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EUROPE'S BUSINESS NEWSPAPER 


D8523A 


France urged to 
cut reliance 
nuclear power : "’ ; 

France should reduce its dependence ooniiclear, . 
power, which provides 75-80 per cent ofthercqrin- - ; 
try’s electricity, and do more to proaw&oompett- 
tton In energy supply, the International Energy.. 
Agency said. . . • .V v£'vy vj.r.-'. 

It also urged France to raise elsctricfty prices - - 
to reflect prodaction costs and encourage energy 
savings. Page 3: Reactor fears. Page M - iV.C 

• . '.'.rt- ”■* —L. .S, 

Perot ca m pai gner quftas Veteran Keprfxllcan 
political evyrt Ed Boiling reslgned asco^nahager :• 
of Texas billionaire Boss Perot’s mdepaWenF.- Y- 
presidential campaign effort becauseof differences 
with PeroL Democratic convention, Page 9.. 

Mandela hits outs ANC leader Nelson Mandela, 
in a speech to the UN Security Council, vowed' . ’ . - 
not to resume South African reform talks until 
“government orchestrated” violence in black. ‘ 
townshlps.subsided. Page 14 : ■ 

US warn* Iraq: The US accused fraqcf ; . 
endangering the Gulf war ceasefire by refusing: 
to allow UN weapons injectors access to the. 
agriculture ministry inBaghited. Page-t 

Pope^ddnigweff 

Smgeoos.zeinpved ; 
a benign tomour “the 
.size of an orange” - ' 
from Pope John Paul’s 
intestine and said t he 
72-year-oH Pontiff 
was “doing well". He 
- te expected to remain 
in hospital for lQ days. 
Doctors said the Pope 
should recover tally. "■ 

US Industrial output fell 0.3 per cent in June, . 
the Erst decline for five months, die Federal 
Reserve said. The fall was attributed to a rail 
strike, which hit mining output But other sectors. 
showed weakness. Page 6; Lex, Page 14 

Sea Containers, the Bermudarbased shipping 
group, said it had put in a bid to operate a large 
proportion of British Rail’s south-east services.. . 
when they come up for privatisation. Page 7 

Hostemsjailed: An Algerian court sentenced 
two Islamic Salvation Front leaders to 12 years 
prison for conspiracy against the state. .The charges 
carried the death penalty. Page 4 ; - 

AMR, parent company of American Airlines ■ 
and one of the big three US carriers, led what . 
is likely to be a dismalquarterly reportingseason ... 
for the nation’s aMines; with I a’216&n loss afrer 1 . 
tax in the three months to end-Jime. -Page 15 • 

Finhwestjthe media r retailing and inves tment 
group controlled by Italian magnate Silvio Berios-, 
coni, saw 1991 net proflts fafl 68 per cent to L6L3bn 
($54m), mainly because of its purchase ofManda? - 
don, the publishing group. Page 15 

Irish woman charged: Irish national Donna 
Maguire, 25, was charged in^Germany with murder 
and attempted murderfer the killing of a British 
Army major in Dortmund and the bombing of - 
barracks in Hanover in 1990. 

Banque Bruxelles Lambert urged investors, 
who are divided over whether the bank should 
forge links with a domestic or international part-: 
ner, to agree a strategy or risk undermining the 
bank's shareholder structure. Page 15; 

Lex, Page 14 

Hongkong Bank began its shake-up of Midland 
Bank with the appointment of a new deputy chief 
executive at Midland to work with Brian Pearse, 
its chief executive. Page 16 

Bonn plans rail seB-uffr The German 
government committed itself to a DM493bn {$335bn) 
plan to reform and partially privatise the loss-mak¬ 
ing national rail network in Gvoyears. Page 2 

General Dynamics, the US defence contractor 
which is selling peripheral businesses, reported 
second-quarter earnings of $65m, up from $33m. 
in the same period of last year. Page 18 

Marriott, the US hotels group, has topped bids 
by rival hotel groups Intercontinental and Ramada 
to win control of the Duna Intercontinental, one 
of Hungary's leading hotels. Page 16 . 

58 dio in Yemen air crash: AG 58 people' 
on board a Yemeni military aircraft, were killed 
when it crashed in the desert near Aden during 
a sandstorm. Passengers included military police. 

Victim of overwork: Jun Ishii, a 47-year-old 
executive with Japanese trading house Mitsui, - 
was officially certified as having died from over¬ 
work - “karoshi”. Ishii had spent 115 days abroad 
on business trips in the year before his death. 
Observer, Page 13 



report criticises Abu Dhabi over BCCI 


- By Robert Poston In London 

ABU DHABI, ‘ the majority 
shareholder in the Bank of.Credit 
and Commerce International, has 
been criticised in the draft 
Bingham report for withholding 
vital information from the Bank 
of England on the scale of fraud 
at the collapsed bank 
Lord Justice Bingham’s Inquiry 
into BCCI hi g hli ght^ a nine- 

month delay in «anmnflli»at1ng 

details qf the huge losses and 


fraud - including the theft of 
&2bn of Abu Dhabi’s foods - as 
a serious omission. • ~ 

The criticism of the Gulf emir¬ 
ate's actions, in draft excerpts 
seen by the Financial Times, 
forms one of the main conclu¬ 
sions of the 11-month investiga¬ 
tion by Lord - Justice Bingham, 
which also assesses the roles of 
-tiie Bank of England, and of Price 
Waterhouse, BCCrs auditor. 

Abu Dhabi and its advisers are 
understood to be unhappy at this 


“slur on Its reputation”. The 
Bank of England is also braced 
for serious criticism of its role as 
supervisor of BCCI’s UK 
operations. 

Unless key passages of the pre¬ 
liminary report are revised or 
excluded from publication, a row 
between Abu Dhabi and the UK 
government is expected to follow 
the report's publication, which 
Is not expected for several 
weeks. 

In his draft, Lord Justice 


Bingham highlights an interview 
between Mr Swaleh Naqvi, 
BCCTs former chief executive, 
and Abu Dhabi's representatives 
in April 1990 - 15 months before 
the bank was shut down. 

Lord Justice Bingham con¬ 
cludes that, had the contents of 
the Interview been communi¬ 
cated to the Bank of England, a 
more detailed investigation of 
BCCI and a more urgent recon¬ 
struction programme might have 
been triggered. Alternatively, 


BCCI could have collapsed or 
been closed. In the event, the 
Bank did not learn of the S2J!bn 
theft until the end of February 
1991. 

Abu Dhabi has rejected the 
criticism and has argued to Lord 
Justice Bingham that there is no 
evidence that the Bank would 
have behaved any differently if it 
had received details of the Naqvi 
interview. 

Abu Dhabi and its advisers, led 
by the firm of solicitors Simmons 


& Simmons, have tried to per¬ 
suade Lord Justice Bingham that 
he is misinterpreting events. 

The controversial conversation 
took place in April 1990 between 
emirates' representatives and Mr 
Naqvi. who was confined to the 
police club in Abu Dhabi after 
the bank collapsed. The represen¬ 
tatives included Mr Ghanem al- 

Continued on Page 14 
Asset sales boost 
First American, Page 19 


Kuwait 
moves 
to calm 
concern 
over KIO 


By Mailt Mchotoou In London 
and PoterBruM la Madrid 


KUWAIT .yesterday sought to 
rrahn growing criniwrni in Spate 
and at home over .tile Spanish 
Investments of the Kuwait 
Investment Office by appointing 
Peat Marwick, the accountancy 
firm, to asse88 KIO’s Spanish 

hftMfng ft. 

. - The decision was announced 
after , a high-level meeting in 
Kuwait which included the min¬ 
isters of finance, oil, trade, plan¬ 
ning; and communications, top 
officials of the Kuwait Invest¬ 
ment Authority and Hr Ali 
Rmdiiri fll -Rader president of the 
Londtm-basedKIO. 

A batement after the meeting 
said the KID should-seek what¬ 
ever further legal of .financial 
assistance was deemed necessary 
/to- “safeguard and develop. 
Huwaiti Investments in Spain, 
and- in order to maintain 
-Kuwait’s international reputa¬ 
tion”. . 

Ifr .al-Bader had been sum- 
moned to Kuwait to explain to 
the government KIO’s role in the 
threatened collapse of Ercros, 
Spate's biggest chemicals com¬ 
pany, which KIO controls. 

- • The fact that such a high-level 
meeting was called reflects the 
emirate’s determination to allay 
fears that the KIO may have lost 
some of its agility as an investor 
since the Gulf war. 

.. The secretive KIO has liquid¬ 
ated up to half its pre-war Invest¬ 
ments of )85bn to help pay for 
reconstruction costs in the emir- j 
ate. ■ ■ 

The agency's sale of a large 
part' of its 10 per cent abate in 
Midland Bank jnst before the 
group became subject to a hid 
battle also raised some eyebrows. 

Ercros owes some $2.l5bn to 
creditors. The KIO’s refusal to 
make new. funds available to the 
group without broader help from 
the Spanish government or credi¬ 
tor banks has prompted fierce 
criticism of the group in Spate. 

U has also prompted a con¬ 
certed attack on the KIO’s 
secrecy and investment s tr a tegy 
from Kuwaiti opposition groups 
who are positioning themselves 
before the emirate’s October elec¬ 
tions. 

Kuna, the Kuwait news agency, 
reported that Sheikh Saad al-Sa- 
hah, fiie crown prince and prime 
minister who chaired yesterday's 
meeting, urged all authorities 
concerned to take whatever 
action was necessa r y to “main¬ 
tain Kuwait’s international, 
regard” as a sovereign investor. 

Among these measures, it said, 
was fh** appointment of Peat Mar¬ 
wick to “famish a comprehensive 
assessment” of KIO’s Spanish 
investments by November. 

Neither the KIO hot Peat Mar¬ 
wick would amplify on the scope 
of the review nor say whether it 
would include r mimnimdntio ng 
for BIO'S investment strategy in 
Spain. 

Kuna said Kuwait’s, govern-, 
ment had. commissioned the KIO 
last month to gather information 
an its Spanish holdings, provide 
the “real financial status” of the 
investments and "come up with 
the least costly solution”. 



Bundesbank 
faces pressure 
not to raise rates 


‘I will not sit with child killer’ 

Bosnia's Moslem foreign minister Haris Sttaldzie talks to journalists 
slier a masting with Lord Carrington, chairman of the EC-sponsored 
peace conference on Yugoslavia. Asked if ha was prepared to sR 
around the table wfA flto leader of Am Bosnian Sorbs, Radovan 
Karadzic, he sakk “Karadzic Is s war criminal. I am not prepared to 
sit wHh a child Idler.” Peace talks make no progress. Page 14 


By Our Foreign and 
Economics Staff 

THE BUNDESBANK came under 
pressure yesterday to avoid tight¬ 
ening German monetary policy at 
its council meeting today. A 
series of warnings from both 
home and abroad reflect concern 
that higher interest rates would 
prompt a wave of increases 
across Europe. 

The D-Mark registered fresh 
gains against the dollar and 
European currencies as foreign 
exchange dealers anticipated a 
decision to raise the German dis¬ 
count rate at today’s Bundesbank 
council meeting. 

An increase in the discount 
rate from 8 per cent would take 
the Bundesbank’s.-benchmark 
rate for temfing-to banks to the 
highest level since September L 
193L 

Mr Heinrich Weiss, president of 
the Federation d German Indus¬ 
try, called for restraint, saying he 
believed German rates were high 
enough to ensure that inflation 
was brought down. 

The German cooperative bank¬ 
ing association warned that 
attempts to damp monetary 
growth “by force" could have 
fatal consequences. European 
finance ministers have fa* sev¬ 
eral days been urging Germany 
against drastic tightening. 

The Bonn government has, 
additionally, made dear it does 
not want monetary policy to be 


Page 2 

■ Bundesbank knows Its 
credibility Is at stake 

Page 13 

■ Dubious case for 
D-Mark revaluation 

■ Letters 

Editorial Comment... Page 12 
World stocks.Page 36 

tight ened- Mr Jttrgen MoUemann, 
the economics minister, will 
attend the meeting of the 18- 
strong council, although he has 
no influence on the vote. 

Mr Neil Kinnock. outgoing 
leader of Britain's opposition 
Labour, party, in_ajetter to the 
Financial Times today, urges the 
government to take “a real lead” 
in pressing for an immediate 
revaluation of the D-Mark. 

In spite of such pressure, most 
economists in Frankfurt believe 
the Bundesbank will act to show 
its concern at the rapid rate of 
money supply growth, rising at 
double its 1992 target 
Mr Otmar Issing, the Bundes¬ 
bank directorate member respon¬ 
sible for economics, emphasised 
yesterday that high monetary 
growth could not simply be 
explained away by “special fac¬ 
tors” such as a flood of invest¬ 
ments in high-yielding short-term 
deposits and increasing use of 


the D-Mark in eastern Europe. 

Partly as a means of mollifying 
opinion, the Bundesbank is 
expected to maintain its 9.75 per 
cent Lombard rate, which has 
most impact on the money mar¬ 
ket 

Mr Richard Reid, Frankfurt- 
based economist with UBS 
Phillips & Drew, said: "They are 
likely to take the milder rather 
than the stronger option." 

Dealers believe, however, that 
the central bank could accom¬ 
pany a discount rate increase of 
Vt point with more technical 
measures to limit banks’ access 
to central bank funds. 

Speculation that there would 
be a tightening gained ground 
after the Bundesbank yesterday 
added a net DM5.5bn ($3.6bn) of 
liquidity to the banking system 
at slightly higher rates of up to 
around 9.7 per cenL 

Reflecting nervousness about 
the impact of higher interest 
rates on an already sluggish 
European economy, bond mar¬ 
kets weakened across Europe, 
while stock markets were jittery. 

In London, the dollar fell to 
DM1.477 against a previous 
DM1.490, while sterling was down 
to DML845 against DM2.850. 

Mr Michel Sapin, the French 
finance minister, and Mr Norman 
LamonL the British chancellor of 
the exchequer, asked Germany 
not to take drastic action on 
interest rates at the EC finance 
ministers' meeting on Monday. 


Amato to ‘change 
the rules’ in Italy 


By Robart Graham In Romo 

PROFESSOR Giuliano Amato, 
Italy’s new Socialist prime minis¬ 
ter, yesterday pledged to “change 
tiie rules" in Italy, committing 
himself to a fundamental reform 
of the country's state dominated 
economic and finawrfal s y ste m . 

In his first interview with a 
foreign newspaper he underlined 
his desire to convince the inter¬ 
national community of the . seri¬ 
ousness of his reformist inten¬ 
tions. 

On the key issue of privatisa¬ 
tion, he said: “You begin by say¬ 
ing you are in the year zero and 
you should reduce the rote of tiie 
state as much as you can.” 

Referring to last week’s move 
turning into joint stock compa¬ 
nies Italy’s four principal state 
entities - IRL the bolding com¬ 
pany, ENL the national oil con¬ 
cern. EneLthe electricity author 
ity and INA, the insurance 
institute - be said: “I am creat¬ 
ing a machine that will be forced 
towards privatisation.’ 

Prof Amato said his emergency 
budget, seeking to raise 
LSGjJOObn (52a ibn) in extra reve- 


tural reforms. “This budget is dif¬ 
ferent from previous ones since 
they did not touch such areas as 
reform of public health, pensions, 
state employment... This time 
we are going to change the 
rules... we have to tackle the 
fundamental (items) on which 
expenditures are flowing away.” 

He said he expected both the 
budget decree and the accompa¬ 
nying decrees to reform public 
health, pensions, civil service 
employment, greater finan c ial 
autonomy for local authorities 
and privatisation to be approved 
within 90 days by parliament If 
the 16 seat majority of his four 
party coalition tailed In parlia¬ 
ment he suggested he would seek 
a vote of confidence. 

On Italy’s position over the 
Eurofighter project be indicated 
be would still like it to prosper, 
albeit in cheaper form. But he 
added efiiptically: “Does it make 
sense without Germany; will Ger¬ 
many be willing to to remain a 
partner if a cheaper plane will 
result as being feasible? The tech¬ 
nical answer to this has not 
arrived as yet But we are hoping 
for a positive solution.” 


Damage ttndtatioD exercise, 
Page 16 1 

nues ana spending cues, oroxe 
new ground by addressing struo 

Interview, Page 12 
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DIVIDEND - PAID GROSS* 

PLUS PROSPECTS FOR 
CAPITAL GAINS. 


Morgan Grenfell Reserve Assets Bond Fund - the ideal 
solution if you’re looking for a high total return with low risk. 

By investing in a portfolio of international bonds - managed by 
our top-performing investment specialists** — the Fund aims to pay an initial 
estimated gross annual dividend of (0^96 with prospects for capital gains. 

Callfree 0800 282465 today. 

* Initial estimated gran annua) dividend. ** Performance of Morgan Grenfell Internal ion ai Bond Cs erupt 
Fund aim Lunch (1.12.89) to 6.7.92, offer u> bid. net income reinvested, source Micropal. 

You ihould remember chat the price oT shares and the Income from them may fall »s udl at rbc. and 
vou may not get bode the amount voa originally inveat 
fcut performance U not nevesaoruy a guide to Future 
returns. Changes in exchange rules may also affect 
the value. 

Issued by Morgan Grenfell Inveerment Fundi 
Limi ted, 20 Finsbury Circus. London EC2M IUT. 
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NEWS: EUROPE 


Germany plans £170bn transport revolution 


By Christopher Perfces in 
Bonn 


THE German government 
yesterday set aside Us money 
worries and committed itself to 
a DM493bn (£170bn) plan to 
reform and partially privatise 
the national transport system. 

Only weeks after accepting a 
finance ministry proposal for a 
clamp on public spending, the 
cabinet agreed to build 2,400km 
of roads and 2 , 200 km of railway 


by 2010 . 

Centrepiece of the reform, 
presented by Mr Gdnter 
Krause, transport minister, is 
the privatisation of the rail¬ 
ways. 

Starting in 1994. the western 
Bundesbahn and the Reichs- 
babn in the east will be bun¬ 
dled together in a shareholding 
group. Deutsche Bahnen AG 
fDBAG). Operations will be 
split into three independent 
companies under the DBAG 


umbrella, responsible for pas¬ 
senger traffic, freight and track 
management 

DBAG itself is to be dis¬ 
solved after five years and its 
three components left to ran 
their own aflairs. 

On incorporation, the gov¬ 
ernment will take over the rafi- 
way’s debt mountain, which is 
expected to reach DMSSbn this 
year. However, no decisions 
have yet been made on the fin¬ 
ancing of file reforms, nor the 


nature and extent of the gov¬ 
ernment's plans for privatisa¬ 
tion. Mr Krause claimed the 
scheme would, have a “neutral" 
impact on the federal budget. 

Mr Krause said one objective 
was to switch 10 per cent of 
road traffic back to the rail¬ 
ways. 

Althoug h Mr Krause's initia¬ 
tive was widely welcomed, the 
lack of detail on financing 
drew fire from business and 

organisations, while 


the road-building schemes 
were attacked by environmen¬ 
talists as “dead-end” policies. 

One potential source of funds 
is road tolls. Germany was 
Europe’s leading transit route, 
Mr Krause said, and foreign 
road users should share the 
costs. Further cash would 
come from the sale of railway 
property. 

Five of the new road pro¬ 
jects, including a tunnel under 
the Elbe in Hamburg, are to he 


undertaken by private groups. 
They will quote for and con¬ 
struct the roads, and the gov¬ 
ernment will pay by instal¬ 
ments. A further 23 projects 
are being considered, for simi¬ 
lar treatment 

Tnrindfag stretches in need 
of rebuilding, andv widening, 
and. 1,000 by-passes in eastern 
Germany, the development 
plan Involves n,600km.a£ con¬ 
crete ami asphalt and a total 
cost of.DM191bzL V' 


Improvements to the rail 
ways, which include comple¬ 
tion of a 8 , 200 km high-speed 
network, will cost around 
DMl94bn. 

The cabinet also gave provi¬ 
sional blessing to track for the 
newly-developed "magnet" 

■ hovertrain between Hamburg 
. and Berlin and possibly to 
: Bonn, Bremen and Cologne, ft 
- agreed, however, that funding 
should be either wholly or par¬ 
tially private. '■ 


Bonn sends destroyer 
to defend embargo 


By Christopher Partes in 
Bonn, Laura Sllber in 
Belgrade, Nicholas Denton In 
Budapest, and agencies 


THE German government 
yesterday ordered a destroyer 
and three reconnaissance air¬ 
craft to Join allied warships 
monitoring the United Nations 
trade embargo of Serbia and 
Montenegro. 

Nato and Western European 
Union ships will begin moni¬ 
toring the coast of the former 
Yugoslavia today. 

It is only the second time 
since the founding of the Fed¬ 
eral Republic of Germany that 
Bonn has ordered troops to a 
possible conflict area, The first 
was daring the Gulf war, 
when a squadron of German 
aircraft was sent to Turkey to 
help protect It against Iraq. 

Bonn avoided an embarrass¬ 
ing summons to the constitu¬ 
tional coart by strictly limit¬ 
ing its armed forces’ role in 
the Adriatic to observation 
and intelligence gathering. 

The German destroyer. Bay¬ 
ern, will not be allowed to stop 
suspect cargo vessels or use 
force. Mr Klaus Klnkei, for¬ 
eign minister, and Mr Volker 
Rnhe, defence minister, 
stressed yesterday. 


It will also be obliged to 
remain in international 
waters. The German force’s 
task was information-gather¬ 
ing on behalf of the UN, not 
armed intervention. “The 
object is to smother the war In 
Yugoslavia,” added Mr Rube. 

The cabinet decision, made 
in the face of opposition 
threats to challenge the 
deployment in the constitu¬ 
tional court, marks an impor¬ 
tant step in the government's 
plan to play a fuller role in 
international affairs. Both 
ministers made clear the con¬ 
stitution. which In effect pre¬ 
vents German troops from tak¬ 
ing part in combat missions 
outside the North Atlantic 
Treaty Organisation territory, 
most be altered as quickly as 
possible. 

The German move came as 
Serb forces stepped up attacks 
on the last Moslem stronghold 
in eastern Bosnia, despite a 
pledge by the new Yugoslav 
prime minister, Mr Milan 
Panic, to end the war in Bos¬ 
nia-Hercegovina. 

Moslem fighters in Gorazde 
broadcast an appeal for help 
as Serb forces continned to 
barrage the town, which has 
been cat off from the outside 
world for three months. "Gor¬ 


azde will cease to exist with¬ 
out Immediate help from out¬ 
side.” the fighters said in a 
short-wave radio message. 

HINA, the Croatian news 
agency, said 31 people were 
killed and 61 wounded in an 
attack by a multiple rocket 
launcher on Gorazde. 

Some 50,000 people have 
sought refuge in Gorazde, nor¬ 
mally a town of 20,000. The 
siege by Serb militia has 
severed telephone and road 
links to the town. 

At least 7.500 people have 
died in four months of fighting 
since Bosnia gained indepen¬ 
dence. and same 1.2m people 
have fled their homes. 

Mrs Sadako Ogata, the 
United Nations High Commis¬ 
sioner for Refugees, yesterday 
mllflii an international confer¬ 
ence on refugees as the exodus 
from Bosnla-Hercegovina 
looked set to grow. 

Hungary and Austria, each 
with 50,000 refugees from the 
former Yugoslavia already, are 
to seek international backing 
for a security zone within the 
former Yugoslav republics to 
protect victims of the conflict 

The two countries plan to 
put the proposal, whose idea is 
borrowed from the operation 
to save the Kurds from the . 



A resident crosses a Sarajevo intersection which has been blocked by traffhe to hamper the vision of Serb snipers 


Iraqi regime, before the Hex- 
agonale group of central Euro¬ 
pean countries this .weekend. 
Hungary and Austria will 


also press the issue at the UN 
Security CounriL 
The International Red Cross 
has meanwhile announced a 


central regional base in Hun¬ 
gary for supplying refugee 
camps. Hr. Peter Tjittes, 
regional head, said the supply 


centre in southern- Hungary, 
would make., expensive 
kmg-iBstajnce delivery of emer¬ 
gencyrelief unnecessary. 
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EC hopes 


By David Buchan in Brussels' 
and Bronwen Maddox In 
London 


Brussels in push to boost 
recovery of packaging 


Ways of cutting UK 
rebate to be studied 


Airlines step up drive Brussels puts 


By David Buchan In Brussels 


By David Buchan In Brussels 


EUROPEAN industry would 
get 10 years to increase the 
proportion of waste packaging 
It recovers from around 18 per 
cent now to 90 per cent, under 
a plan proposed by the Brus¬ 
sels Commission yesterday. 

The EC produces some 50m 
tonnes of waste packaging a 
year. Yesterday's draft direc¬ 
tive, which must win approval 
from EC governments, aims to 
cut the large share of this 
which gets pushed untreated 
into landfills, and the growing 
number of purely national 
curbs on packaging that 
threaten to create barriers to 
trade in the single EC market. 

Unveiling the long-awaited 
plan, Mr Karel Van Miert, 
recently made responsible for 
the environment in the EC 
Commission, said that, if the 
draft directive were adopted, 
most change would be needed 
in the south of Europe where 
public sensitivity to the envi¬ 
ronment is less. In the north. 


Denmark would have to drop 
its ban on aluminium drink 
cans and let them be recycled. 

The Commission was still 
examining last year's German 
law making manufacturers and 
retailers responsible for getting 
rid of waste packaging, Mr Van 
Miert said. But he believed 
Germany might drop restric¬ 
tions on the burning of packag¬ 
ing, which would be partially 
permitted under the EC pro¬ 
posal "We don’t want to put 
spokes in the wheels of those 
countries such as Germany, 
Denmark and the Netherlands 
which are in the vanguard of 
dealing with waste packaging.” 

Sensitive at possible charges 
of Brussels’ interference, par¬ 
ticularly while the Maastricht 
union treaty remains unratif¬ 
ied, Mr Van Miert stressed 
member states would be left 
free on how to meet the targets 
that would only become legally 
binding after a decade. 

The European Recovery and 
Recycling Association (ERRA), 
a grouping of 31 major compa¬ 


nies Involved iq packaging 
materials, consumer products 
and retailing, yesterday wel¬ 
comed the draft directive "as a 
first step to avoid packaging 
restrictions being used by 
countries, or even regions, to 
wreak havoc with the single 
market”. 

As at present drafted, the EC 
plan would require that 90 per 
cent of total packaging waste 
would have to be disposed of 
by recycling, composting or 
burning. At least 60 per cent of 
the total would have to be 
recycled into fresh packaging 
or other materials. 

ERRA warned that the plas¬ 
tics industry would find it hard 
to meet this latter target Plas¬ 
tic wrapping and film had now 
been reduced to very fine pro¬ 
portions, helping reduce pack¬ 
aging weight. Collecting and 
cleaning this would be difficult 
and costly. One element in the 
plan would be to harmonise 
the labelling of packaging for 
the benefit of EC consumers, 
waste collectors and recyclers. 


THE REFUND whfoh.-Britain 
gets on its net EC budget' 
contributions could he 
trimmed under two .options 
put to the European Commis¬ 
sion. yesterday. 

But, because of the techni¬ 
cal complexities involved in 
the UK budget rebate Issue, 
the Commission decided not 
to deliver its final report 
before its next executive 
board session on July 22. 

Since 1985 the UK, rela¬ 
tively a big net contributor 
but a poor EC state, has had 
refunded from Brussels two- 
thirds of the gap between 
what it pays into the EC bud¬ 
get and what it gets out. 

If the Community retained 
this formula while putting 
into effect its budget , and 
farm spending reforms over 
the next few years, the Com¬ 
mission forecasts Britain 
would get a smaller rebate on 
a smaller net contribution. 

The effect, EC officials 
stressed, would thus be 
roughly neutral, leaving 


Britain no worse off 
The Commission papeay to 

iSa^MN Iibv "TMeAiUJCn/T' IjGXt ”■ 


for EG contnftsystem te le P hon j& 

v plan on hold 


Be^tSfther discussed: 
week, contains two options 
rather than firm recommen¬ 
dations. One option is for 
Britain’s payments to the 
planned “cohesion'’ fond for 
Mediterranean countries to 
be taken off Brussels’ , calcu¬ 
lation of the UK net contribu¬ 
tion to EC financing. This 
would slightly reduce the 
contributions, and thus the 
UK rebate. 

Such a shift might pTees**- 
Spam which regards it as a 
matter of political honour, 
not cold arithmetic, that the 
north should help the south. 

Another option is farther 
to excuse Germany from pay¬ 
ing towards the UK rebate. 
Because Germany gets no 
direct rebate on what is the 
biggest EC contribution. 
Bonn, already gets a third off 
its share of the UK rebate. 
That raises the question of 
whether the other 10 coun¬ 
tries would pick- up Ger¬ 
many’s previous share of the 
refund. 


By Andrew BUI In Brussels ‘ 
and DwiMjOrsph In London 


EUROPE’S national airlines 
yesterday called tor “a quick 
political solution” to the grow¬ 
ing problem of congestion in 
the skies. 

Mr Giovanni Bisignani, 
chairman of the Association of 
European Airlines <AEA) and 
chief executive off Ali talia 
attacked Europe’s failure to 
establish a single harmonised 
system of air control 
-. Europe’s 54 air traffic control 
centres use 31 different techni¬ 
cal systems, none compatible 
with the' others. The computer 
hardware for - the systems 
comes from 18 different manu¬ 
facturers and employs 70 differ¬ 
ent programming languages. 
At an ASA forum in Bnisspfc 
Mr Bisignani said the frag¬ 
mented system of national 
jurisdiction over European air- 
space had doubled delays over 
the last six years. 

Overloading of the European 
air traffic control CATC) net¬ 
work has already meant doz¬ 
ens of delayed or cancelled 


- 'flights this summer. 

The international Air Trans- 
■port Association'(lata) and 
Eurocontrol,' the Brussels- 
based government backs! air 
traffic control centre, are 
developing an-improved ATC 
scheme for Europe. But the 
new system will not be ready 
until 1995 at the earliest and 
lata warned last Tnnnth that a 
serious failure erf Europe’s ATC 
might occur this summer, leav¬ 
ing aircraft and crews stranded 
‘ at the wrong airports. 

Mr Bisignani yesterday 
launched an- information cam - 
paign aimed at shifting the 
blame for flight delays and 
cancellations to national and 
European authorities. 

Transport ministers from the 
European Civil Aviation Con¬ 
ference (EC AC) met in March 
to consider ways of improving 
the air traffic control system. 
But the AEA saysECACs har¬ 
monisation progr amm e uifl 
still lead to “a complicated and 
very inefficient managpri^i 
structure*’ because it will try 
to preserve national authori¬ 
ties’ sovereignty over airspace. 


By Andrew Hill to Brussels 


Bundesbank knows its credibility is at stake 

Andrew Fisher previews today’s council meeting. The outcome is awaited eagerly at home and abroad 


C REDIBILITY is a fragile 
thing. That uncomfortable 
thought wDI be in the minds 
of the Bundesbank’s council mem¬ 
bers when they sit down today for 
their regular fortnightly meeting in 
a room on the 13th floor of the cen¬ 
tral bank headquarters. 

With the money supply growing 
well beyond the target for 1992, the 
Bundesbank’s credibility is clearly 
at stake - both in the financial com¬ 
munity and among Germany's sta¬ 
bility-conscious citizens. Inflation is 
still above 4 per cent a year and 
recent wage settlements have been 
higher than the Bundesbank would 
like. 

But drastic action by the central 
bank would have severe conse¬ 
quences for other European coun¬ 
tries. Nor does the Bonn govern¬ 
ment, struggling to put its finances 
In order under the welgbt of the 
high cost of unification, want to see 
the German economy hit by another 
interest rate blast 
Economists’ opinions on what the 
Bundesbank will do vary widely. 
The consensus is that it will take 
some action to show concern over 
monetazy developments, but be care¬ 
ful not to go too for. After all the 
advance speculation, a decision to do 
nothing could harm credibility. 

"They’ve got to do something,” 
says Mr JQrgen Pfister, economist at 
Commerzbank. "But they will want 
to keep its effects limited. Thus It 
will be largely a symbolic move to 
show that they are worried and want 
others to take the problem seriously, 
but they also want to avoid any dis- 


The scene on the thirteenth floor 
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less threatening than it looks at first 
sight. The restrictive policies are 
working." 

The problem, however, recognised 
by Bundesbank president Mr Helmut 
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Every two weeks and always an a Thursday,,^ men •; 
who decide German monetary pofcy sit down at a big 
oval tdoJe in the BundesbardCs tortadding headquarters 
in Frankfurt tor their txmncd meetings. This morning, the 
seven permanent directors tariff be jcxnedbythwheads - 
of jhe tl regional central banks. Each count# member 
has one vote, but a bfeatakwimerf voting k riot given. ■ 
Today’s mooting wig encompass a range of possibilities, 
from interest rate rises to technical changes In banks’ 
accesstocredfc. - 
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ruptions in the European Monetary 
System or barm to other econo¬ 
mies.” 

So he and others reckon a further 
half-point rise in the discount rate to 
8.5 per cent is most likely. This 
would narrow the gap with the more 
important Lombard rate (now 9.75 
per cent), which would be left alone. 
It could be combined with technical 
measures to limit commercial banks' 


access to central bank funds. 

"Jacking up the Lombard doesn’t 
seem to be on the cards,” believes 
Mr Richard Reid, economist at UBS 
Phillips & Drew’s Frankfurt office. 
"Most attention is focused on the 
discount rate or access to Lombard 
credits.” Action on these fronts 
would, he says, "have a signalling 
effect without a disruptive effect". 

Apart from not wanting to over¬ 


balance the EMS, the Bundesbank is 
also aware that the monetary data 
are for from dear. Much of the pres¬ 
sure behind the 9 per cent annual¬ 
ised growth in M3 this year has 
come from high tending to 
east Germany’s economic recon¬ 
struction; investment subsidies 
make a forge part of this Insensitive 
to interest rates. 

Uncertainty over the government's 


plans to tax savings income has also 
caused funds to pile up in high-yield-' 
tag short-term deposits. Moreover 

jpg 5 D-Mark in. eastern . bank-safe tndmv ahrt^*-’*v« 

Europe. Bank lending, up by an ann- ■ 


Sc hlesm ger and his colleagues is 
that its target range of 8£ to Sjs ’per¬ 
cent for MS growth in 1992 looks 
embarrassing in view of this year’s 

monetary pace. 

ft fo. mdikely that the target will 
be changed. That would damage 
credibility farther. But meeting itis 
also virtually impossible now. More¬ 
over, changes in monetary policy 
take at least a year to have an 
impact . > • 

So the real concentration Is on 
ensuring the right conditions for 
slower M3 growth in 1993 . 

But tifot does not mean the Bund¬ 
esbank’s council members have to 
act now, , some argue. “It would be 
best if they stt on their hands, bite 
they wffl waft 
dow *L” says-Mr 
Nigel Rendefl, economist with stock¬ 
brokers femes Capel in London.' Mr 
Paul Brunker of-Robert Kerning also 
2 »o«e* *ny in-between measures 

•The log^ afteinatives are to raise 

the Lombard or do nothing »• 

• Thedflemnia for the Bundesbank 
fo-how to balance the need bo be 
efectiye w ith the desire ndt to be 


EUROPEAN Commission ptens 
to liberalise basic telephone 
services will not be'published 
until the end of September 
because of French sensitivity 
over the issue. _ V 

France is to doe hold its ref¬ 
erendum on the Maastricht 
treaty in September, and the 
state-owned France Telecom is 
one of the most vociferous 
opponents of farther liberalisa¬ 
tion. ■’ . 

The Commission yesterday 
approved directives which 
would lay the groundwork for 
greater competition, by har¬ 
monising technical and quality 
standards, and granting- thfrd 
parties access to telephone net¬ 
works. Brussels afan published 
a paper criticising toe exces-. 
sive cost of cross-border tele¬ 
phone caffs. 

Bat the Commission with¬ 
drew a policy paper laying pot 
how it would, open ap. cross- 
border calls to competition. Mr 
Filippo Maria Pandolfl. the 
research and telecommunfca- ' 
tions commissioner, said: "We 
have evaluated all the circum¬ 
stances and we have decided to 
delay it {the review] until Sep¬ 
tember 30.” 

• The-Commission is pro¬ 
posing supplementary fandtag 
of Ecul.6bn ($2J6bn) to bridge 
the fi nanc i a l gap between its 
1990-94 research and develop¬ 
ment programme and toe pro¬ 
gramme for the next five years. 
At the same time, Mr Pandolfl 
said, yesterday that toe Com- 
mission was to rationalise the 
structure of its two research 
and technology directorates. 


NORWAY mlght flndit hard to 
join EC-unless It drops its 
plan to resume commercial 
whaling. Mr Manuel .Marin, 
Community fisheries commis¬ 
sioner, warned yesterday. : 

With the express intention of 
putting pressure on Norway, 
expected to apply for EC mem- 
bership in November, the Euro 
pean Commission yesterday 
formally proposed theCommu¬ 
nity should become a member, 
in its own right, of the Interna¬ 
tional Whaling Co mmissi o n 
OWC). 

Last month Norway 
announced it would resume 
commercial whaling next 
spring, pre-empting an IWC 
verdict on whether this would 
be allowed. 

Announcing the proposal to 
seek a Community seat In the 
IWC, Mr Marin said such a 
move would make IWC. rules 
and recommendations part, of 
EC few. “Any country wishing 
to join the Community would 
have to go along with that” 
The EC has only Joined, in 
its own legal right, one other 
international organisation, toe 
UN Food and Agriculture 
Organisation, because of the 
reservations many- states, 
inside and outside, toe Comma- 
nity, have about letting a col¬ 
lective body into oigamssEtfens 
designed for nation states/ 

But the Commission's quest 
for an EC seat , at tie-IWC 
might succeed, given wide¬ 
spread revulsion in the Com¬ 
munity to w haling - 

Seven EC states, Denmark, 
France, Germany, Spain, 
Ireland, the Netherlands and 
the UK, already belong to the ~ 
IWC. . / ; \ 

Last May the Community 
adopted a measure to protect 
endangered species that could 
clearly cover whales. ' • -V 
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ualised 12 per cent this year, haa' 
afoo financed property purchases. 

According to Mr Martin Hfifaer, 
economist at Bayerische Vereins- 
bank. "the high credit expansion is 


bankflajatwfoy about’the confused 
m oneta ry scene could be just as 
gnport foxt as what it derides. Despite 
friternatenal concern, it will mdud 
tts main audience as the politicians 

daJOM'.ahd citizens throughout 
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NEWS: EUROPE 


Raise electricity prices^says IEA 


“ V : V: " 


French row over ‘rule by judges’ re-opens 

William Dawkins on the latest clash between politicians and the judicial investigation system 


on 


By WlUlam OanUni in Paris / 

PRANCE should reduce its. 
dependence an nuclear energy 
and bring its low electricity 
prices more in line with pro¬ 
duction costs, the International 
Energy Agency QEA> said'yes-' 
terday in its first report on the 
country. 

France's nuclear programme, - 
the biggest in western Europe, 
la highly efficient and has 
helped reduce the country’s 
dependence on imported 
energy, says the IEA, an influ¬ 
ential advisory and co-onKna-' 
tdon body which groups most 
members of the Organisation 
of Economic Cooperation and 
Development (OECD). 

Since the 1973 oil price 
shock, France has halved its, 
dependence on energy imports 
but still buys nearby all its oil 
from abroad, says the TF.A in a 
report to mark France’s entry - 
to the organisation. France 
refused to join the IEA cm its 
formation in 1974 because, it 
feared this would diminis h its 
energy policy independence, 
bat changed its mind during 
the Gulf war, in view of the 
organisation's success in co-or- 
dinatmg the west’s oil stocks.. 

The IEA praises France’s low 
carbon dioxide pollution, a side 
effect of its nuclear depen¬ 
dence. Emissions , of carbon 
dioxide there have fallen by a 
quarter over the past 12 years 
to L9 tonnes per head, among 


the lowest itt.thelEA- ; ... 

Yet the ^organisation warns 
.that France should now do 
more; -to jSyerstfy. away from 
htyolesfr — energy; which 
account$:fQF.'75flO, per cent of 
electricity' and.37 per cent of 
totaf ehergy use- ^This is a 
OBBBaaJtpm ihe point of view 
'of‘the' flexibility : of the sys- 
teh^’^eaM^Mrs Helga Steeg, 


. ;The^re^"ri '/stresses that 
France should maintain and 
moderaiteSail'. jiuclear pro- 
graxhme.bm^hggests it should 

consider ^supplementing this 
with idpraf- nariiral gas and 
dean, c^'-technology. ft- also 
disapprove^ j-lot 7 exports of 
nndear^dectricity, a signifi- 
cant 8omr^of iuppme for Eleo 
tridte ^Jfimice,."which Mrs. 
Steeg argnecf was “not a solid 
poliqr" 1 . far ’ imp orting coun¬ 
tries. iast year Britain, was 
France’sfejgest export' cus- 
. tomer, .followed by Switzerland 
and Italy. 

French electricity prices do 
not always reflect costs, espe¬ 
cially in bony oigntnii heating , 
adds the report. Improvement 
is needed here to encourage 
energy savfog and to give a 
fairer dance to other fc-inifc of 

energy. It does not question 
the usefulness of the monopo¬ 
lies held by Fence’s- state- 
owned electricity and gas utili¬ 
ties, but urges France to pro- '• 
mote more competition in 
energy simply.. ' . . 


A NEWSPAPER report that the;. 
Socialist president of the. 
national assembly - constitu¬ 
tionally the thir d ty*w t i m p o rt a nt man.' 
in. France - might be. charged with 
political corruption has provoked the 
latest dash between France's politi¬ 
cians and-its judicial investigation - 
system. 

The case has aroused alarm among 
.all political parties, including the 
opposition, who fear that parts of the.' 
French magistracy may be running a 
. political campaign. " 

The magistrate in charge of an 
inquiry into Socialist party finances 
- Mr Ren and Van Ruymbeke, refused to 
confirm or deny, the report about 
assembly president Ur Henri Emman- 
nriii before taking a month’s holiday 
to leave all involved to stew in impo¬ 
tent fray.- . 

President Francois Mitterrand has 
leapt to tiie defence of Mr Emman¬ 
uel)!, a former Socialist party trea¬ 
surer, and urged, fast adoption of 
piww to reform criminal justice, to 
improve the lights of defendants and 
reduce the considerable ppwers of ■ 
juges cfinstruction, or examining mag-: 
istrates. . 

Fiance cannot be'allowed to “fell 
under a government of judges”, warns 
Mr Michel VauzeBe, justice minister. 
Magistrates’ "unions have replied that 
justice must be done, whoever stands 
tobe charged. _ - . 

The row is being seen as the latest 
blow to the Socialists' reputation, 
after the truckers’ strike and a court 


case. over. Aids-con tamina ted blood- in 
. the public transfusion service. It cen- 

- ties on a politically charged inquiry 
into alleged payments by construction 

- companies into Socialist party coffers 
. some time during Mr Emmanuelli’s 

period as treasurer from July 1988 to 
January 1992. 

The case attracted national atten¬ 
tion in January when Mr Van Ruym¬ 
beke led a raid on Mr Emmanuelli’s 
former office at party headquarters in 
search.of documents relating to a tink 
between the party and Urba, a con- 
.structfon company in Le Mans. He 
. arrived, embarrassingly, on the same 
. day as Mr Laurent Fa bins moved in 
~ as the party's new first secretary, a 
coi n c i dence which guaranteed televi¬ 
sion coverage for Mr Van Ruymbeke 
. and fuelled suspicions that he might 
be politically motivated. 

Mr Van Ruymbeke knows very well 
that the Urba case Is a thorn in the 
Socialists' side. He took over the 
•inquiry into possible payments by 
" Urba to Socialist officials in western 
■= .France after another examining mag¬ 
istrate, Mr Thierry Jean-Pieire, was 
asked-by. a tribunal in Le Mam to 
-drop the case last year. 

. The political opposition was 
.. enraged at the time by what it saw as 
government interference in a case 
-that could harm the Socialists and 
demanded the resignation of the then 
. justice minister. 

. The judiciary, for its part, has felt 
that it has been the victim of political 
interference for years. Magistrates 



EmmanueHL leaked report 

were deeply angered three years ago 

- to the extent of going on strike 

- when the government gave 
amnesty to many of the people 
responsible for the once widespread 
practice of resorting to corruption to 
raise cash for political parties. 

The amnesty was designed to allow 
all involved to turn over a new leaf 
before the introduction of tough new 
rules on party financing. It did not 
cover those who enriched themselves 
rather than their parties, as a result 
of which more than two dozen busi¬ 
nessmen are on trial over allegations 
relating to the 1988 presidential cam¬ 
paign. 

Since the amnesty, the government 
has on the whole pursued its anti-cor¬ 


ruption drive with determination, 
though it is not clear how deeply it 
was involved with the removal of Mr 
Jean-Pierre from the Urba inquiry. Mr 
Pierre Beregovoy, the prime minister, 
is pl aning to table new laws against 
political corruption in the autumn. At 
the same time, he is pushing on with 
the penal code reforms, to clip the 
investigating magistrates’ wings. 

The wide powers of Mr Van Ruym¬ 
beke and his coll e agues are an out¬ 
standing feature of the French crimi¬ 
nal justice system. They make 
inquiries or can order the police to do 
so, question witnesses, decide alone 
whether to bring charges and whether 
the defendant should be held in cus¬ 
tody. Often young and on moderate 
salaries, they take pride in staging 
elaborate investigations and claim to 
be ready to root out the truth at any 
cost. 

Mr Van Ruymbeke has even more 
power hims elf, because he is an 
adviser to the prosecuting court and 
as such does not have to account to 
the public prosecutor. This quietly 
spoken, 39-year-old, Rennes-based law¬ 
yer, who denies any political motiva¬ 
tion, has taken on big targets 
throughout his professional life. One 
of his earliest cases was against a 
former Gaullist labour minister in the 
early 1970s, who committed suicide 
after Mr Van Ruymbeke examined his 
bank account in connection with an 
alleged bribe. (A subsequent inquiry 
cleared Mr Van Ruymbeke of any 
impropriety.) 


The advantage of giving magis¬ 
trates such wide powers is that they 
are in theory just as interested in 
proving innocence as guilt, unlike the 
police, who are understandably more 
prosecution-minded. The main control 
on French examining magistrates’ 
powers is that their cases must be 
scrutinised by a higher court before 
going to trial. As a result, French 
higher courts have a greater convic¬ 
tion rate than in the UK, for instance. 

However, the government believes 
that the controls on examining magis¬ 
trates are inadequate in two senses. 
There is the often unfair damage a 
jug? d‘instruction can inflict on a per¬ 
son's reputation. It also believes that 
there are too many people held In 
French prisons awaiting trial or judg¬ 
ment - nearly 41 per cent of the total 

So the penal code reform, to be 
voted in parliament next autumn, 
would be to abandon tbe crude princi¬ 
ple of charging defendants. Instead, 
there would be a two-step procedure; 
an examination followed by a sum¬ 
mons. Defendants would have access 
to the magistrates’ documents from 
the start. Examining magistrates 
would no longer be allowed to place 
their own defendants in custody. That 
decision would instead be made by a 
panel of three magistrates not 
involved in the case. 

In the meantime, Mr Van Ruym¬ 
beke and his colleagues can be expec¬ 
ted to make the fullest possible use of 
their existing powers, however much 
this might irritate the government 


The new upgradable HP PCs. 
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Russian reforms 
hit private sector 


By John Lloyd in Moscow 

THE pro-market reforms in 
Russia have vastly increased 
wages for workers and manag¬ 
ers in the state-owned, heavy 
industrial sector - while push¬ 
ing many private businesses 
under and cuffing wages in the 
private sector. • - • 

In a further sign of the 
enrichment of managers who 
run the state enterprises," Rus¬ 
sia's oil producers have earned 
an estimated $5bn (£2£bn) this 
year, none of which has been 
invested in the industry. The 
implication is that much of it 
has been diverted to enterprise 
or personal bank accounts. 

Professor Yevgenny Yasin, 
the government's plenipoten¬ 
tiary for relations with the par¬ 
liament and head of research, 
at the Russian Union of Indus¬ 
trialists and Entrepreneurs, 
told an international econo¬ 
mists* conference yesterday 
these processes, “happening as 


they do on the -eve' at large- 
scale privatisation, are taking 
on a dangerous character”. 

Prof Yasin said, the directors 
of big enterprises were pushing 
up product prices and wages in 
the expectation of . being able 
fully tocontrol the^nterprises, 
to! association: with the work¬ 
force, , oncethey '.are trans- 
• formed into joint stock compa¬ 
nies ps the ^ wa rmnen t 
later this year.. 

“This is especially.true to 
those industries most requiring. 
restructuring,' where produc¬ 
tion is dropping. - .for example 
in ferrous-toetellurgy, where 
production has- dropped by SO 
per cent over. the : year." • 

At the same, time, some 60 
per cent of tite ; :cpoperatives 
bad gone bankrupt. While 
- there are how- either legal 
forms of private business; Prof 
Yasin said: “Certainly,-the pri¬ 
vate sector has suffered while 
the state sector was able to get 
benefits from the govmmment.” 







French inflation 
down to annual 3% 

FRANCE'S monthly inflation rate eased to 0.1 per cent in June, 
down from 0.3 per cent, to the previous month, according to 
provisional figures from the insde state statistics body yesterday, 
William Dawkins writes from Paris. .. ... . 

The result, better than most forecasters were expecting, bringB 
the annual rate to 3 per emit, a fraction below the rate at which 
inflation had stabilised since March. 

The improvement is.believed to be due to lower energy pnees 
and a consistently low price rise for goods. Inflation in the 
services sector, by contrast, is rising slightly above the headli n e 
figure. This leaves French inflation at L3 percentage points below 
the rate in western Germany.' 

EC clears Air France move 

The European Community's executive agency yesterday cleared a 
fresh infusion of capital into the French airline Air France, AP 
reports from Brussels. . . ‘ '. 

The European Commission said it approved a FFrl.25bn 
(£128bn) inJection.by Bonque Nationale de Paris for an 8A per 
cent stake in tbe state-owned carrier. A second one of FFr2^9bn 
by an international banking consortium was also authorised. 

Media chiefs berate Moscow 

Liberal Russian media chiefs accused the parliamentary leader¬ 
ship yesterday of trying to impose extensive controls that could 
pave the way for another hardline coup. Renter reports from 
Moscow. In an appeal to President Boris Yeltsin, they criticised 
two resolutions drafted by parliament’s presidium, arguing that 
these would re-introduce television censorship and impose direct 
control over a leading liberal newspaper. 



A step by step guide to 
Hewlett-Packard's Trouble 
Eree Personal Computing. 

L Call Hewlett-Packard on 
(0344) 369222 for more 
information. 

2. Then buy a new HP 486 PC, 
knowing that it’s perfect for your 
needs today and in the future. 

3. Wait for the future. 

4. When it arrives, decide on 
the level of power you want to 



6. Slide the new chip into its 
socket. You can upgrade a i486" 1 
at 25 MHz to 33,50 or even 

66 MHz. 

7. Watch in delighted amazement 
as your HP PC automatically 
recognises the new chip and 
reconfigures itself to work even 
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Business-union 
accord close in 
South Africa 


By Michael Holman and Philip 
GawHh in Johannesburg 


SOUTH African business and 
labour leaders are near agree¬ 
ment on a “charter for peace 

and economic reconstruction" 

which includes a call for elec¬ 
tions for a transitional parlia¬ 
ment within six months. 

If successful, the Congress of 
South African Trade Unions 
i.Cosatuj. would agree to call 
off a general strike scheduled 
to begin on August 3. It was 
planned to last two or three 
days, followed during the rest 
of the week by activities 
designed to disrupt business 
life. Including sit-ins and 
encouraging black taxi drivers 
to create traffic jams. 

Instead, employers and 
unions would co-operate in 
organising public meetings 
calling for “peace, democracy 
and reconstruction’'. Normal 
economic activity would be 
suspended for the day. 

Talks with Cosatu are being 
conducted by the South Afri¬ 
can Co-ordinating Committee 
on Labour (Sacola), which rep¬ 
resents the country’s biggest 
employers. Earlier this week a 
Saco la spokesman played down 
speculation that agreement 
was imminent, but negotiators 
said yesterday that a draft doc¬ 
ument being considered could 
be approved at the weekend. 

The charter will be put to a 
convention of business leaders 
for endorsement before the end 
of July. It would signal the 
start of a more wide-ranging 
business involvement in 
national affairs, fuelled partly 


by impatience and frustration 
over the government’s perfor¬ 
mance in recent months. 

Bus iness men and business- 
backed institutions such as the 
Urban Foundation have con¬ 
tributed to housing and educa¬ 
tion programmes in the past. 
However, the charter could 
mark a remarkable new alli¬ 
ance between business and 
labour, based on a shared 
objective of a rapid transition 
to a democratic government- 

The charter calls on employ¬ 
ers to assist in the creation of 
community “peace commit¬ 
tees”, effective monitoring of 
the security forces, job cre¬ 
ation programmes, drought 
relief, and technical training- 
■ The South African Defence 
Force said yesterday it was 
“investigating the back¬ 
ground” of an SADF member 
who allegedly took part in a 
plot to kill Mr Dirk Coetzee, a 
former South African police¬ 
man living in London. Mr Coet¬ 
zee says be was once in a 
police “death squad". The plot 
was prevented by British intel¬ 
ligence. 

Responding to reports in 
London's Independent newspa¬ 
per, a spokesman said two 
SADF members went to Lon¬ 
don in April to look into 
alleged Irish Republican Army- 
ANC links. “During the visit, 
one member, acting without 
the sanction or knowledge of 
the defence force, or any other 
government authority, alleg¬ 
edly decided to arrange for the 
monitoring of Mr Dirk Coetzee, 
the former fugitive South Afri¬ 
can police captain.” 


Bombay 
exchange 
open after 
scandal 


By R C Murthy in Bombay and 
Shiraz Sidhva In New Delhi 


TRADERS yesterday resumed 
dealing on the Bombay stock 
exchange after a month-long 
absence as a result of the 
arrest of two top brokers and 
the attachment of their prop¬ 
erty in the Rs35bn (£650m) 
securities market scandal 

Share values fell, and the 30- 
share index was down 177 
points to 2,912, with trading 
restricted to some 250 issues 
against the normal 1,500. The 
index was down 35 per cent 
from a peak 4.467 on April 22. 

The brokers had sought free¬ 
dom to trade in all shares, 
including those dealt by the 
disgraced brokers. Mr Harshad 
Mehta and Mr Bhupen Dalai 
But the custodian appointed by 
the government said each lot 
traded by the two brokers had 
to be checked and approved for 
trading. Under a compromise, 
traders have agreed to deal 
provisionally in shares that do 
not attract attachment by the 
custodian. 

Unit Trust of India, the main 
mutual fond, which has been 
objecting to taking delivery of 
shares brokered by Mr Mehta, 
was the main buyer yesterday. 
The exchange set dally limits 
on the amounts of shares each 
broker could selL 
BMr PV Naras imha Rao, the 
prime minister, said his gov¬ 
ernment would never allow 
destruction of a mosque in the 
northern town of Ayodhya so 
that Hindus could build a tem¬ 
ple on the site. Mr Rao made 
his statement to parliament in 
a debate on an opposition no- 
confidence motion the govern¬ 
ment expects to win. 



Chris Patten, Hong Kong's new governor, points out details on a visit to the airport site at Chek Lap Kok yesterday 


HK eases stance on airport negotiations 


By Simon HoSberton 
in Hong Kong 


THE Hong Kong government 
has significantly softened its 
negotiating stance with China 
over plans to finance the colo¬ 
ny’s HK$17!L3bn (£ll.9bn) air¬ 
port and related projects. 

At a meeting of the joint 
Sno-British airport committee 
today the government Is expec¬ 


ted to propose to China that it 
approve the financial package 
for the airport and leave reso¬ 
lution of China's concerns 
about the airport railway to 
future negotiations. Previ¬ 
ously the Hong Kong govern¬ 
ment had sought approval for 
the whole financing for the 
project 

The decision came on Tues¬ 
day at the first meeting of the 


colony's cabinet, chaired by 
Governor Chris Patten, and 
might indicate a more prag¬ 
matic attitude In dealing with 
Bering. 

At the same time. the gov¬ 
ernment released details of 
Hong Kong’s foreign reserves 
- hitherto a secret known 
only to .a few officials and 
never revealed in detail to Bei¬ 
jing - a move seen to ease 


China's concerns about the 
robustness of the colony’s 
finances. It said Hong Kong’s 
foreign reserves were USS29bn 
at the end of 1991,12th largest 
in tiie world. China’s reserves 
arepotat S43Abn. The govern¬ 
ment said knowledge of the 
figure-would help lenders to 
its infr astr uc tu r e , programmes 
realistically to assess the colo¬ 
ny’s fttwnrial health..- 


Japan’s corporate Miyazawa works hard to rally 
bankruptcies grow 



By Robert Thomson In Tokyo 


By Steven Butler In Tokyo 


JAPAN'S mainstream 
manufacturing and service 
industries saw a sharp rise in 
bankruptcies during June in a 
reflection of the broad slow¬ 
down of tbe Japanese econ¬ 
omy. the Teikoku Data Bank 
reported yesterday. 

The total debt of bankrupt 
companies, at Y375.2bn 
(£ 1 . 6 bn), was none the less the 
smallest figure this year, 
owing to the absence of large 
property-related collapses. The 
number of property-related 
bankruptcies fell from 104 a 
year ago to 86, registering the 
first year-on-year decline in 
nearly two years. 

Property companies were 
first to be in distress last year 
when a period of high interest 
rates led to a sharp decline in 
asset prices. Last month’s fig¬ 
ures, however, show that cor¬ 
porate difficulties have now 
spread broadly through the 
economy. 

The total number of corpo¬ 


rate bankruptcies during June 
rose to 1,171, the highest in 
nearly seven years. 

Bankruptcies in construction 
rose year-on-year by 33 per 
cent to 236 cases; in manufac¬ 
turing by 36 per cent to 155; in 
wholesaling by 3&5 per cent to 
284 cases. Similar Increases 
were reported in retailing, 
transportation and communi¬ 
cations, and in other service 
industries. Teikoku said that 
the high rate of bankruptcies 
was expected to continue in 
the months ahead. 

■ Private sector machinery 
orders in May plunged by 23 
per cent from a year ago, the 
Economic Planning Agency 
said, making it the seventh 
consecutive month of year-on- 
year declines. Tbe agency said 
that orders from big users in 
tbe automobile, chemical and 
machinery industries have yet 
to show signs of recovery. 

Public sector orders 
increased by 11 per cent, and 
are expected to accelerate later 
in the year. 


THERE was no doubt 
yesterday about the voting 
intention of the 77-year-old 
with the black string tie; "Of 
course I support Mr Nakasone. 
How could I not support him? I 
went to the same primary 
school as his father.” 

A little Japanese flag resting 
in his lap, the Liberal Demo¬ 
cratic Party supporter had 
come to listen to Mr Kiichi 
Miyazawa, the prime minister, 
who reassured the local faith¬ 
ful that their man, Mr Hiro- 
fomi Nakasone, was worthy of 
a vote in elections on July 26. 

The vote, for half the seats in 
the upper house of parliament, 
is seen as a test of voter confi¬ 
dence in the ruling party 
which has been tainted by 
scandal, troubled by internal 
divisions and faced with oppo¬ 
sition to legislation allowing 
military personnel to join over¬ 
seas peacekeeping missions. 

But for all the anguished 
debate this year over Japan’s 
international role, the issues 
that yesterday most troubled 
the people of Gemma Prefec¬ 
ture, north of Tokyo, were 


bridges, motorways and other 
public works projects of the 
pork-barrel variety. 

As the well-meaning Mr 
Miyazawa gave a mostly 
elderly audience a rundown of 
his experiences at the Group of 
Seven summit last week and of 
his concerns about Russian 
Inflation and Cambodia, a few 
of the little Japanese flags 
slipped from freckled hands 
and eyes gently closed. 

What stirs the locals was bet¬ 
ter understood by Mr Naka¬ 
sone, 46, son of Yasuhiro Naka¬ 
sone, the former prime 
minister, who began his speech 
with a polite reference to his 
respected father and gave a 
commitment to the eradication 
of traffic jams in Gunma. 

The candidacy of Mr Naka¬ 
sone is Itself a sign of the 
small-town nature of Japanese 
politics. There are 13 sons of 
p oliticians competing for seats 
and the people of Gunma who 
have supported Yasuhiro are 
inclined to support Hirofmni in 
his campaign for raelectkra. 

Japan’s electoral system 
works against politicians who 
neglect the small town. Mr 
Nakasone Is one of four candi¬ 


dates competing for two seats 
representing the Gunma dis¬ 
trict, and his main competition 
is coming from a local member 
- of his own party, Mr. Kosei 
Ueno. The two other candi¬ 
dates are from the Japan Com¬ 
munist Party and Rengo, the 
. trade nninn party, and are also 
supported by the Social Demo- 
cratieja'Party-. and - the 
middle-of-the-road Democratic 
Socialist Party. 

LDP officials , hope to retain 
both seats, but one may go to 
the Rengo representative, Mr 
Yoahiro Akane, vice-president 
of the Gunma Sailing Associa¬ 
tion. With that outcome in 
mind, the two LDP candidates 
are running separate cam¬ 
paigns with separate headquar¬ 
ters, forcing Mr Miyazawa to 
give two separate Gunma 
speeches. 

Meanwhile, Mr Miyazawa 
will continue his course 
around the country over the 
next week, attempting to con¬ 
vince his polite if unmoved 
audiences that Russia really 
matters and that Cambodia 
does count, and remaining 
slightly irrelevant to the elec¬ 
toral process. 


mss? 



US warns 
Iraq of 
risk to 
ceasefire 


THE US yesterday Issued its 
sternest warning in months to 
Iraq, accusing it of jeopardis¬ 
ing the Gulf war ceasefire by 
refusing to allow United 
Nations weapons inspectors to 
enter. a Baghdad ministry 
building in search of docu¬ 
ments, writes Mark Nicholson, 
Middle East Correspondent 

Washington's tough state : 
meat, which implies that con¬ 
tinued Iraqi resistance to the 
UN might prompt. a military 
response, came as Iraq itself 
sharpened its recent defiance 
of the UN by demanding the 
annulm ent of all resolutions 
adopted since Iraq's invasion of 
Kuwait In 1990. 

In Washington, Mr Richard 
Boucher, a state department 
spokesman, said Iraq's refusal 
to allow a team of UN inspec¬ 
tors access to an agriculture 
ministry building “is putting at 
risk the ceasefire that con¬ 
cluded Operation Desert 
Storm”. 

Iraqi officials have denied 
tbe UN inspectors access to the 
building July 5 and have 
couched the refusal in increas¬ 
ingly hostile terms. 


Algeria jails 
Islamic leaders 


AN Algerian court sentenced 
fslamic Salvation Front (FIS) 
leaders Abassi Madanl and All 
Benhadj to 12 years in prison 
yesterday, Renta- reports fran 
Algiers. 

They were charged with con¬ 
spiracy against the state, 
which carries the death pen¬ 
alty. Their party, now out¬ 
lawed, was blamed for plung¬ 
ing Algeria into 13 months of 
violence and political turmoil 


Israelis raise 
campus tensions 


Israel's new government yes¬ 
terday became embroiled in an 
angry confrontation with Pat 
estinlans in the West Bank, 
underscoring the tensions 
persist in the occupied territo¬ 
ries despite talk of peace, Hugh 
Camegy writes from Jerusa¬ 
lem. 

Troops laid siege to about 
3,000 students and staff at.an- 
NaJah University in the West 
Bank town of Nablus, Insisting 
on searching people because 
they suspected armed activists 
were on the campus. 


4 *. 


New Zealand’s 
growth boost 


an election meeting in Maebashl yesterday 


The stream of positive eco¬ 
nomic indicators in New Zea¬ 
land continued yesterday, with 
data showing the economy. 
grew by LI per cent in the 
March quarter, the third suc¬ 
cessive quarterly rise, Renter 
reports from Wellington. 

Tins followed news that 
inflation rose by only 1 per 
cent in the year to June, the 
lowest rate of all 24 countries 
in the OECD. 
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s WORLD TRADE 


Gatt rules against US 
in cement dumping row 


By Nancy Dunne In 
Washington and Damian 
Fraser In Mexico City 


A GATT dispute panel has 
recommended the US return 
millions of dollars in anti¬ 
dumping duties that it wrongly 
imposed upon Mexican cement 
producers. 

The still-unannounced ruling 
- under tbe anti-dumping 
code of the General Agreement 
on Tariffs and Trade (Gatt) - 
comes as the US and Mexico, 
along with Canada, are in the 
final stages of negotiating a 
free trade agreement 

The cement case will be 
closely watched in Mexico and 
Canada for evidence that the 
US is prepared to abide by 
international rulings. 

The decision by the Gatt 
panel - if accepted by the US 


- would mean a big victory 
for the Mexican cement compa¬ 
nies. principally Cementos 
Mexicanos (Cemex), the largest 
Mexican cement exporter. Tbe 
anti-dumping decision helped 
reduce Cemex's exports to 1.4m 
tonnes last year from 2 . 26 m 
tonnes in 1990. Cemex redi¬ 
rected many of its exports to 
Asia at low margins. 

The panel finding did not 
address the question of 
whether or not Mexican com¬ 
panies had “dumped" or sold at 
“less than fair value” cement 
and cement clinker, but it 
ruled that not enough US com¬ 
panies had come forward to 
support the complaint. 

It was brought in tbe US as a 
regional injury case, supported 
by 61.7 per cent of the produc¬ 
ers in parts of an 11 -state 
region. Tbe panel found that 


“US authorities did not satisfy 
themselves prior to initiation 
that the petition was on behalf 
of producers of all or almost all 
of the production in the 
regional market” 

Cemex had been, in 1989. the 
largest exporter of cement to 
the US. accounting for 28 per 
cent of the total. Under the 
terms of the anti-dumping suit 
Mexican companies had to pay 
58 per cent duties on their 
exports to tbe US. 

Cemex was operating at 31 
per cent of capacity at the end 
of 1991, mainly in meeting 
demand at home, so it may 
have only small scope to 
expand exports. 

In the ionger run, though, 
the decision should benefit 
Cemex, which plans to spend 
$lbn to increase output by 35 
per cent in three years. 


Big three weigh in for HK container port 

Simon Holberton looks at the contenders for Kwai Chung’s four-berth dock contract 


Drop Nafta, Mulroney told 


By Bernard Simon In Toronto 


ONTARIO, which contributes 
40 per cent oF Canada’s eco¬ 
nomic output, has joined calls 
on Mr Brian Mulroney. Cana¬ 
dian prime minister, to pull 
out of talks on a North Ameri¬ 
can Free Trade Agreement 
(Nafta). 

Mr Bob Rae, Ontario's social 
democrat premier, urged Ott¬ 
awa to suspend its participa¬ 
tion, in protest against “virtu¬ 
ally unending trade 
harassment" by the US. British 
Columbia, which also has a 


left-of-centre government, 
recently made a s imilar rail 
But the Mulroney govern¬ 
ment has given no indication 
of bowing to growing pressure 
to withdraw from the Nafta 
tal ks with the US and Mexico. 
Mr Michael Wilson, interna¬ 
tional trade minister. Is expec¬ 
ted to join his US and Mexican 
counterparts on July 25 for the 
“ final push" towards a Nafta 
pact However, a US trade offi¬ 
cial said last night the talks 
could last until September 
before all disputed areas were 
resotved- 


A Canadian official said yes¬ 
terday that Ottawa's commit¬ 
ment to Nafta remained “rock- 
solid”. He acknowledged that 
selling the accord to a sceptical 
public would be tough in the 
run-up to a general election 
next year, but said; "The bot¬ 
tom line is that we have no 
choice but to be there. 1 ' 

Opinion polls show most 
Canadians oppose Nafta and 
the existing free trade agree¬ 
ment with the US. They blame 
the latter for job losses and 
fear that Nafta will bring an 
exodus of jobs to Mexico. 


THE right to build Hong 
Kong’s ninth container termi¬ 
nal is developing into one of 
the biggest commercial issues 
the Hong Kong government 
has to face this year. 

This week, the three consor¬ 
tiums presented their propos¬ 
als to the government- They 
expect to attempt to qualify as 
bidders for a four-berth dock 
costing an estimated HKSlOba 
(£67.5m) at the colony’s Kwai 
Chung container port 

The debate centres on the 
perceived need for more com¬ 
petition in the port to hold 
down costs to shippers and the 
need to ensure that existing 
operators remain profitable 
enough to fond current and 
future expansion plans. 

Underlying these arguments 
is the bidders' desire to 
increase control of a facility 
that has been growing by 20 
per cent a year and does not 
look like slowing down. 

The potential of the colony’s 
port waa underlined by plans 
announced by the Wharf group 
to build a major distribution 
hub in Wuhan, Hubei Prov¬ 
ince, central China. 

In 1998 a dual-track railway 
will be completed, linking Bei¬ 
jing to Shenzhen. As the east- 
west transportation links in 
China are poor, a ffarfrihirtinn 
centre linked to the railway 
has the potential to feed manu¬ 
factures and farm produce 
from the heartland of China to 
the south China coast 

The contest between the pro¬ 
spective bidders includes not 
only the big operators of the 

port - the Hutchison Wham¬ 
poa subsidiary Hong Kong 
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International Terminals (HIT) 
and Modem Terminals Limited 
(MTL) - but also the JanUne 
Matheson group, and Ever¬ 
green, the Taiwanese shipping 
group. ■ ■, 

The three consortiums, are 
all strong. HIT and MTL have 
joined forces and, if successful, 
will rationalise their mrfaHny 
ownership of berths which 
they claim will lead to efficien¬ 
cies and higher container 
throughput 

The Jardine censor? 
tium - known as the Tsing Yi 
Container Terminal Consor¬ 
tium - includes Jardine 


Pacific and Hongkong Land, 
Sea-Land Orient Termi¬ 
nals - which already operates 
one berth at the port - Sun 
Hong Kai Properties, New 
World Development Shwttans 
of . China, and Harffi n. of South 
Korea. Jardine group members 
are expected to take a 30 per 
cent share of the consortium. 

The third , group bidding for 
the right to operate the new 
terminal is led by Evergreen, 
and goes by the name United 
Terminal Consortium. It 
Includes Geastart Container 
Corp., Guangdong Enterprise 
Holdings, Henderson Land 


Development and three Japa¬ 
nese trading houses - Maru¬ 
beni, C. Itoh and Nissho IwaL 

Th e cu rrent operators of the 
port. Hit, have been promoting 
themselves as the most effi¬ 
cient operator of Hong Kong's 
port facilities. They have also 
let It be known that failure to 
wm Terminal 9 will diminish 
their interest in further 
pl ann e d container dev elopment 
- Terminals 10 mid beyond on 
Lantau Island. 

MTL and HIT have also 
threatened to invest in 
southern Chinese port develop¬ 
ment if they fail to win their 
bid for Terminal 9. Sea-Land, 
which already has container 
facilities at the southern Tai¬ 
wanese port of Kaohsiung, has 
said Its position in Hong Kong 
would be under question If its 
hidfeils.. 

Calls for more competition 
nave come from, the Hongkoiur 
Lmtt Shipping Association and 
tM Hong Kang Shippers Coun- 
cfljWfodx represents exporters 
JIbey. believe a greater diver- 
sify of ownership of the port 
wfillead to lower costs of mo£ 
mg cargo across the docks. In ■ 
me aggressive public relations 
campaign, the Jardine consor¬ 
tium La trumpeting the efficien¬ 
cies of Sea-land, its operator - 
Jtea-Laad with j Mt one 
wrth, orsper cent of the Kwai 
Cfotmg port, directly handles 
per cent of the TEC's (20 
ft-equiralent) containers which 

pass through It 
• &aLand also boasts a faster 
toadfohlbad time than its com- 
petitav shifting, on average, 
2Z5 TKUs an hour, compared 
wfth an Average at the port of 


18. It says that this is an 
important consideration when 
ship owners have to pay 
between S25.000 and $30,000 a 
day In port 

Moreover, the Jardine group 
has produced figures showing 
terminal handling charges, 
paid to shippers by importers 
Mid exporters, are higher at 
Kwai Chung than at any other 
port in the region. • 

But more than 60 per cent of 
Sea-Land's terminal business is 
conducted with ships owned by 
Sea-Land or in a Sea-Land con-' 
s °rtum; they too pay a terml- 
nal h andling charge in spite of 

the claimed efficiencies, 

HIT/MTL so far have rested 
on their record of investment 
m the port. HIT has spent 
HK$21bn over the past 20 yeare 
and feels this “commitment" 
antitte it to a say in its future. 

it denies claims of high 
charges, pointing out that 
fir* s charges have risen 3.5 
times over the past is years, 

the capital cost of berth 
construction has risen almost 
15 times.. 

also points out that any 
new operator will Mghm- 
costs than an existing ooe fo 
constructing Terminal 9 and 
“at these higher costs will 
teed through to higher han- - 
dung charges. Existing opera 
tors have the advantage of 
temg able to spread the cost 

over existing facilities. 

It has also taken up the issue 
of c ompetit ion. Effifwufy is 
Jest served, HIT contends, hof 
by increasing internal compett-r 
tion but by maTTi»^Tiiog . 
co-operation between opera¬ 
tors. 
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BEGINNING OF RESEARCH AND DEVELOPMENT OF ELECTRIC CARS. 

V : ' 1967 

ESTABLISHED THE EXHAUST GAS RESEARCH CENTRE. 

• ’ •’ 1970 

INSTALUCTION OF WASTE WATER TREATMENT SYSTEM. 

T-‘ ■ 1971 

MA^JOiaBmNOTiNALRESmCHMDDEV^PM^ TRADE AND INDUSTRY. 


1973 

RX-8 IS THE FORERUNNER IN PASSING THE CLEAN AIR ACT STANDARDS. 



. , : Vi 1979 

BEGINNING OF RESEARCH ON METHANOL CARS. 

, 1982 

- PREffiNIS THE EAMIUAEVAND E7PROIOrXFES AT THE HUKHSICAUTOMOTIIE CARAVAN. 

,r..\ ‘: : ‘v • 1987 

MAZm BEGAN OFERAnNGTHEENERGTCENIER, THE ITRST C(M3ENERAnON SYSTEM EVHtUSED BY AN AUTOMOBILE MANUIACTCRER IN JAPAN. 

• 1988 

HECIMCTEfflaEIKVHjOPED BTMAZDAMSUSEDH»II\^HJOADQVSTATTHE SEOUL OIXMPIC MARATHI 

,v : 1990 

; : CREATED THE ENVIRONMEN1AL&SAFETY ENGINEERING DHAJRIMENT. 

CREATED THE RECYCLING PROMOTION COMMITTE. 

1991 

-. ; J REDSE OF BUPER BEGINS. 

HYIMXM ROTARY ENGINE CAR PRESENTED AT THE TOKYO MCTTOR SHOW. 

SURROUND COMBUSTION IEAN-BtKN ENGINE, M-MIUER CYOJE ENGINE, AND NEW GENERATION COMPREX DIESEL ENGINE PRESENIED AT THE TOKYO MOTOR SHOW. 

• ' 1992 

. ESTABLISHMENT OFTHEMAZDA GLOBAL ENVIRONMENTAL CHAKTEL 

STARTING WITH1998MOTELS MAZDA BEGAN INDICATING MATERIAL TDENITHCAnON CODE OS PLASTIC COMPONENTS IN ACCORDANCE WTIH INTERNATIONAL STANDARDS ORGANIZATION (ISO) 104a 
. i)EVEIX)PMENTOFANEWDEa)MPOSINGCAIMYSrCABAKJB OF RECOVERING OIL FROM AIL TYPES OF PLASTICSi 


DEVELOPMENT OFW0RIB5 FIRST REPE/UEDOTffiCYCLABLE PLASTIC COMPOSITE. 
THE “MAZDA mVTRONMEUAL ACTION* SYMPOSIUM WAS HELD IN LONDON. 
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NEWS: AMERICA 


The Democratic convention 
approaches its climax 


Clinton and 


Wall Street contemplates change of gua^ 

Business is paying more attention to Clinton, writes Michael_Prowse_ JESiffiSita 

X top brokerage houses - ; - - — ; — —-” . .. armies: 


Gore take 


centre stage 


By Jurek Martin 
In New York 


m 


DESCRIBING 
the experience 
as “amazing 
and hum¬ 
bling". Gover¬ 
nor Bill Clin¬ 
ton of 

Arkansas pre¬ 
pared last 
night to accept 
the presidential nomination of 
the Democratic party. 

The first two days of the con¬ 
vention which began in New 
York on Monday were, accord¬ 
ing to Mr Ron Brown, the Dem¬ 
ocratic national chairman, "all 
about defining the party". The 
next two were designed "to 
shift the definition" to Mr Clin¬ 
ton and Senator A1 Gore, his 
running mate. 

Mr Clinton's remarks were 
elicited on his morning run in 
Central Park. Otherwise he 
kept out of sight yesterday, 
working on the vitally impor¬ 
tant acceptance speech he will 
deliver tonight, and so did just 
about everybody else before 
the formal events of the even¬ 
ing culminate in the ballot for 
tbe nomination. 

Mr Jerry Brown, the former 
governor of California, also 
went into seclusion working on 
the remarks he will deliver 
when he proposes himself for 
the nomination. It remained an 
open question whether he 
would endorse Mr Clinton or 
not, but tbe Californian delega¬ 
tion, containing his most fer¬ 
vent supporters, gave a warm 
reception to Mr Gore yesterday 
morning, suggesting the heat 
bad gone out of their dissent 

Ron Brown predicted that 
Jerry Brown would come 
round, if not necessarily 
tonight. Asked what would 
happen if the former governor 
exceeded his allotted 20-minute 
speaking time, he grinned and 
replied: “We have this podium 
that goes up and down." 

He complimented the Rev 
Jesse Jackson for his endorse¬ 
ment of the Clinton-Core ticket 
on Tuesday night. The civil 
rights leader, he said, was “a 


constructive force" who had 
always supported Democratic 
presidential candidates and 
who would be essential for suc¬ 
cess in the November election. 

Mr Jackson had indeed 
referred to “President Bill Clin¬ 
ton". declaring: "The hopes of 
many depend on your quest, be 
comforted that you do not 
stand alone." But much of his 
relatively subdued speech was 
an invocation of tbe traditional 
liberal causes which he is 
known to feel have been given 
iess than their due by Mr Clin¬ 
ton's determination to bring 
the party back towards the 
centre. 

The party platform approved 
on Tuesday night was very 
much shaped in Mr Clinton’s 
moderate image, with all 
minority recommendations 
voted down, though without 
rancour. Ron Brown described 
it yesterday as “common sense 
and pragmatic" and related to 
the problems of working peo¬ 
ple. 

He drew attention to the par¬ 
ty's commitment to fight Aids. 
The convention had heard two 
moving speeches from Aids 
sufferers, though both were 
delivered before live prime 
time television coverage began. 

This coverage is much more 
sparse than in tbe past, 
reflecting commercial pressure 
on tbe networks and the 
decline in public interest in 
conventions. Senator Edward 
Kennedy of Massachusetts, the 
focus of so many previous con¬ 
ventions, was to speak last 
night long before the cameras 
rolled, but an exception was 
being made for Governor Mario 
Cuomo of New York, who was 
to make the nomination 
speech. 

Though satisfied with the 
party's unity and Mr Clinton’s 
rise in the polls, Ron Brown 
was not complacent yesterday. 
The great mistake of 1988. be 
said, was not to know what to 
do after the convention. “There 
will be no interruption in this 
campaign," he stated, pointing 
out that Mr Clinton and Mr 
Gore leave New York for a 
multi-state bus swing. 


T HE QUIET carpeted cor* 
ridors of Wall Street’s 
top brokerage houses 
seem a world away from the 
bustle and bunting of Madison 
Square Garden. 

This election year, however. 
Wall Street executives are 
playing unusually close atten¬ 
tion to events at the Demo¬ 
cratic party convention. Many 
have a sinking feeling that 
Governor Bill Clinton could 
just win the presidency in 
November. 

The reaction on Wall Street 
today to the CUnton/Gore 
ticket is absolutely clear, says 
Mr Donald Straszheim, chief 
economist at Merrill Lynch, 
the broker. “It is fear, hostility 
and apprehension.” 

He has just completed an 
analysis of the economics of 
presidential elections and the 
omens do not look good for 
President George Bush. 

“The message is that the 
public votes its pocketbook." 
he says. Economic growth in 
the first three years of the 
Bush presidency has averaged 
a meagre LI per cent a year, 
the worst record of any admin¬ 
istration since tbe 1930s. Mr 
Bush's performance is far 
worse than that of either the 
second Eisenhower administra¬ 
tion in the late 1950s or the 
Carter administration in the 
late 1970s. when growth aver¬ 
aged 2.5 per cent and Z3 per 
cent respectively. Both incum¬ 
bent parties lost the presi¬ 
dency. 

The figures on personal 


incomes are even more 
depressing. Incumbent parties 
have invariably lost if the- 
growth of real personal dispos¬ 
able income in the year preced¬ 
ing the election has dipped sig¬ 
nificantly below about 4 per 
cent, Mr StTaszheim says. 
Under Mr Bush, the figure is 
likely to be just over 2 per 
cent, nowhere near good 
enough to guarantee re- 
election. 

Earlier this year, most ana¬ 
lysts in financial markets 
assumed Mr Bush would win a 
second victory in November. 
Mr Straszheim Is far from 
alone in taking the possibility 
of a Clinton presidency seri¬ 
ously. 





M r Allen Sinai, chief 
economist at Tbe 
Boston Group, an 
economic consultancy, says: 
“My working assumption is 
that the Clinton/Gore ticket 
will win." He regards the weak 
economy as only one of several 
factors that could pull Bush 
down. 

“The disenchantment with 
Washington” will count 
against Mr Bush as will the 
growing perception that the 
“president la asleep at the 
wheel,” he adds. In failing to 
respond to acute domestic 
problems, Mr Bush appears 
“almost as inept as President 
Carter in 1980". 


Mr Clinton's shrewd selec¬ 
tion of Senator A1 Gore from 
Tennessee - another moderate 
southerner — as his running 
mate is also seen a a signifi¬ 
cantly strengthening the Dem¬ 
ocratic ticket. On Wall Street, 
now largely a meritocracy, 
even committed Republicans 
feel uncomfortable defending 
Mr Dan Quayle, vice-president, 
who is widely regarded as lack¬ 
ing the qualifications for high 
office. 

Mr Gore's intellect and 
energy, on the other hand, 
command grudging respect 

One leading Wall Street bond 
market commentator, who 
wishes to remain anonymous, 
is convinced - Mr Clinton will 
win. But be says none of the 
above arguments is as Impor¬ 


tant as -the Supreme Court's 
recent decision narrowly to 
uphold abortion rights. With 
palls indicating that a majority 
of Americans are “pro choice,” 
he claims this was the perfect 
result for Mr Clinton. 

. It allows the Democrat to 
present himself as the only 
plausible bulwark : against the 
one judicial appointment 
needed by Mr Bush to overturn 
Roe vs Waite, the 1973 decision 
that legalised abortion. At the 
convention, a succession of 
prominent female politicians, 
led by Governor Ann Richards 
of Texas, has pushed abortion 
to the fore, aggressively declar¬ 
ing themselves pro-choice. 

On Wall Street, predictions 
of a Boss Perot presidency 
were conspicuous by their 


absence. Some analysts doubt 
the Texan. entrepreneur 
Silyrun.Thecou«^ 
that he will press ahead buL 

like all previous 
candidates this century .be 
squeezed out by the two main 

5?* Manhattan 

oats, many executives remain 
quietly confident that Mr Bush 
will successfully relaunch bis 
campaign in Houston next 

month. . _ 

. Mr David Resler, chief econo- 
mist at Nomura Securities ana 
a self-styled libertarian, says 
Mr Bush is likely to get the 
most votes despite his poor 
economic performance. But he 
worries that nobody will win • 
r-] «n»r victory an November 3. in 
which case the House of Repre¬ 
sentatives makes tbe final deci- 
. sinn- “This would be the worst 
possible result for financial 
markets because it would cre¬ 
ate the maximum uncer¬ 
tainty." 

Perhaps belatedly, Wall 
Street recognises that political 
judgments are now indispens¬ 
able when - making financial 
forecasts for 1993 and beyond. 
But .analysts differ , on the 
importance of politics. 

Mr Paul Mastroddi, a senior 
economist at J. P. Morgan, the 
New York bank, says a Clinton 
presidency would not alter the 


economic outlook all th*t; 

much. People underestimate 
the constraints the budget defi¬ 
cit imposes on politicians- aT 
any party, he argues. 

Mr Leonard Santow, . a, 
founder of the Wall Street fins 
Griggs and Santow, disagrees, 
A Clinton presidency would 
mak e a big immediate differ¬ 
ence because a Democratic 
White House, cooperating with 
a Democratic Congress, could 
actually do something. .“If 
ton wins, you would get a.lot., 
of ea rly stimulative l egislation; 
making up for 32 years oflost 
tune." Growth next year would : 
be 3 per cent compared with 1-2 _ 
per cent If Mr Bush ware 
returned, be argues. ■: . 

Financial markets are tradi¬ 
tionally wary of Democrats 
But faster growth under Mr 
Clinton would put upward 
pressure on US interest rates. 
In the short run at least, tbe. 
dollar could thus strengthen if 
a Clinton victory appeared 
likely. 


W all Street Is only 
beginning to think 
through the longer- 
term implications of a posable 
/-hang in g of guard in Washing¬ 
ton. Many analysts fear for 
their own pocketbooks because 
Mr Clinton has promised to 
raise taxes on the wealthy: But 
aspects of Mr Clinton's eco¬ 
nomic programme, which 
emphasises the need for invest¬ 
ment in education, training 
and infrastructure, are viewed 
positively. 


Black 
leaders 
come into 
their own 


Bush hoping to 
hook Baker as 
campaign guru 


Carter calls for 
peace-making 


MR Jimmy Carter, a defeated 
Democrat welcomed by bis 
party, attacked his Republican 
successors late on Tuesday for 
fostering poverty at home and 
bloodshed in Latin America. 
He expressed doubts about the 
need to make war on President 
Saddam Hussein in Iraq last 
year, agencies report from 
New York. 

“The world cries out for 
peaceful resolution oF conflict.” 
the former president told the 
Democratic party convention 
in New York, “but our country' 
is seen as more warlike than 
peace-loving. Our country- 
should seek greatness in peace, 
not war." 

He portrayed the US govern¬ 
ment. since his tenure in 
1977-81. as driven by expedi¬ 
ency and impatience with 
negotiation, as well as being 
indifferent to poverty and cal¬ 


lous toward the environment. 

“This has got to change," Mr 
Carter said. He did not men¬ 
tion ex-president Ronald Rea¬ 
gan or President George Bush 
by name, but his targets were 
dear. 

Earlier, in an interview, the 
Democratic senior statesman 
said he believed Mr Ross Perot, 
the independent billionaire 
preparing a tilt at the presi¬ 
dency this year, would be a big 
factor in the election and could 
ensure the election of Gover¬ 
nor Bill Clinton, the presump¬ 
tive Democratic candidate, or 
throw the race to a decision by 
the House of Representatives. 

Mr Carter said the Demo¬ 
cratic party this year was 
“coming back to a more moder¬ 
ate position", similar to the 
one he had advocated. He said 
he would have a “limited role” 
in the campaign. 


WHEN it comes to stirring the 
emotions, Mr Jesse Jackson is 
still unmatched within the 
Democratic party, writes 
George Graham in New York. 

Although relegated to a less 
prominent speaking slot at 
this year’s party convention, 
he did it again on Tuesday 
night, rousing his audience in 
Madison Square Garden with a 
powerful sermon on inequality 
and compassion. 

Bnt the convention has 
brought to tbe fore a different 
style of black leadership, with 
men and women who have 
chosen to take elected office. 
They Include, in Congress, 
Representatives Bill Jerrson of 
Louisiana and Mike Espy of 
Mississippi; in the states, gov¬ 
ernor Douglas Wilder of Vir¬ 
ginia; or, in the party, Mr Ron 
Brown, the Democrats' first 
black chairman 

Many of Mr Jackson’s sup¬ 
porters were disappointed that 
he ducked the opportunity to 
follow the same path by run¬ 
ning for mayor of Washington 
DC, choosing instead to fafc* 
the more symbolic role of 
“shadow senator” lobbying for 
Washington to be allowed 
statehood. 

Mr Brown served as conven¬ 
tion manager for Mr Jackson’s 
presidential campaign in 1988, 
but be moved on to become a 
senior political adviser to the 
Dukakis campaign. Since tak¬ 
ing over as party chairman In 
1989 he has worked to create a 
Democratic campaign appara¬ 
tus ready to work for whoever 
emerged from this year's pri¬ 
maries as the party’s presiden¬ 
tial candidate. 

A 50-year-old partner in the 
Washington law firm of Pat¬ 
ton. Boggs and Blow, Mr 
Brown is a smooth-tongued 
and sharp-salted operator 
behind the scenes. 

In the last three years, how¬ 
ever, he has token a prominent 
role as the Democrats' spokes- 


\ 


By Jurek Martin . 

i, 1 - 

ERESTDEt^^orge Bush and 
the ftepubhqa^’; party have 
mostly let 'Governor. Bill Clin¬ 
ton and the Democrats hold 
centre stagethisJweek, half in 
the hope fijflt the\ opposition 
would .revert 3b.-.$jpe". and dis- 
embowel V -rr, ; ' 

That ; has; 'hO^Aappened, 
which means- that whehifoe 


supremo. This has been assidu¬ 
ously denied for weeks and it 
may be that he can exercise at 
least the campaign part of the 
role from his present perch at 
the State Department But his 
greater involvement is desired 
hy many in the party. 

There is expectation of a 
dirty campaign to come. 

The Republicans have dis¬ 
owned the activities of Mr 



Democrats leave' N^w Yqrk.-: Floyd Brown, now a renegade 
attentiim turn agaiir to the ; • .conservative activist bnt noto- 
fogranb e ntla nd his'team, ‘y.'; various for having been the pro- 
.■•.yatcherft.' arV-'C.tigcer of the scurrilous “Willie 
... fee - what?! emerges - -Horton’’ commercial four years 

front Mr Bush's two^day. fish-' ago which' so damaged Mr 


Convention coQes 
buoyant mood. A 


tongresswoman Nancy Pelosi and Reverend Jesse Jackson in 
it style of black leadership has come to the fine 


man, fining the void left by 
the low-key leadership of Con¬ 
gressional Democrats like Mr 
Tom Foley, speaker of the 
House of Representatives. 

Governor Bin Clinton, in his 
campaign for tbe presidential 
nomination, has been per¬ 
ceived by some as shunning 
black votes by pointedly dis¬ 
tancing hfaaself from Mr Jack- 
son. hi fact, however, he has 
developed strong support from 
the new generation of black 
leaders such as Congressman 
Espy. 

“I think the Clinton cam¬ 
paign has been very smart. 


They have gone directly to 
indigenous leaders and elected 
officials,** said Congressman 
John Lewis of Georgia, a leg¬ 
endary figure from the civil 
rights era who bridges both 
wings of the black cdnnmmtty, 
and who has backed Mr din- 
ton in his home state of Geor¬ 
gia and in the sooth. 

On Tuesday Mr Clinton won 
the endorsement of Mr Wilder, 
the country’s first blade gover¬ 
nor since Reconstruction after 
the Civil War, who was briefly 
a candidate for the Democratic 
nomination. 

The strategy Is risky. “Don’t 


Mess With Jesse” is a ay that 
reverberates strongly, particu¬ 
larly with big-city blade lead¬ 
ers like Congresswoman Max¬ 
ine Waters Of Los An gelas and 
Congressman Charles Rangel 
of New Yak. 

Bat Mrs Hillary Clinton’s 
enthusiastic welcome by the 
Democratic national commit¬ 
tee's black caucus suggests 
that her husband’s bridges to 
the community have by no 
me ans been burned. “We will 
speak for you m November at 
the ballot box,” said Dr C. 
DeLoras Tucker, the caucus' 
chair. 


Fujimori and military in awkward embrace 

A N unprecedented "ceremony look for the hidden agenda behind the ' Recent wrangling over promotions, everis in power” said one dose ra 

of institutional unity", held attack. The show of unity, admit even c n - where the hand of Mr Montesinos Is dential adviser ’ “For a whilp t 

last week by Peru's army top sources close to Mr Fujimori, conceals nflliV nftWPTl OT1 rhft said to rale, has left an after-tast* or fh* _ VrTT* 


ing^trip, which began yester- 
Wyoming. At issue Is 
AP^jrJiat Mr Bush and, Mr 
James' Baker, secretary of 
state, catch in the rivers, but 
3? Whether the president can lure 
‘ tu &s'old friend, back into a Iead- 
fug role in his stuttering cam- 
^paign. ... 

Four years ago, when the 
eurocrats -were nominating 
Ifr Michael Dukakis in 
At la nt a , the two men also went 
fishing in Wyoming. Two 
weeks later Sir Bafer resigned 
us- Treasury secretary to run 
the .Bush campaign and was 
considered instrumental in 
turning a double-digit deficit 
into'uncomfortable victory in 
November. 

Mr : Bush, according to the 
polls, is faring better than 
then, but the likelihood is that 
Mr Clinton will prove a 
tougher out to crack than Mr 
Dukakis, while Mr Ross Perot 
is still muddying the conserva¬ 
tive waters. 

Moreover, it did not help Mr 
Bush that he was mildly b oo ed 
when he attended an all-star 
baseball game in San Diego on 
Tuesday night. Undoubtedly 
more Americans were watch¬ 
ing that game on television 
. than they were the Democratic 
convention. 

One option Is for Mr Baker to 
be brought back as a combined 
campaign and domestic policy 


Dukakis by playing on the 
fears of white Americans. 

Mr Brown has been di g gin g 
into Mr Clinton's private life 
and is trying, among other 
dirty tricks, to activate a tele¬ 
phone hotline featuring alleged 
taped conversations between 
Mr Clinton and Ms Gennifer 
Flowers, a one-time night club 
singer. On Tuesday the Bush 
campaign filed a formal com¬ 
plaint against Mr Brown with 
the Federal Election Commis¬ 
sion and the president said in 
San Diego that “we will do 
whatever we can to see that he 
does not use my name for 
these nefarious purposes". 

The tenor and timing of the 
re-election effort ul tima tely 
lies with Mr Bush. 

In one respect, the president 
has been consistent. He has 
always insisted the fatnp^jgn 
proper will not begin until the 
Republican convention a 
month from now in Houston. 
Only then, he has argued, will 
the public mind concentrate on 
the alternatives. 

It has, however, been an 
increasingly 

sustain in the face of sag gin g 
poll ratings. The latest of 
these, reported in the New 
York Daily News last night, 
lms Mr Clinton soaring ahead 
with 40 per cent of the vote, Mr 
Bush 81 per cent and Mr Perot 
20 per cent 


A N unprecedented “ceremony 
of institutional unity”, held 
last week by Peru's army top 
brass, has raised the first serious 
doubts about the solidity of armed 
forces backing for President Alberto 
Fujimori’s tie facto regime. 

The flamboyant event involved 
some 2,000 army officers from all over 
the country and seemed to have been 
intended to provoke similar demon¬ 
strations of unquestioning loyalty by 
navy, air force and police. So far these 
have failed to materialise. 

On the surface, the parade and 
speechifying were a robust response 
to an interview given in Europe by Mr 
Mario Vargas Llosa, the internation¬ 
ally renowned Peruvian novelist who 
was defeated by Mr Fujimori in the 
last presidential election. 

His suggestion that Latin America 
would be better off without its armed 
forces unleashed a hall of abuse from 
the Peruvian army's supreme com¬ 
mander. who accused him of “sickly 
anti-militarism" and of “being a Peru¬ 
vian only by geographical accident". 

Along the way, army support for Mr 
Fujimori's suspension of the constitu¬ 
tion on April 5 was roundly reiter¬ 
ated. 

Mr Vargas Llosa carries no political 
weight in Peru today so one must 


look for the hidden agenda behind the 
attack. The show of unity, admit even 
sources close to Mr Fujimori, conceals 
a potentially damaging discontent in 
the ranks of Peru's ever*lnfluentlal 
armed forces. 

Their first gripe is about money. 
Many enthusiastic but Ingenuous offi¬ 
cers expected immediate financial 
benefits from the money "saved" 
through tbe disbanding of Congress. 
But pay levels remain low - generals 
take home less than the equivalent of 
$400 a month, even though Lima is 
now as expensive as New York - and 
unprecedented numbers of officers are 
leaving the services. Most US military 
assistance remains frozen because of 
congressional concern in Washington 
over human rights abuses. 

Prospects for salary improvements 
are poor. Mr Carlos Bolona, economy 
minister, reiterated last week that 
any public-sector pay rises possible 
under his stringent fiscal manage¬ 
ment would follow established priori¬ 
ties - security forces first, then edu¬ 
cation and health workers. 

The second concern, at least for the 
thinking and honest element among 
tbe military, is the lack of real prog¬ 
ress against subversion and drag-traf¬ 
ficking. Mr Fujimori's double-edged 
justification for his dissolution of con- 


Sally Bowen on the 
problems and 
politics of the 
Peruvian president 


grass in April “The recent avalanche 
of detentions makes it appear there is 
a counter-subversive strategy," said 
one high-ranking naval officer, "fart 
that's not so. There isn’t the political 
will for it" 

Reports from Peru's coca-growing 
zones, meanwhile, indicate that sec¬ 
tors of the army and police are still 
involved in “protecting" drugs air¬ 
craft, collecting fees of between *3,000 
and $5,000 per Right 

A further cause for military unease 
is the continuing - for many, malevo¬ 
lent - influence of a once-cashiered 
captain over the president While Mr 
Fujimori insists that Mr Vladimiro 
Montesinos is simply his personal 
lawyer and one of a number of close 
advisers, top military and intelligence 
men attribute extensive powers to 
this shadowy figure they call “the 
phantom of the palace". 


Recent wrangling over promotions, 
where the hand of Mr Montesinos is 
said to rule, has left an after-taste of 
bitterness and suspicion with many 
high-ntuking officers. “We never get 
to talk directly with the president any 
more," complains one. "Montesinos 
just comes and gives us the latest 
news through a half-open door." 

There are signs that, as Mr Fujimori 
draws dose: to the military - he has 
virtually abandoned the government 
palace to live in the military Penta- 
gonito (little Pentagon) in Lima - 
support from the tie facta regime's 
other two pillars is starting to be 
eroded. 

One prominent entrepreneur, a reg¬ 
ular member of the presidential 
entourage on a series of investment¬ 
seeking trips abroad last year, says: 
“President Fujimori is becoming more 
and more isolated from the real world. 
His increasing authoritarianism is 
very perturbing.” 

Tbe reality, however. Is. that, with 
international funding and overseas . 
investor interest in abeyance until a 
return to democracy has been engi¬ 
neered, support from the business 
community is of little immediate 
interest to a pragmatic president. 
“Peruvian businessmen have always 
prostituted themselves before who¬ 


ever^ m power”, said one close presi¬ 
dential adviser. “For a while, they 
were the darlings - bat not any 
more." 

Support on the streets is, too, fall¬ 
ing from its initial euphoric levels. A 
survey by the Lima-based Apoyo poll¬ 
ing organisation in late-June showed 
popular approval for Mr Fujimori at 
68 per cent, down eight points in little j 
over two weeks. 

But the president continues his -j 
periodic tongue-lashing of the tradi¬ 
tional parties and the media - tactics 
which usually push his ratings up a 
few points. News of the collapse of a 
series of financial institutions Unices 
to the previous government has also 
been skilfully handled by the presi¬ 
dential psych-ops team to achieve 
maximum discredit for foe opposition 
Apia party in particular and politi¬ 
cians in general. 

• Diplomatic observers continue to 
wring their hands at foe degree of 
improvisation which pervades every 
level of government activity. Hardly a 
decree is passed, a tax level fixed or 
an election date finalised than It is 
retracted within hours. "The problem 
is,” explains a rueful presidential 
adviser, “that Mr Fujimori- knows 
what he wants but he doesn’t know 
how to get there.” 


Industrial output 
in US falls 0.3% 


By Nancy Dunne 
In Washington - 


US industrial production fell 
0-3 per cent in June; the first 
decline in five months, foe 
Federal Reserve reported yes¬ 
terday. • 

- Although most of the fall 
was attributed to a twewfay rail 
strife which led to a drop in 
coal mining, other key sectors, 
were also lagging 

*^ e . output of consumer 
goods feU 0.4 per cent with cuts 
in car and truck assemblies 
amounting for about half tbe 
totaTloss.. - . . 

Production of appliances and 
furniture continued to improve 
C a ®5 n of the boost given to 
housing with lower interest 
rates - but the output of 
many non-durables,' including 

sau" 4 ciotMa * 

• Pr °a«ctioa 
awex had been rising about o «* 
per cent for each of the preced¬ 
ing four months. recea 

.' ^though analysts had been 


expecting a June decline in 
industrial production, the fall 
underlined the frailty of the 
bolstered fears 
that foe recovery might stall or. 
fall into a M triple-dip" reces¬ 
sion. 

Unemployment, now at 7,8 

per cent, is unlikely to show 
touch early improvement, with 
itoge numbers of projected lay¬ 
offs being announced by the 

Industrial capacity utilisa¬ 
tion m June fell 0.4 percentage 
Points to 785 per cent. 

Ofoer reports have indicated 
similarly lacklustre economic' 
perfonnance, despite .sharp 
reductions in interest rates. On' 
Tuesday, the Commerce 
Department said retail sales 
went up just 0.5 per cent in 
June after a 0.4 per cent gain 
In May. . 

for the second quarter as a 
• whole, production grew at an 
.annual rate of 4^ per cent.in 
contrast to the opening period 
when It shrank by 2.9 per' 
cent. ... .. . 
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Sea C 
to run 


By Richard Tomkins, 

Transport Correspondent 

SEA CONTAINERS, the 
Bermuda-based shipping group 
headed by Mr James Sher¬ 
wood, yesterday revealed that 
it had put in a bid to operate a 
large proportion of British 
Rail’s Network SouthEast ser¬ 
vices as soon as they come up 
for privatisation. - 

Mr Sherwood has formally 
approached the government 
with proposals to take over-all. 
services on the network 
between London and the south 
coast towns of Weymouth; 
Portsmouth, Brighton and 
Eastbourne, fririnriing- services 
from Gatwick Airport into cen¬ 
tral London. 

If successful, Mr Sherwood 
would plan to introduce dou¬ 
ble-decker trains to the main 
routes so that larger numbers 
of commuters could be carried 
in more comfort than is now 
possible. 

He is also considering the 


idea- of running "jam-buster” 
car -shuttle trains that would 
whisk motorists and. their 
vehicles through, heavily con¬ 
gested south-east England mid 
into centraHjondon. i.. 

- Mr Sherwood’s -proposals go 
far beyond those of other com¬ 
panies that have so-far 
expressed an interest in taking 
advantage ctf the government's 
rail privatisation proposals set 
out in a policy paper an Tues¬ 
day. 

. Companies such as Virgin 
Atlantic, the airline, and Stage¬ 
coach. the bus o per ato r, have 
focused pa- dm‘idea of operat¬ 
ing a small : number of trains 
on InterCity routes where BR 
will continiiB .to be the main 
operator..... 

. Mr Sherwood, however, aims 
to be one of the first companies 
to bfd for a franchise to take 
over-an-entire tranche of BR 
services- - r. • 

Sea .Containers’ claim to 
credibility as a train operator 
rests tm its position as one of 


Britain’s larger transport com¬ 
panies. 

Its operations include Wigh- 
tlink. the Isle of Wight Deny 
operator; Hoverspeed, the 
cross-Channel hovercraft and 
catamaran service; and the Isle 
of Man Steam Packet Com¬ 
pany. ‘ 

As proprietor of the Venice 
Simplon-Orient-Express, which 
runs twice weekly between 
London and Folkestone, it is 
also the only existing private 
sector operator of regularly 
scheduled trains on BR tracks. 

Mr Sherwood’, plan is to take 
on BR’s -rolling stock initially 
but gradually to.replace it with 
his own. He would he looking 
fin* a. 60 -year franchise, termi¬ 
nable by the government at 10- 
year intervals. 

Steep fare increases would 
be necessary to make the ser¬ 
vices pay, Mr Sherwood said. 
Part of the deal would have to 
be an agreement by the gov¬ 
ernment that commuter fores 
would be allowable against tax. 
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Irish ministers meet Unionists at Stormont 

Irish ministers left the Stormont parliament buildings In Belfast yesterday after meeting U ni onis t 
politicians as on Ulster's future broke fresh ground. From left: Des O’Malley, in dustry 
minister; John Wilson, deputy prime minister; Padraig Flynn, justice minister and David Andrews, 
foreign affairs minister. Unionists have not met frisk ministers in Belfast since the troubles began 
and talks have never before included representatives of hardline and moderate Union i sm . The 
faiire fanning the second “strand" of a process which began in April, opened in London last week 

quit wwitiww* tntfay . 

The symbolism of the meeting was increased by being, so soon after the traditional celebrations 
at the weekend of the Protestant William of . Orange’s victory at the 1680 Battle of the Boyne over 
the Roman Catholic Ring James BL . 


Virgin in 
Heathrow 
row on slots 

By Daniel Green 

A ROW broke out yesterday 
between Virgin Atlantic Air¬ 
ways and London’s Heathrow 
airport after Virgin cancelled 
the launch of its London to 
Johannesburg service blaming 
a lack of landing slots. 

Mr Tim Walden, chairman of 
the Heathrow scheduling com¬ 
mittee, said that Virgin’s 
rfaiiw that the route launch 
was ra nryllpd “due to a lack of 
slots is wholly misleading and 
inaccurate." 

Mr Richard Branson. Virgin 
chair man, said that although 
it had been given some slots, 
most of than meant that the 
aircraft would have to take off 
from Johannesburg “in the 
early hours of the morning." 
He added that there were no 
guarantees there were any 
slots at all after the winter 


Cabin crew vote for 
strike on BA flights 


By Catherine Milton, 

Labour Staff- 

BRITISH Airways services in 
the UK and Europe face disrup¬ 
tion as the height of the holi¬ 
day season approaches after 
2,600 cabin crew voted to strike 
over pay cuts. 

At toe-same time, more than 
200 staff; based at Manchester 
and Birmingham, presented 
the company with writs for 
breaches of contract to start a 
riarm for damages. 

The TGWU general workers' 
union said the strike action, 
which is likely to indnde a 
series of one day strikes, would 
cause dtom p tinn to the flight 
ptam of thousands of travel¬ 
lers. 

British Airways said it was 
not expecting any disruption to 
services: “A ballot does^not 
necessarily mean a strike.” 

Union officials wUl meet on 


INVESTMENT OPPORTUNITY 
The City of Gyor and their partners invite Investors to 
participate in a Thermal Hotel project, which is 
planned to be inside the City Centre, in one of 
Hungary's most beautiful areas. 

Possibility of excellent returns. 

For Information and Request please call or fax: 

Eurotel International (36) 96-15-670 


Friday to decide on the precise 
form and timing of the actum. 
There are no plans for a meet¬ 
ing with management 

The dispute is over changes 
to ter ms a nd conditions which 
the TGWU says mean staff at 
Manchester, Birmingham and 
in Scotland face cuts of £2,000 a 
year on ah average £ 16,000 sal¬ 
ary. - • 

Next year they would receive 
a pay rise only If Inflation was 
above 4 per cent They would 
also lose holiday pay supple¬ 
ments. 

A strike vote last month was 
set aside by the High Court 
because tbe wording on the 
ballot paper was illegaL 

A TGWU official said: “The 
ball is firmly in the company's 
court S will be best for British 
Airways and the travelling 
public if management will now 
seek to settle this dispute with¬ 
out further confrontation.” 
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Government 
‘no longer 
at war’ with 
trade unions 


By David Goodhart, 

Labour Editor 

THE UK government Is no 
longer at war with the trade 
unfan movement and behoves 
that they can have a valid role, 
according to Mrs Gillian Shep¬ 
hard, tbe new secretary of 
state for employment 

Mrs Shephard told journal¬ 
ists yesterday that she was not 
interested in "talking to the 
unions in a hostile way”. She 
added that the government’s 
trade union bifl. which intro¬ 
duces a number of further 
restrictions cm the unions 
is likely to go before parlia¬ 
ment in October, was only a 
"tidying up exercise". 

1 don’t see this as part of a 
war against the trade unions. 
There was a war in the 1980’s 
but that is now over”, she said. 

These comments are the first 
attempt by Mrs Shephard to 
distance herself from the more 
aggressive stance of her prede¬ 
cessor Mr Miehael Howard, the 
new environment secretary. 

She has tampered little with 
Mr Howard's trade union bill, 
which includes restrictions to 
strike action and to the auto¬ 
matic “check-off” of union 
dues by employers, but has 
added an element of her own 
which deliberately underlines 
her own priorities. 

The new element is a move 
to shake-up the schools 
Careers Service by insisting 
that the service, currently run 
by local authorities, is put out 
to tender. 

“We must free up the provi¬ 
sion of careers advice,” said 
Mrs Shephard. 


Britain in brief 

BSNMKS 


Bank to offer 
low-cost 
cash transfer 

TTpa-Net, a low^ost method of 
transferring money between 
European countries, Is being 
introduced by Co-operative 
Bank in the UK and other 
European co-operative banks. 

The service comes in 
response to calls from Sir Leon 
Brittan, EC competition com¬ 
missioner, and the European 
Commission for cheaper and 
easier methods of cross-border 
payment It will cost £5 per 
transaction to have funds sent 
to France. Bel gium. Germany, 
and Italy within four to seven 
working days. Canada is also 
included in the service which 
guarantees consumers that 
currency conv er sions will be 
made at reasonable rates. 

Business customers will be 
able to transfer money 
through Tipa-Net at negotiated 
bulk rates well below toe £5 
charge. 

Environment 
agency planned 

The government is to press 
ahead with a “one-stop shop 
for environmental protection”, 
bringing together control of 
air, land and water pollution, 
Mr Michael Howard, environ¬ 
ment secretary, said. 

An independent Environ¬ 
ment Agency was originally 
proposed by the government 


last year, but the Queen’s 
Speech two months ago - out¬ 
lining the legislative pro¬ 
gramme after the general elec¬ 
tion - failed to mention it. 
Since then, tbe Rio Summit 
and the UK's accession to the 
presidency of the EC have 
given environmental matters a 
fresh prominence. 


Parcelforce 
sell-off soon 

Parcelforce. the loss-making 
parcel delivery arm of the Post 
Office, is to be privatised as 
soon as possible, said Mr Mich¬ 
ael Heseltine, trade and indus¬ 
try secretary. 

He emphasised there would 
continue to be a universal par¬ 
ed service at a uniform and 
affordable tariff, indicating 
the tariff would remain a mat¬ 
ter decided by toe government 

Mr Heseltine indicated that 
financial rapport would be 
made available so that man¬ 
agement and employees could 
put forward a bid. Other 
potential bidders could include 
rivals United Parcels Service, 
TNT and Securicor. 

Parcelforce has the leading 
34 per emit share of ordinary 
parcel deliveries but only 2 per 
cent of the premium “next 
day" market Its turnover for 
1991-92 was £508m and it sus¬ 
tained a loss of £24m. 


Insurance 
claims rise 

A rising tide of theft rf»img is 
costing insurers more than 
£3m a day, according to indus¬ 
try figures. 

Both the cost and numbers 
of claims rose sharply in toe 
first three months of this year, 
the Association of British 
Insurers' figures show. The 
ABI blames some of the 


Increase on the recession but 
says that consumers are 
increasingly likely to cheat on 
their insurance policies. 

In the first quarter of 1992 
the cost of theft claims 
increased to £300.7m, 4L2 per 
cent more than in tbe same 
period of 1991. 


Lessons learnt 
from fraud trial 

The Serious Fraud Office 
would not handle the year¬ 
long Blue Arrow fraud trial 
toe same way again, the Court 
of Appeal heard yesterday. 

Mr Nicholas Purnell QC, 
who brought the prosecution 
for toe SFO, said his original 
estimate that the trial would 
last four to six months was 
genuine and sincere. The first 
lesson to be learnt was that 
pre-trial hearings had to be 
more rigorous than was the 
case in Bine Arrow, he said. 
However, there was no risk 
toe convictions of fonr City 
advisers of conspiracy to 
defraud were unsafe or unsa¬ 
tisfactory, he continued. 

Mr Jonathan Cohen, Mr 
David Reed, Mr Nicholas 
Wells, all former County Nat- 
West executives and Mr Mar¬ 
tin Gibbs, a former CBS 
Phillips & Drew director, are 
appealing against their convic¬ 
tions for conspiracy to 
defraud. 


Staff patterns 
show change 

The recession has permanently 
changed staffing patterns in 
UK companies, but as the econ¬ 
omy picks up companies are 
still likely to be hit by skill 
shortages, according to a sur¬ 
vey of 350 companies by Reed 
Personnel Services. 

The recession-driven changes 


identified include more central 
control over staffing, the 
restructuring and cross-train¬ 
ing of a permanent core of staff 
and some greater use of flexi¬ 
ble contracts. More than 80 per 
cent of companies said they 
wanted to. and would be able 
to, hold on to these changes. 


R&D sacrificed 
to dividends 

UK businesses are diverting 
rath that should be sprat on 
research and development into 
dividend payments for share¬ 
holders, according the 
National Economic Develop¬ 
ment Office. 

Comparing the UK with Ger¬ 
many, a book published by 
Nedo notes the mam difference 
between toe two is seen as 
smaller companies grow. “In 
the UK they typically seek a 
stock market quotation, in 
Germany they are funded by 
their banks”, which are pre¬ 
pared “to forego dividends 
during periods of financial dis¬ 
tress”. 


BCCI creditors’ 
move fails 

Creditors of the Bank of Credit 
and Commerce international 
foiled in an attempt to submit 
evidence from the Luxembourg 
Monetary Institute which they 
argued would strengthen their 
attempt to reject the compen¬ 
sation plan negotiated between 
liquidators and the Abu Dhabi 
majority shareholders. 

The Luxembourg evidence 
outlines a strongly-worded 
objection to the liquidation 
plan from the LML which had 
regulatory responsibility over 
the Luxembourg-registered 
BCCI Holding and BCCI SA, 
one of the two main banking 


Howto shop for a business jet. 


L Look at the overall performance. 

You buy a business jet to save time. But a fast cruise 
speed isA die only way to cut travel time. Also com¬ 
pare dimb rates and cruise altitudes. Jets that dimb 

quickprtohigh<»r afrihiH« o ften ^fo?qMc kffrfal^ 

off clearance—which can save long wafts on the ramp 
Some jets also can operate safely, aid without nose 


runways Tins can oJtmget you nkafo closer to your 
destination and save even nxve travel time. While 

ya ring ynii tfyhaQdf- piO^ify TTtftTryftlifan afrpr vf ^ 

Z Look at the operating cost. 

Fuel usage is dearly a major portion of the total 
operating cost SobesuretocarduIIyevahiatethe fod 
efficiency of each business jet 
But there can also be significant differences mthe 
cost of mamtenance, because jets with complex 
systems are more ctedy to maintain.Simpler isbettec 
Some jets even cost less to maintain than turboprops. 

3. Look at the reliability. 

like most of us* business jet manufacturers don't like 
to spend unnecessaiy money And the cost for warranted 
repairs comes right out of me manufactured pocket 
So the length of the manufacturers warranty is 
a pretty good mdxttDr of the anoaft’s history of 
reEabi&y, and of the quality of the product. 


4. Look at the support network. 

Ask about the number of service facilities. Ask if 
fo^ are strategically located around tbe world for your 
commence. Ask if they cany large inventories of spare 
parts. Most importantly, ask for a fist of current 
customers for you to contact And be sure to call them. 

5. Look at the safety features 
and safety record 

While all business jets have a good safety record, 
some are simply outstanding. Check the record and 
look for important safety considerations, such as 


(eristics. Single-pilot certification by the FAA is also an 
excellent indkatkm of operational ease and safety. 

6. Look at the technology. 

New technology has made sane of today's busi¬ 
ness jets safer, faster, more reliable, and less expensive 
to operate, ^erthere still employ airfoils and aero¬ 
dynamic ideas developed before 8-track tapes were 
irneraed. Ask for dates and details on aircraft 
technology. 


7. Look at the cabin comfort 

Make sure a person seated in the back has the same 
head and shoulder room as someone seated in front 
Some aircraft taper inward at the back of the cabin. 

The best way to evaluate any business jet is on a 
typical business trip During the flight, pay attention 
to the noise leveL See whether you could conduct an 
in-flight business meeting comfortably. 

8. Look at the luggage space. 

Like a car with a tiny trunk, a business jet with 
insufficient baggage space severely limits your 
flexibility and comfort 

Cubic footage tells part cf the story. But the number 
can be misleading if the space is an odd shape Lode 
fora large cony ai tment that’s the same shape as your 
luggage—rectangular. And make sure ba^ can be 
loaded fown outside, and don't have to be dragged 
through the cabin 

9. Look at the resale value. 

Generally, the aircraft models with the largest 
worldwide fleets have foe highest resale values. A large 
fket ensures foe availability^ parts and service in 
the future eliminating fears of buying a jet that may 
become obsolete An aircraft with a high residual value 
means lower oost to you. 



CitationJet 


MX Lookatthemodekeveiybod^ekeisbiiy^ 

Lock at foe Cessna Citations. More than one ofevery ’ cabin comfort, and all the rest And neariy SOpereent 

two light and medhim jets delivered in 1991 were Citations, of them bought Citations. 

Tbe reason is ample. We invite you to do your own comparison. Using 

Bumessesafl over ttewodd compared business jes foes? guidelines—or any criteria you choose We’re 

for performance, cost of operaion, reliability, safety, confi^foatyouwiflarmeatthesamecOTidusron: 


Citation busnessjets make foe best business sense 
For more information, write to Ernest 1 Edwards; Cessna 
Aircrdt Coe Coworfo Park House; Coworfo Park; Ascot, 
Berkshire SL5 7SF.TeL: 44-34+873221 Fax 44-344-27275. 
UK. residents only: 0344-873221 Fax: 0344-27275. 


The Sensible Citations 

Cessna 
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I n every recent recession, Jere¬ 
miahs have warned that adver¬ 
tising spending would never 
regain the levels of the good 
old days - only to be proved wrong 
once economic recovery arrived. 

But listening to Peter Bra beck, 
Nestle's chief marketing strategist 
and head of its food products busi¬ 
ness - source of more than half the 
Swiss company's SFr50.5bn 
(£19Jbn) sales last year - you 
begin to wonder whether this time, 
the Jeremiahs could be right 
Nestte is one of the world's big¬ 
gest advertising spenders, with a 
SFr2bn annual budget Unlike many 
US competitors, it has refused to 
bow to recession by sacrificing 
long-term brand support in favour 
of “below the line” activities such 
as retail price promotions, intended 
to boost short-term sales. 

Yet Braheck is deeply sceptical 
about relying on mass-media adver¬ 
tising as the main method of 
influencing consumer behaviour. 
“For me it is very clear. Advertising 
Is out credible communication with 
the consumer is in. And these are 
two different things ," he says. 

In his view. Nestle Is increasingly 
threatened by isolation from the 
market and its brands Imprisoned 
in a “ghetto" from which advertis¬ 
ing provides no escape. The only 
way to break out is by finding more 
effective ways of forging relation¬ 
ships with consumers and building 
brand loyalty. 

Brabeck's gloomy diagnosis is 
based on three broad developments. 
The first is the growing concentra¬ 
tion of the formerly fragmented 
Food retailing trade into fewer, big¬ 


I n Flips Diner, a 1950s pastiche 
in chrome and apple green with 
Chevrolet advertisements on 
the walls, a gaggle of teenage 
schoolgirls are drinking Coke and 
coffee. 

Born in the late 1970s, they find 
the diner glamorous and its cosy 
booth seating ideal for discussing 
boys. “They all go to diners In the 
films," says 15-year-old Jenni 
Evans. 

On the other side of Monument 
Hall, Newcastle upon Tyne's new¬ 
est retail development, Wilf Gray 
and his wife are drinking coffee in 
the Choux Shop, sitting on dark 
wood chairs beneath a reproduction 
Victorian light fitting. 

Tynesidfifs in their late 50s. they 
are reminiscing about Tilley's tea¬ 
rooms, an oak-panelled, now-de- 
ftmct local Institution. 

“Tilleys had more atmosphere 
but this is very nice." says Mar¬ 
garet Gray- Her husband agrees but 
frowns as they pass the Perfect 
Pizza bar and the Mancha Wok Chi¬ 
nese eaterie, also on the Mall’s top 
floor. “Those don't appeal to me at 
all," he says. 


MANAGEMENT; MARKETING AND ADVERTISING 

Nestle is abandoning conventional ads for a subtler approach. Guy de Jonquieres reports 

Pasta and promotional sources 





The Button! family villa In Tuscany win be the central theme of tts future brand image 


ger supermarket chains, many of 
which actively promote their own 
“private label” products in competi¬ 
tion with manufacturers' brands. 

This trend, which is particularly 
pronounced In Europe, has increas¬ 
ingly placed control over the supply 
chain in the hands of the retailers 
and enabled them to dictate terms 
even to their biggest suppliers. “We 
have been blocked out from the con¬ 
sumer by the trade.” says Brabeck. 

Secondly, the growth of new 
media such as satellite television is 


splintering the mass audience, 
while consumers are also beco m ing 
more resistant to advertisers’ mes¬ 
sages. 

“There is no mass consumer any 
more, and people today don't act 
just because someone tells them 
something,” says Brabeck. 

“They can look at advertising and 
say 'this is very interesting, 1 like if 
car 1 don't like if, but they are men¬ 
tally switched off. You can treble 
advertising spending, but if you 
can't establish a credible communi¬ 


cation link with consumers, they 
won’t act" 

Thirl food manufacturers have 
sent the wrong signals by basing 
their marketing and brand strate¬ 
gies too narrowly on product and 
process technologies, such as frozen 
foods. 

“But people today do not flunk in 
terms of frozen foods, they think in 
terms of concepts like Lean Cuisine, 
Weight Watchers and Healthy 
Options," says Brabeck. 

“Frozen food is not important to 


them. Twenty years ago. it stood Stir 
technological advance, for fresh- 
- ness, for premium products. Today, 
at worst, it means something which 
is old and stale." 

That is not to dismiss the impor¬ 
tance of technology. As Nestle 
points out, regular updating of the 
Nescafe formula has helped keep it 
the world’s best-setting instant cof¬ 
fee and the company's most profit¬ 
able product However, consumers 
are not interested in how food is 
processed, but chiefly in taste, 1 
aroma, texture and convenience. - 
That message, Brabeck concedes, 
is only gradually being absorbed by 
Nestl6, where attitudes .remain 
heavily influenced by the compa¬ 
ny's traditional preoccupation with' 
product management its 
in technology as a prime source of 
competitive advantage. 

In such a large and decentralised 
company, chang e cannot simply be 
imposed from the centre. To speed 
things up. Brabeck plans to use But 
toni, the Italian pasta maker 
acquired by Nestfe in 1968, as a test¬ 
bed for marketing innovations. 

Buitoni was chosen because it 
was unambiguously not a **techno- 
Iogical" brand, he says. ~ 

Rather, the wuno of Hw game is - 
creating instant heritage. At Bra- 
beck’s suggestion, Nestld has 


frpiqfot the Buitoni family villa in 
Toscany, which wifi save both as 
the Italian company's development 
centre and as the central th^me of 
its future brand image. 

- Bottom's packaging is being re¬ 
designed to carry a “seal of quat 
fry", featuring a painting of .the 
villa. Once the villa is inaugurated 
in October, Nestte wfil invite con¬ 
sumers to enter competitions, for 
which flue prizes wiQ. be a week’s 
^miring course there and a chance 
to participate in BmtonTs product 
development 

B rabeck is also creating a 
Buitoni “club" with its 
own magazine, which will 
carry features about Kal¬ 
ian wine, food and holidays. "If I 
communicate with you about some¬ 
thing you are interested in. my 

products become mare part of a foil 
package. The people I am really 
talking to are those who are inter¬ 
ested in Italy,” be says. 

These efforts to build /cons u mer 
- loyalty wflL, be buttressed with 
g y per i montg with 'distribution chan¬ 
nels, independent of the supermar¬ 
ket trade. NestiS has already devel¬ 
oped a prototype, vending machine, 
designed to save portions of hot 
pasta fo consumer s on the move. 
Other innovations will include 


Tea for C2s on an outing to the shopping mall 

Consumers are happy to stop for a bite, so long as the theme is right Chris Tighe explains 


Britain's 1980s boom in huge out- 
of-town shopping complexes and 
glitzy city centre malls has 
changed not only retailing but also 
the catering offered to footsore 
shoppers. 

Old style queueing at long 
self-service counters, where strings 
of customers wanting only a cup of 
tea would wait Inertly behind a 
family ordering fry-ups, has given 
way in many locations to food 
courts like Monument Mall’s, offer¬ 
ing different types of food and ser¬ 
vice in various themed units. 

Assessing potential demand, 
designing the eating areas and 
operating them has become a speci¬ 
ality niche for Courtlands, which 
describes itself as the largest inde¬ 
pendent food court operator In 
England. 

But the recession poses an acute 
marketing problem: how does a 
fast-growing company, operating 


solely in post-1986 shopping devel¬ 
opments and frankly describing 
itself as “parasitic on retailers", 
defend Its market share and profi t 
margins when retailing b in the 
doldrums? 

For Courtlands, bom six years 
ago at the Inception of the Metro- 
Centre in Gateshead and now run¬ 
ning more 60 units in 13 city 
centre and out-of-town locations 
from Southampton to Newcastle, 
the key is demographic and market 
research: always important, it has 
become vital in a recession. 

Mostly, says managing director 
Jonathan Gillespie, bis clientele are 
the Cls and G2s - the lower mid¬ 
dle and skilled working classes; 
they are the people who like to 
linger in malls and enjoy spending 
money, rewarding themselves with 
food and drink en route. They are 
receptive to the message: “Treat 
yourself”. 


As and Bs - the middle and 
upper middle classes - have more 
money but they are a difficult audi¬ 
ence; educated, selective, not keen 
on spemfing and “semi-moraHstic”. 
They tend not to stay long in malls, 
he says, preferring to discover the 
cheapest prices and then go home 
to beat down their local shop¬ 
keeper, whom they then feel good 
about supporting. 

However where As and Bs are a 
big enough catchment, his com¬ 
pany slides upmarket 

At Hedge End, a Southampton 
superstore development with 
Marks and Spencer and Sainsbury, 
Courtlands’ sandwiches become 
filled baguettes and It sells 
espresso and cappuccino to weary 
husbands at a little Cafe Express 
unit: “a lifestyle concept", enthuses 
Gillespie. 

Pensioners - category E - area 
dHUmit market too; on «»* trips 


to out-of-town shewing centres, 
they consume tittle. This Is bad . 
news for GKUespie, who sees Us Jab 
description as increasing share¬ 
holder value. - - 

In file current market, he says, 
units are- working at only 80. per 
cent effectiveness; he needs to 
attain 70 pee rent or even M per 
rent. 

An admirer of the Americans* 
grating approach to food consump¬ 
tion, he wishes the British would, 
eat meals at offpeak times; he is 
now working on a campaign to 
offer OAFs reduced price arid-after-, 
noon firii and chips. 

But mostly, although ca n s do us 
of a £3 a head barrier among his 
customers, he shies away.-from 
price cutting; his units' ptich is 
quality of envir o nm ent, food and 
service, not c heapnes s. 

Instead he is trying to — in« « fa 
spend by offering extras as special 


«*aihy 'Buitoni products at s pecial 
shopping mall boutiques and street 
market stalls, and promoting the 
brand with travelling road shows 
which will stage perform^c^ 
designed to appeal particularly to. 
Children. 

Further ahead, advances in elec¬ 
tronic point-of-sale technology may 
offer fresh opportunities to forge 
r- loaor flaks with C 0 B S B H W- OW 
would be a system which , would 
ctbWc purchasers of Nestle prod¬ 
ucts to earn “points” and quality, for 
special offers by punching elec- 
tronic cards into terminals installed 
ht shops. 

Nestle concedes that all these 
ideas fere difficult hurdles. Setting 
up alternativ es to supermarket dis¬ 
tribution is a costly proposition, 
and even if it succeeded, the com¬ 
pany would still reqfore the super 
markets* cooperation to achieve its 

ambitions.. ' " . . 

*^7e want to make Bmtonl a lead¬ 
ing worldwide brand," says Bra- 
beck_ -Tbe problem is that I don’t 
Hitak the'trade Is very interested in 
having a new brand created. If you 
fry>k in a supermarket, you find that 
we are forced to concentrate more 
and more on very few brands. We 
simply have no choice." 

Nonetheless, he remains con¬ 
vinced that in the longer term, 

advertising spentfing should deefine 

sharply in favour of Increased 


and other forms of m a rketing sup¬ 
port. 

“Today, the advertising-promo¬ 
tion split at Buitoni is perhaps 
9030 " be says. “For me, it should 
be5G£0.“ 


Skates on al.FSpa ptaar>',vtop«»W 

promotions; like a 'baked potato 

plus str a wb e rri es and atom foff. “yoiP46 

£2.750, or c hild r en' s meafe fbr 99p:" rattans' 


the child sprat catches the adult 
mackerel. ' 

Name signs too are vital in the 
: fight for market share. The more 
. obvious you r°lr? the name over 
the door, the easier it is for people 
to purchasing decisions," 
aays Gillespie. And decor matters; 
he believes people are becoming 

- soctaUy lazy, mating-to be enter¬ 
tained by their surroundings. 

He is also experimenting with 
seating; empty expanses deter 
.potential customers and may 
unnerve those who to consume, 
undermining attempts to build 

- brand loyalty. 

M il h i nr*"* Mati is the first Coup- 
• fluids food court where all seating 

- fe milt gedfle. ■ 

Cmnp aredwi th tradi tiona l cafete- 
rias, Courtlands’ range of food 

- wide but cof fee , »* nfc — 1 and 
sandwi c h es are still the big sellers. 

: fcMvatkm can be risky; one cus¬ 
tomer who ordered an espresso 
complained, loudly, that it had 
dto ln a small cup without milk. 
‘.-“Sometimes," sighs Gillespie, 
, "ymdb tilings ahead of their aspl- 




INDIA. A country with tremendous potential for economic growth. 
Unshackled. Bursting the chans that hampered is economic progress. Opening 
iS arms to the world. And ready to help anyone meeting the challenge of 
entering the Indian market is STATE BANK OF INDIA. With an international 
network of 45 offices in 30 countries. Covering all major finanded centres, 
spanning all time zones. So. at any given time, somewhere in the world, a State Bank office is operating. Slate Bank of IntSa. 
One of the world's oldest banks. Bom in India almost 200 years ago. Today, it is the only bank torn a developing country in 
Asia, ranked among the top 25 Asian banks. Wffli over 12.000 offices, asses of about US S 50 bBkn, and around one-fourth of 
the country's business, the State Bank Group is the leading commercial and investment banking group in Inda. Geographically 
well spread and structurally diverse network of foreign offices and the specialised offices in Incfia for handing foreign exchange 
make it possible for State Bartc of India to handle as much as 40% of the country's foreign hade. State Bank has an impressive 
range of successful operations. From agriculture to snail industry to trade to corporations in the private and pubfic sectors. Its 
subsidiary SBl Capital Markets Lid. enjoys a premier position in merchant banking Offering mMaceted services Bee project 
counselling, issue management, credit syrxScaboa corporate counseling, investment management, etc. State Bank is the first 
commercial bank in India to set up exclusive outfits for factoring services and housing finance In foci. Stale Bank 
of India's operations are both wholesale and retail in nature. And it offers its customers a host of services. • Acceptance of time 
and demand deposits horn customers and correspondent banks ■ Forex Dealing • Treasury Functions :.(i) Interest rale swaps - 
Forward Rale Agreements (ii) Currency Swaps (ui) Forex Dealing fiv) Euro-commercial Paper 
Programme (v) Interbank borrowings and tendings * Customer credit loans - overdrafts, term 
loans, syndications, etc. • LC/Guarantee business • Project financing • Agency business for the 
Bank's Intfian and other foreign offices. State Bank. And India. A veritable Hercules unchained. State Bank 
Now unstoppable V* on the path to economic superiority in Asia. lets come closer 
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• ^ • HtINGARY v~ > V• 

TELECOMMUNICATIONS B^D^G COJjSTOUCTIQN PROJECT 

. ■ 0 , to Rid 

The Hungarian Telecommunications Co. Ltd. (hereinafter referred to as HTC) has received a loan from the 
European Bank for Reconstruction and Development (EBRD) towards the costs of coostnicting a new telephone 
exchange building complex in District VO of Budapest. The gross floor area: of {the completed building will be 
10,813 square meters, comprising two basement, floors and .five upper floors and .it ii anticipated that the contract 
period wall be for 18 months commencing in December 1992. 

HTC now invites sealed bids from qualified bidders for the detailed design, construction, fitting^out, furnishing 
and commissioning of the said building complex. The contract will not include the installation- arid commissioning 
of the telephone exchange which will be'let under a separate contract. 

As pan of their tender, contractors will have to be able to demonstrate compliance with the following minimum 
criteria, inter alia: '•**. - : 

- A proven track record in Hungary, or in one of the other emerging democracies of Eastern Europe, including 

recent projects of a similar size and complexity either completed or under construction. j 

- A sound corporate financial record over die last three financial years! Companies with an annual turnover of 

less than USD 50 million will not be considered. . 

- A project management team, the key members.of which will have proven experience in similar projects 

earned out uimer similar conditions in similar environment 

" ^ufime!BrfHTC° Ught °“ aPPt0aCh ” hOW ** P™*” wiU '■* manned widun the lime, cost and quality 

This invitation for bids is open to contractors from all countries. Consortium bids, particularly those involving 
Hungarian and Foreign contractors, will be welcomed although the structure and modus ooerandi oflhTrnn^^ 
will have to be clearly and logically presented. operand! the consortium 

A complete set of tender documents may be purchased upon confirmation of payment of a non ^ 

ECU 200 (or of the equal amount in any other foedy convertible currency) Hnnvarion • fiindaWc fee °f 

the lender documents for HUF 20.000. Remittances are to be made to arcount # 2^12(S^HT^T ay 
Hungarian Credit Bank Ltd. (MHB) with the following remaric indi^T^ 12087 ° f mC ke P t w£h 

"Erzsdbet Exchange -Telecom Building Construction t-TB-101/KA” 

Cash payment is accepted into the above stipulated account only in the following branch office of MHB: ' 

Magyar Hitel Bank Rl 

H-1133 Budapest Pozsonyi m 77-79J- Hungaiy 

No other forms of payment is acceptable. Only those who have purchased the toiderdocumen#^. u - ^ 
Bidders may obtain the tender documents (upon presentation of the receipt forth!* blds * - • 

may get further information only after 3rd August, 1992 from: Payment of the above fee) and 


Hungarian Telecommunications Co. Ltd 
. Tender Bureau 
Me. Attiia Kovics 

H-l 122 Budapest.Krisztina krt 55., Room #308 
Hungary . 

Tel: +36-1-155-5198 Fax: +36-1-155-0446 


HBUOujunnsc mateaMK op ■«»kihwotcjkm. mm*, centum, omz, MMMHEGMwu)ow).sOMB«r«oen -ra; zbmm- msc qiium ■o«*«kmwhbj 

STATE Bank tXTKSB AT VOW^CMOOO • - rtWMW* SjOUXJH* PHVW • Fft Wfy nT - Atftw&r * H0*a WJKJ • -TOKYO ■ < 

CQIfr ^ -l^ r^ CT*^** n * t *** aJ * LAO01y * BWW ^ ■WWS*»ar0H«8A0PM*0«C*m0»4IUC«inX»i1< > H«T»HBUmwMO«BWK»MM« -WMWmtM* VMM 


HTC will organise a pre-bid conference for those who have purchased the tender donuti^ ' tu 

conference will be English and itwdlbe heM aft HLOOaan. on 24th^August, 1992^“Aments. The .language of the 

The deadline for submission of bids is l&Ofitun. oo 12th October, 1992. The ni 

indicated in the tender documents. . piace of submission of bids .is 


Further details are given in the tender documents. 
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, sophisticated investors are using derivatives to 
enhance returns in a variety of ways. By hedging down- 
risk. By combining risk protection with upside 
potential. By making tactical adjustments without having 
or sell securities. You can swap bond coupons for 
ty dividends. You can diversify into foreign markets, 
hedges can be hedged. But to reap the full benefit 
’s complex and changing derivative products, 
should turn to a firm that 



to 


equii 



o 






analysis, in-depth 
e, technical 

, ca pital strength. These 
qualities that have made 
J.R Morgan a global leader in the 
full range of derivative products. 




Managing an investment portfolio can he time-consuming and labor intensive. 
Derivatives don't transform the basic task, but they can make the process tangibly 
more productive. 


JPMorgan 


ONCir^ieu- 
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TECHNOLOGY 


Y 'osbifumi Tsuji, Nissan 
Motor's new president, has 
a straightforward message 
to his staff: build it simple. 
Tsuji wants to cut down by half 
the multiple varieties of parts - 
such as optional steering wheels - 
that can go into a Nissan car. He 
wants to use more common parts 
among different car models, and is 
even looking to bring down costs by 
sourcing major components jointly 
with rival car makers. 

If the 1980s was the decade when 
the Japanese automobile companies 
dazzled the world with rapid expan¬ 
sion and a seemingly endless prolif¬ 
eration of new models, the 1990s is 
forcing the industry back to its 
engineering basics in an effort to 
improve profits. 

Following last year's dismal 
financial performance, the industry 
has come under real pressure for 
the Erst time since 1936, when the 
rapid appreciation of the yen forced 

tbe companies into a round of 
severe cost cutting. Operating mar¬ 
gins at Nissan Motor's parent com¬ 
pany in Japan Inst year fell to i).8 
per cent, while Mazda was at 0.9 per 
ceut and Honda at 1.8 per cent. 
Toyota has yet to report for the 
year ending in June, but is unlikely 
to match Honda. 

The cause of poor profitability is 
not inefficient manufacturing per 
se. Indeed Japan's car makers are 
probably tbe most efficient in the 
world. Yet the weak state of auto¬ 
mobile markets leaves the compa¬ 
nies with little choice but to cut 
costs, and some companies believe 
that considerable scope for improve¬ 
ment remains. 

"Efficiency was number two or 
three in our priorities, after reduc¬ 
ing lead times and improving qual¬ 
ity." says Ryuichi Tsukaraoto. exec¬ 
utive vice president at Honda 
Engineering, Honda’s production 
engineering subsidiary. "Now we 
cannot deny the importance of effi¬ 
ciency. because the business is fac¬ 
ing tough times." 

An engineering solution to the 
car makers’ problems, however, is a 
tall order because the companies 
face conflicting pressures that sug¬ 
gest opposite solutions. The Japa¬ 
nese industry must cope, for exam¬ 
ple. with a severe labour shortage, 
which suggests automation may be 
the answer. Yet automation is 
expensive. And increased use of 
industrial robots reduces flexibility 
on production lines at a time when 
rapidly changing consumer tastes 
require increased flexibility. 

In an attempt to resolve these 
conflicting pressures, the compa¬ 
nies are focusing on two related 
areas of the manufacturing process: 
final assembly and design. 

Tbe most recent trend in final 
assembly technology dates to a 
small-scale, experimental factory 
that Honda ran for two years at its 


As Japanese car makers strive to cut costs, priorities on 
the production line have changed, says Steven Butler 

Driven back 
to basics 



Suzuka plant in Japan in the early 
1980s. At the plant Honda intro¬ 
duced what it called General 
Assembly Trucks (Gat) to replace 
the traditional assembly line. 

In the traditional conveyor line, 
pioneered by Henry Ford, vehicle 
chassis rode on a platform of fixed 
height. The platforms were spaced 
evenly and were linked together 
and pulled along by a chain. The 
line moved at a uniform speed, ide¬ 
ally never stopping, while workers 
installed parts and components as 
the vehicle moved slowly by. 

Yet the old-fashioned conveyor 
has proved too inflexible. Cars 
move along at the same speed, 
spaced evenly regardless of how dif¬ 
ficult they are to assemble. If one 
car has to be stopped because of a 
problem, they all stop, bringing 


work to a halt on the whole line. 
Because planned stops for the cars 
are impractical, automation using 
stationery robots is impossible. 

Honda's innovation was to dis¬ 
pense with the link between the 
platforms. Instead of bring pulled 
along by a noisy chain. Honda put 
the chassis on a dolly which moves 
under the power of its own electric 
motor. The motor draws power by 
induction from a cable beneath the 
floor and can also raise and lower 
the vehicle chassis so that workers 
never have to bend to install parts. 

Honda's Gat also supplies a key 
that opens the door automation: the 
dollies can move at different speeds, 
stop precisely to allow robot instal¬ 
lation of components, and acceler¬ 
ate and decelerate quickly to keep 
an expensive robot used to the max¬ 


imum. And the entire process can 
be controlled by central computer, 
which monitors progress of each 
vehicle by means of an electronic 
sensor system on the dolly and tells 
the robots what is coming. 

The result is a production line 
much more pleasant to work on and 
one which is much more amenable 
to automation. Honda concluded it 
was technically possible to raise the 
automation rate on final assembly 
to 30 per cent, compare! with 5 per 
cent standard in the industry. 

Honda installed the technology on 
one line at the Suzuka plant, on 
lines at East Liberty in Ohio, and 
will open a plant later this year in 
Swindon using an advanced version 
of the system. Honda Engineering 
also licensed the basic technology 
to Daifuku, the Japanese specialist 


in factory equipment. Daifuku has 
sold the system to both Toyota and 
Nissan, which have opened separate 
plants in the past year. 

Tbe fines are beautiful to watch, 
when compared with the traditional 
noisy and disorderly line. Nissan 
believes it will result in smoother 
operation bn the final assembly 
line, since care that are complex to 
assemble can be spaced further 
apart. And If a problem arises, only 
one car need be stopped, allowing it 
to catch up later. _ 

Yet whether the technology offers 
a true solution for the industry's 
problems is another question. For 
one. the line costs between two and 
three times as much to install as a 
traditional conveyor system, yet. by 
itself does not contribute anything 
to raising productivity. . 

The improvement in productivity 
only comes after additional spend¬ 
ing on robots. When Honda 
installed its Suzuka fine in .1989, it i 
lifted the level of automation to 16 ; 
per cent. Tsukamoto says this 
raised labour productivity on the 
line by between 15 to 17 per cent. { 
But Honda has shrived a plan to 1 
install more robots on the line to 
raise tbe automation ratio to 30 per 
cent. It is too expensive. 

Tsukamoto says that to replace j 
one worker with machinery can 
cost between YlOm (£42,000) and 
Y80m. depending on the process. 
Honda Is willing to spend the 
money when it relieves a particu- i 
larly onerous manual task, or when 
the investment results in a large 
improvement in quality. 

One area where Honda has not 
skimped is on machinery for auto- 1 
mated, simultaneous installation of 
car suspension, and engines. By 
mounting and fastening all bolts 
simultaneously, Tsukamoto says, a 
more precise fit is obtained, allow¬ 
ing for improved handling, and ride. 
Simultaneous holt fastening pre¬ 
vents the accumulation of minor 
alignment errors. 

The robots also provide rapid 
feedback. If a single bolt hole Is. 
misaligned, the machines quit On a j 
traditional line, a slightly misa- I 
ligned bolt hole will Tarely slow, 
down a worker, who will put the ; 
thing together anyway. The worker 
will still have to intervene on Hon-' 
da's automated line when holes do 
not match, but because the robots 
detect quality problems instantly, 
the source can be traced immedi¬ 
ately and corrected. 

Honda's Gat system offers the 
potential to save. labour, improve 
quality and increase flexibility. 
Whether this potentials can be 
exploited to the financial benefit of 
the car makers, however, depends 
very much on other links in tbe 
engineering chain. 

A further article on engineering for . 
flexibility will appear shortly. 
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Mainframes keep 


up the pace 


D ownsizing - the shift from 
proprietary mainf rame 
computers to client-server 
distributed systems - has become 
de rigueur In.th&computer world. 
The trend, driven by the develop¬ 
ment of high-performance desktop 
computers and the growing popu¬ 
larity of “open systems" software, 

. Is used to justify dire predictions of 
the “ d e a th of the mainfr ame" and 
the im pending downfall of Interna¬ 
tional Business Machines. 

' Potting the downsizing trend in 
perspective, a report published this 
week by ECsoft, a European soft¬ 
ware and services group, suggests 
that downsizing, although wide¬ 
spread, is not the overwhelming 
trend that many bad believed. 

Some 85 per cent of IBM main-, 
frame com pu ter users in the DE 
surveyed by ECsoft have already 
downsized or plan to. do so. 

Another 41. per UK dowtisi 
cent said,-now- - . 

ever, that =they..= ->■ •- \ 
have no plans, to . MVS : 

downsize. -"" 

The survey also ■ 

confirms theshift- - ffSesA 
away from pro- i*- 

prietary systems, . \ 

towards so-called *know> ./ \ \ 
“open systems" ‘v:..;,*/ \ v 
which theoreti- tV ‘ T r —~ 
call y give users . ^ *’•>;>. I. S' 
the option of pur : .:. : 
chasing compati- ■• •X 
ble hardware, :. " X, 

from several-df&.? t V -i 

Again, however, 
the trend is more soaat.EC*cfl' 
moderate than advocates of open 
systems have riaimed. - 
. Neither dnes downjHzing neces- 
. sarily mean ,- thjgt ; nafatfrUnO -com¬ 
puters are replaceth fit most cases 
the old mainiome Is ; incorporated. 
In new distributed systems. 

: Mainframes..still- hate:, several 
advantages compared with mini¬ 
computers, workstation* or .per¬ 
sonal computer networks..“The 
commercial robustnessi jsn’i.timre,?- 
in open systente. &we^Gaussiiis, 
UK managing director*trf KQsoft, 
suggests. Also in^flfr4t : tiie-upen 
systems.-trend is- the^shoriage- of 
data processing mana ggr^ exppri- 
enced in the use of .open 
Still the lorwer.'prices of; open 
syste ms are. a big. draw. Asked ta- 
explain their decisions to downsize. 


By Louise Kehoe 

e shift from - acquisitions or the arriva l ot 
mainframe manager - thattnggeredareview 
iient-server of existing infonnation systans. 
has become “There has also been a shift of 
rater world, power in information technology 
the develop- from the data processing centre 
nee desktop manager to the end user comma 
.wine dopu- nifcy. Departmental managers now 
?%J£re, have their own IT budget,” says 

r edic tions of Coussins. -■ 

[frame” and The new holders of thei2Tptt«e 
L-of Interna- strings have no loyalties to IBM or 
es. - other established computer suppli¬ 

ng’trend in ers and are more Ifttdy to explore 
ib fished this alternatives, he explains, 
ropean soft- Among survey ™ 

ipTsuggests said they have or will downsize, 
ongh wide- one third are planning to nse open 
irwhelming systems, another third, have down- 
OieretL sized to IBM's mid-range AS40O 

DBM main- computers, while a surpris ing 13 
In the UK per cent switched to other propri- 
ave already eiaiy systems. .... ^ _____ 

to do so. The researchers talked to more 
' . . . • ,j_ than 200 or 


IIK downsizing trends 
1992 • 


^Movfag to MVS y -Wnba downsmng. 

Some 

vVsBSA - ' ‘ ‘dcAunstang 


VVt 


"^w’ifcwnsced. 


[Uig irenus approximately 20 

92 per cent, of IBM 

VW 2 tedo«n«zkM mainframe com- 

wn ofloownsiBi g.. users in the 

Some UK. The sample 
' downs izing was deliberately 

_. | “ focussed upon 

users of IBM's 
. older but still 

J *. .• widely used VSE 
—I: ' operating system, 

I . which has tradi- 
/- *-■■■ • tionally been . 

JI-- ■ geared towards 
smaller main-.. 

• frame systems..’■ 

* These VSE . 

■ Wool downsize.. mainfr ame users-. 

face a dilemma 
when they come to upgrade, or 
expand their computer systems. 
They must either undertake a 
costly conversion, to a new operat¬ 
ing system or make a break from. 
the traditional mainframe and 
become part of the “downsizing" 
trend. 

Not surprisingly, the rate of 
downsizing among these users is 
higher than average. Indeed, the 
survey reveals that users of VSE 
are twice as likely to switch to new - 
types of systems as users of newer 
IBM mainframe operating systems. 

The survey results are hardly 
good news for IBM since they <*m- 
Una that a substantial number of 
its traditionally loyal customers 
are turning to competitors’ equips 
menti However, those who have 


or move to open, systems, most 7/ labeled the mainframe an endan- 
respondents cited changes within - gered species clearly have, a long 
their organisation mergers, time to wait for its extinction. 
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Deposits are protected 


Kenneth Baker joins Hanson board 


THE DEPOSITORS’ 
PROTECTION FUND v 
DALIA AND ANOTHER 
Chancery Division: 

Sir Donald Nicholls, 
Vice-Chancellor 
_ July 3 1992 _ 

AN ASSIGNMENT of whole or 
part of a deposit in an author¬ 
ised bank, made before presen¬ 
tation of a petition for its 
winding-up or before July 30 
1991, entitles the assignee to 
be treated as the depositor of 
the assigned sum for the pur¬ 
pose of claiming compensation 
under the statutory deposit 
protection scheme. 

The Vice-Chancellor so held 
when giving judgment for the 
defendants on a claim for a 
declaration by the Depositors 
Protection Fund, against Mrs 
Varsha Dalia representing the 
assignees of deposits in the 
Bank of Credit and Commerce 
SA (BCCf), and Barclays Bank 
pic representing the authorised 
institutions who contributed to 
the fund 

THE VICE-CHANCELLOR said 
that to alleviate hardship when 
a bank became insolvent tbe 
Banking Act 1979 set up the 
deposit protection fund. 

Money from the fund was 
payable to depositors on the 
insolvency of a recognised 
bank or institution. A deposi¬ 
tor was paid three-quarters of 
his deposit, limited to £10,000. 

The fund was continued 
under the Banking Act 1987. 
The maximum amount of a 
protected deposit was 

increased to £20.000. 

BCCI was an authorised 
institution. On July 5 1991 tbe 
Bank of England presented a 
petition that it be wound up on 
the ground inter alia that it 
was insolvent. Provisional liq¬ 
uidators were appointed and 
BCCI ceased trading in the UK. 

A firm of accountants wrote 
to BCCI depositors telling them 
of a scheme by which a deposi¬ 
tor should assign part of his 
deposit to family members or 
close friends who couid be 
trusted. Each assignee could 
look to the fund for maximum 
compensation payable. 

Depositors were urged to 
hurry "for you only have until 
July 29". That was because the 
winding-up petition was due to 
come before the court again on 
July 30. 


Some 50 depositors or more 
signed transfers in July in 
respect of sums totalling sev¬ 
eral million pounds. There 
were over 200 assignees. 

The scheme was quickly 
stopped in its tracks. 

On July 30 the Banking Act 
1987 (Meaning of Deposit) 
Order 1991 was made. 

It provided that in future tbe 
definition of “deposit" in the 
Act excluded a sum to which a 
person became entitled other¬ 
wise than by operation of law, 
after presentation of a wind¬ 
ing-up petition. 

The question was whether 
the assignments had their 
intended effect for compensa¬ 
tion purposes. 

The deposit protection 
scheme was regulated by Part 
2 of the 1967 Act 

Section 58 of the Act pro¬ 
vided for payment of compen¬ 
sation. Subsection (1) provided 
that if an authorised institu¬ 
tion became insolvent, or was 
subject to an administration 
order, the fund should pay 
“each depositor who had a pro¬ 
tected deposit... three-quar¬ 
ters of his protected deposit". 

The Act contained no defini¬ 
tion of “depositor". It naturally 
read as meaning the person 
who made the deposit To qual¬ 
ify for compensation the 
deposit made by him must be a 
“protected deposit”. 

Section 59 defined when a 
company became insolvent for 
the purposes of section 58. 
Under 59(1 ha) the relevant 
event in a winding-up case was 
the making of the winding-up 
order, not presentation of the 
petition. 

Section 60 defined “protected 
deposit" as referring to the 
institution's total liability to 
the depositor "immediately 
before" It became insolvent or 
the administration order was 
made, limited to £33,000. 

The assumption made by the 
section 60 wording was that 
the depositor who made the 
deposit would be the same per¬ 
son as the depositor to whom a 
compensation payment was to 
be made. 

Section 61 addressed the 
problem of trusts by modifying 
sections 58 and 60 in certain 
cases. 

Two important points were 
discernible in its provisions. 

First, one thread running 
through them was that where 
A was the person who made 
the deposit but B was the per¬ 


son beneficially entitled to the 
deposit, B was the material 
person for the purposes of the 
protection scheme. 

Second, section 61 was con¬ 
cerned with the beneficial 
interests existing when a pay¬ 
ment fell to be made. There 
was nothing in the section to 
suggest that the trust provi¬ 
sions applied only if the trust 
existed at the time the deposit 
was made. 

Where A assigned the whole 
of his interest to B in a deposit 
in writing and with written 
notice to the bank under sec¬ 
tion 136 of the Law of Property 
Act 1925. he made a statutory 
assignment and the person to 
whom compensation was pay¬ 
able under section 58 was B. 
The expression “depositor" 
was apt to embrace him as A’s 
assignee, and the “protected 
deposit" was the bank's liabil¬ 
ity to him in respect of the UK 
deposit to which he was enti¬ 
tled. 

To confine "depositor" in all 
circumstances to the person 
who made the deposit would be 
inconsistent with the object of 
section 61 . 

The natural meaning must 
give way to the extent neces¬ 
sary to enable the Act's under¬ 
lying purpose to be achieved. 

It was inconceivable that 
Parliament intended that an 
assignee of the whole deposit 
under a statutory assignment 
should be in a worse position 
than the beneficiary under a 
declaration of trust. In each 
case the entire beneficial inter¬ 
est in the deposit belonged to B 
to the exclusion of A who 
made the deposit 

The essential purpose was to 
pay compensation to those 
entitled to deposits in an insol¬ 
vent bank. 

If the original depositor had 
assigned bis interest, achieve¬ 
ment of the legislative purpose 
required the assignee to be the 
person entitled to compensa¬ 
tion. 

That was necessarily implicit 
in the legislative scheme, and 
section 58 must be so read and 
understood. 

Where part only of a deposit 
had been assigned it could not 
be a statutory assignment, but 
was equitable only. 

For compensation purposes 
the position was the same as 
with regard to a statutory 
assignee. There was no reason 
in principle why, for the pur¬ 
poses of the deposit protection 


scheme, an assignee of part of 
a deposit should be treated any 
differently from an assignee of 
tbe whole. 

In the present case the 
assignors had declared them¬ 
selves trustees of the assigned 
parts of the deposits if BCCI 1 
was unable to designate sepa¬ 
rate deposit accounts in assign¬ 
ee's names. 

There was no reason why 
equitable assignments with 
that tall-back declaration of 
trust should be treated differ¬ 
ently for compensation pur¬ 
poses than if, in place of 
assignments, there had been 
simple declarations of trusts. 

The 1991 Order provided that 
“deposit" excluded any sum to 
which a person became enti¬ 
tled “after a petition is pres¬ 
ented for the winding-up of the 
institution, or in the case of an 
institution in respect of which 
such a petition has been pres¬ 
ented before ... this Order 
comes into force, July 30 1991". 

The Order excluded an enti¬ 
tlement arising otherwise than 
by operation of law, after pre¬ 
sentation of a winding-up peti¬ 
tion. 

It deliberately left untouched 
a deposit to which a person 
became entitled pre-presenta¬ 
tion of a winding-up petition. 

The inevitable conclusion 
was that pre-petition assign¬ 
ments were not intended to be 
outlawed The Order was con¬ 
tent that pre-petition assignees 
should still qualify for compen¬ 
sation. 

The Order applied to inter¬ 
ests arising under assignments 
and under trusts. Both were 
stuck down if entitlement 
arose after presentation of a 
winding-up petition. 

In both cases they were left 
untouched for compensation 
purposes if entitlement arose 
pre-petition. 

For the purposes of Part 2 of 
the 1987 Act an assignee of 
part of a deposit was to be 
treated as entitled to the 
assigned part and as having 
nmrip a deposit equal to that 
part. 

For the fund: John Jarvis QC 
and Jonathan Nash (Clifford 
Chance). 

For Mrs Dalia : Philip Sales 
(Ashurst Morris Crisp). 

For Barclays Bank: Michael 
Brindle QC and Bankim 
Thanki (Lovell While Durrani). 

Rachel Davies 


Kenneth Baker, the former 
Conservative Home Secretary, 
has been slower than some of 
his ex-Cabinet colleagues to 
pick up new interests now that 
he is free from ministerial 
office. However, he has made 
up tar the delay with his first 
appointment, a non-executive 
directorship of Hanson, 
Britain's ninth biggest com¬ 
pany. . 

Lord Hanson, who has better 
political contacts with the Con¬ 
servative party than have 
many big businessmen, yester¬ 
day said he was delighted that 
Baker, 57. had agreed to join 
his board. Over the past year 
Hanson has been under pres¬ 
sure to strengthen its team of 
non-executive directors and 
Baker's appointment fills an 
obvious gap on a board which 
is dominated by executive 
directors and businessmen. 


■ John Brewer, bead oi human 
resources, has been appointed 
a director of CIBA-GEIGY’s 
UK company. 

■ Paul Nicholson Is splitting 
the roles of chairman and md 
at VAUX GROUP: he remains 
executive chairman and has 
appointed Peter Catesby, 
deputy chairman, and Frank 
Nicholson as joint mds. 

■ Peter Chambre, formerly 
chief operating officer of Cope 
Alimann. has been appointed 
chief executive of CARADON's 
bathroom and plastics division. 
Juergen Freund, formerly chief 
executive of RJ Reynolds' . 
German operations, has been . 
appointed chief executive of 
Caradon Heating: 

■ Jenifer Rosenberg, director 
and founder of. J&J which was 
last month acquired by 
CLAREMONT GARMENTS 
(HOLDINGS), itself demerged 
from Alexon last year, has 
been appointed to Claremont’s ' 
board. 


Baker, who entered Parlia¬ 
ment in 1968 and remains MP 
for the Mole Valley, has held a 
wide variety- of ministerial. 
posts; the; Guardian once 
dubbed him the government’s 
“smoothest operator". Between 
1981 and 1984 he was minister 
of state at the Department of 
Industry. He then moved to the 
Department of Environment as 
minister for local goteroment, 
and in May 1986 was appointed 
secretary of state for education 
and science.. In July 1988 he 
was made chairman of the 
Conservative . party but. 
retained his Cabinet seat He 
decided to leave the govern¬ 
ment after tbe 1992 election. 

He said yesterday that Han¬ 
son Is “one of the most suc¬ 
cessful and well-managed com¬ 
panies in the world" and he 
was “very pleased" to have 
been asked to join its board. 

Bodies politic 


--v 



■ Brian Harris (above left), 
chairman of Richard Ellis, has 
been elected president of the 
LONDON CHAMBER OF 
COMMERCE AND INDUSTRY. 

■ Graham Robson (above 
right), chief executive of ' 
Spiders Foods, has been 
appointed president of the 
INCORPORATED SOCIETY 
OF BRITISH ADVERTISERS. 

■ Ian Harris, chairman and 
chief executive of the Bonas 
Machine Company, has b een . 
appointed chairman of the 
BRITISH TEXTILE 
MACHINERY ASSOCIATION. 

■ Phillips Burrow has been 
appointed chairman of the 




BRITISH ASSOCIATION OF 
INDUSTRIAL EDITORS. 

■ Sir Hugh Bidwell, a former 
Lord Mayor of London, has 

. been appointed chairman of 
the London Tourist Board. 

■ Allan McDougail, md of MF 
Kent Services, has been elected 
president of the HEATING 
AND VENTILATING 
CONTRACTORS’ 
ASSOCIATION. . . 
■Michael Brent chairman 
and mdnf T rtmi tP has , been 
elected president of the 
PAINTMAKERS. "... 
ASSOCIATION OF GREAT 
BRITAIN. 

Insurance 

moves 

■ John Allison, until recently 
a marketing consultant, is 
Joining The LIFE 
ASSOCIATION OF - - 
SCOTLAND, a subsidiary of 
Internationale Nederlanden 


Group, as general manager. " 
(marketing). ‘ 

■ John Fairbanks isteking > y 
up the newly created post off’ ; 
sales promotion director at 
SUN LIFE OF CANADA;-he 
returns' to the company after. r 
spending the past five years . 
as a Consultant woriting mostly 
mth Swiss Reinsurance (UK). 

■ Ernst Schneebeli is 
appointed chairman and 
Jeremy HQls company . 
secretary of SWISS PIONEER -. 
LIFE; Adolf Scheiwilier 

• becomes a director of Swiss • 

Pioneer Life and of Swiss life 
(UK). . 

■ Donald Payne has been 
appointed a director of WILLIS 

corroon group; ■ . . 

■Douglas Burgess, Nick * 
Edwards and Willidm Murphy. ' 
have been appointed directors . 
of the ENGLISH & AMERICAN 
UNDERWRITING'AGENCY. . 
■Roy Elms has been appointed 
deputy chairman of ROYAL . 
UK. 


ATT « arsr-nand experience of restori 

&&& - tb ^^ mfl . y se f t ’ heea hired as special adviser on heritage 

4i MeUOr,S ^ of^ST 

Udy Cobham was a member of the English Tourist Board 
and a commissioner of Emriish 


Barrister 


and me Historic Houses A^sodatto^Stlva 

ft,“If 1 Has*** EaU (left), the family’s * 
PaUadjan house in.the west midlandsTsiime • 
vl ' comit Duringtai$'time 
structural and decorative renovation' 
«»« openiue of the house to\ 
toe PQbli^Har work at Bagley was recognised by an award 
from the British Tourist Authority. ; ' “ 
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season 


T HE Australian Ballet's 

third programme Is a 
triple 1>IQ which pays 
debts, and makes an 
investment for the future. Two 
of the pieces - -Ninette' de 
Valois' Checkmate and Antony 
Tudor’s Goto Performance 
tell of formative influences 
hohfrnri the company 
The* national ballet which 
Dame Ninette established izr 
Britalh is the example that 
guided the making.-of Austra¬ 
lia’stroupe (which this season, 
more than ever before, speaks 
with an independent -and" 
assured vblce>. 

Peggy van Praagh, .the 
foilnder of the Australian BaJ- ■ 
let, was one of the group of 
“Tudor dancers” which sus¬ 
tained that subtle creator in 
his Loudon-'years, -and it .was 
she who first played the idle of 
the French ballerina in his add; 
commentary upon stellar tern-; 
perame'nt ' 

The third piece. Of Blessed 
Memory, is the -work of a new 
talent arisen within the troupe 
- Stanton Welch, in his early 
twenties and son of two former 
stars of the company, Marilyn 
Jones and Garth Welch. 

Of Blessed Memory reveals 
an eager gift for movement It 
concerns the child's debt to its 
mother, couched in plotless but 
emotionally specific terms. - 
At the ballet’s centre Mr 
Welch has cast his mother, 
radiant as we recall her .from 
he^ days as the company’s 
leading ballerina, and how dis¬ 
creetly and lovingly shown as 
life-giver and watchful pres¬ 
ence. Around her the choreog¬ 
raphy surges along the melodic 
paths of Canteloube’s Chants 
d’Auvergne (excellently sung, 
by Joanna Cole). 

It is music that can be cfoy- 
ingly sweet, and sweetly coy, 
and Mr Welch, for -all his 
bright skill, cannot surmount 
every pitfall of his score. 
Because be is musically alert, 
he tends at momen ts-to “mick¬ 
ey-mouse” in matching step for 
note, and the most wincingiy 
roguish song leads him into 
the shallows of cuteness - the 
number could with advantage 
Ik cut 

' But ; he writes fluently; steps 
and ideas pouring from him 
(many -of them good), so that 
we know the sincerity of his 
inspiration and of his creative - 
drive, ... 

He Is rewarded with excel¬ 
lent performances from a large . 
cast - notably from Miranda 
Coney; Steven Heathcote, Jus¬ 
tine Summers, Nicole Rhodes, 
Campbell MarVenrie. There is 
handsome design - .evocative ■ 


- of the ontbadc'--from Kristian 
. Ftederikson.. : ; 

r " The .stag&ig'df Checkmate is 
scrupulous. 'The- McKnight 
gauffer designs have lost noth- 
. ing of their ‘theatrical power 
(or their Art Deco distinction). 
The choreography has been 
carefuIIy seL and with what 
emotional clarity does. the 
. drama' unfold: after all the 
years, all the performances, 
the inevitability of the Mack 

- pieces' triumph still grips. -■ 

. The Australian cast was. 

admirable in intention, and 

- technically -fine r - Greg-Hor^ 

' man the Red: Knight; Lisa 

Pavane the Black Queen — but 
. oddly hgfat in pbysfoal tbn& De 
Valois’ choreography, needs 
weight - . there to ah earthy, 
folk-dance directness to some ; 
of the steps - ’ and slightly Less 

- brisk tempi, that win allow 
movement and gesture to- be 
more fully realised. 

: About Goto" Performance 
-there T are two schools of 
thought Anfony Tudor's, who 
conceived the piece as a satire, 
bat not as a romp. and that of 
most interpreters, who see the 
piece as on occasion for unbri¬ 
dled romping with the satiric 
bite of Carry On Dancing. 

Three ballerinas (from 
Moscow, Milan and Paris) bat¬ 
tle for precedence and applause 
at a gala. .The more implacable 
their manoeuvres, the better 
the interpretation, and the 
truer to hie: the annals of bal¬ 
let gossip are rich in incidents 
no wilder or egomaniacal than 
those In this display of sacred 
monsters. ' -- - - 

The.Australian production 
(with a. set unnecessarily gar¬ 
ish) has caught something of 
the right style. Lisa Pavane 
stalked 'the stage in icy maj¬ 
esty as the Milanese cftvjhify, 
and Justine bfiles was oh-so4& 
llciously Parisian, but Sian 
Stokes’ - Muscovite was a 
knockabout.grotesque - and 
comedy is - too serious a busi¬ 
ness to be made fun d. -v 
Gala P erfo r ma nce inevitably; 
suffers in a large theatre —.it 
was made for an intimatestage 
with intimate by-play. A 
sea-change into opera-house 
farce denies its. humour, 
though'it would be fun to see ii • 
danced by some of today’s 
more atrial stars, whose man-- 
norimna . are no less ludicrous 
than thoseTodorfirst sent up' 
In 1838. 

The Australian BalletcontiH- 
ues at the London CoHsenm 
(071). 830 3161 with variedpro- 
grannDfog mxtfijniy IK.-Spon¬ 
sors include ■ Australian 
Nationaltine^Qantas. 


full of 
and 

T HE . cinema-going 
scene in Britain now 
resembles one of those 
hi-tech television 
weather maps. Swirling across 
the Atlantic is an airborne 
army of thunderclouds, light¬ 
ning forks- and jiggling white 
-arrows,-signalling that the full 
force of Hollywood’s sequel 
season win soon reach the UK. 
Meanwhile, like .. a smaller 
army of Ian McCajklBs, British 
film- critics -pipe out warnings 
as tiie weather and. TV graph¬ 
ics run riot ■. 

attain is a sitting target for 
this treatment. Each summer 
Its cinema exhibition business 
curls up into a catatonic ball, 
convinced that most filmgoers 
not on holiday abroad will be 
attached to their Wimbledon/ 
test cricket audiovisual drip 
feeds. What price a fair-to-good 
film at their local rf ne m?? 

Ergo: summer audiences 
must be given either rescued- 
from-the-shelf rubbish which 
would not make money even in 
a good film-going season, or 
overblown American sequels 
that cannot be resisted, at least 
by addicts, even in a bad film- 
going season.. 

The logic is impeccable; the 
situation is nightmarish. And 
not just for. a British, film 
industry rejoicing in two mea¬ 
gre openings this month: one a 
cartoon about a frog working 
for British. Intelligence (sic), 
the other a two-year-old 
art ho use misfire (see below). 
No, we are in nightmare terri¬ 
tory because the conclusion 
has been reached by the film 
wadd's marketing brains 
in adverse circumstances you 
cannot woo the public, you can 
only mug ft. . 

Movies large-of spectacle and 
empty of content are. the most 
potent weapon. They are light 
enough to lift up in the air, yet 
hard enough to concuss the 
audience when brought down 
onits head. 

- Seqaelitis is an essential 
component Of this campaign 
In high summer,-few filmgoers 
have the energy to meet new 
characters or adjust to new 
plot i d eas . They yearn only for 
-the ritualistic and ongoing, cin¬ 
ema's equivalent of Wimbledon 
or test cricket Hence the ump¬ 
teenth return of the caped cru¬ 
sader, of Mel Gibson and 


sound 

fury 

MY CO US rN VINNY (15) 

Jonathan Lynn 

DAKOTA ROAD 
Nick Ward 


BELLE DE JOUR (18) 
Lois Bonne! 


Danny Glover in lethal har¬ 
ness, of Sigourney Weaver in 
space battling Old Saliva Jaws. 
. It would be an act of Canute- 
like futility to sit on the shores 
of Britain ordering Holly¬ 
wood’s sequel-hurricanes to go 
home. Better to welcome them 
in and allow them to Hood cin¬ 
emas up to the expected box- 
office high water mark; then 
we may drain off what conclu¬ 
sions we can at summer's end. 

The most likely conclusions 
- I have already prepared two 
in anticipation - are as fol¬ 
lows. 

The first is in three parts 
and has been formulated for 
those who believe in govern¬ 
ment intervention in cinema. A 
swing eing tax sho uld be placed 
on all imported feature films, 
especially from America, so 
that the extra revenue can be 
ploughed into British film pro¬ 
duction. All summer holidays 
abroad should be cancelled or 
“earned” in advance by a visit 
to 10 British cinemas in the 
week before departure. And 
major TV sport-watching 
should be hived off, as it soon 
mil be anyway, to the satellite 
channels, where it will be 
watched only by the s mall if 
growing minority of persons 
willing to attach large saucers 
to their houses. This will free 
the remaining population to go 
to the movies. 

On the other hand, there are 
those like me who do not 
believe in government inter¬ 
vention. Our conclusion, also 
in three parts,, is as follows. 
The British cinema should 
start to mqlft* good films a gain. 
The British cinema should stop 
sitting around waiting for the 
government and other bodies 
to pick it up off the floor. And 
the British cinema should 



Marisa Tomei and Joe Pesci create courtroom mayhem while Fred GWynne (centre) looks on in My Cousin Vinny 


remember that it once could - 
yes, it really could - make 
originals and sequel sagas all 
its own that struck gold at the 
box office. 

Remember the Bonds? The 
Carry Ons? The Hammer hor¬ 
rors? If we are going to be 
mugged by the movie business 
every summer - that now 
seems unavoidable - let us at 
least return to being mugged 
by our own movies. Who 
knows: in such profitable 
assaults on audiences whose 
resistance is lowered by the 
heat and holiday season might 
lie, at last, our industry's com¬ 
mercial salvation. 

I n My Cousin Vinny. half 
an idea for a film is 
searching earnestly for 
the other half. The half 
already in place concerns a 
fledgling Italian-American law¬ 
yer (Joe Pesci) who is sum¬ 
moned from Brooklyn to the 
Deep South to rescue a young 
cousin (Ralph Macchio) from 
an erroneous murder charge. 

Pesci sports a black wig and 
what I judge to be an emer¬ 
gency face-lift. His upper 


cheeks are pulled back so Ear 
that he resembles something 
out of The Mikado. When he 
opens his mouth, we are aston¬ 
ished that he does not say 
things like “Ah so, murder 
charge, velly mistaken.” 
Instead Pesci talks like some¬ 
one out of Goodfellas, which of 
course he is, and brings a 
touch of Cosa Nostra to the 
land of cotton. 

There are long passages of 
the film when even this limited 
joke runs out During these, we 
must make do with minor plea¬ 
sures like the scenery, the 
Southern accents and Fred 
GWynne's mournfully cantan¬ 
kerous old judge, who seems to 
have stepped out of a Charles 
Addams cartoon and then 
found himself wishing he could 
step back in. 

Rut the bits and pieces never 
quite add up. Somewhere dur¬ 
ing this film's making 1 suspect 
that half the script was myste¬ 
riously lost down a street grat¬ 
ing, leaving British director 
Jonathan Lynn, late ot Nuns 
On The Run, to vamp like hell 
somewhere south-west of 

Sav annah. 


Nick Ward's Dakota Road is 
funnier than My Cousin Vinny, 
though it is not meant to be. 
Since it is a low-budget British 
film co-funded by Channel 
Four, it has been treated with 
inordinate respect by maga¬ 
zines like Time Out (“painterly 
eye... sympathetic perfor¬ 
mances. .. subtle body lan¬ 
guage") and was even sat 
through with undue politeness 
by my colleagues at the Press 
show. 

This is as bad a film as 1 
have ever seen. If Ingmar Berg¬ 
man had been hired to script 
The Archers using only a 
Swedish-English phrasebook, 
he might have produced this 
crackpot pastoral about life, 
death, sex. God and pollution 
somewhere in the fenlands. 
Alan Howard creases a pained 
face as the local squire, while a 
supporting cast of unknowns 
wrestle with the portentous 
script. 

As if the dead fishes sur¬ 
veyed by the disillusioned local 
priest were not enough (fishes? 
Christian symbol? get it?), we 
have the sexually distraught 
young signalman manfully 


erecting his signal, the shame- 
ridden fanner’s wife polishing 
her tile Doors like a Lady Mac¬ 
beth of the fens, and the 
incestuous, daughter-fancying, 
sulcidally inclined Tanner him¬ 
self, who is forever polishing 
his shoes. No doubt he is hop¬ 
ing to go on a long, Long 
journey. 

In the work of Luis Bunuel, 
symbolism is seldom allowed 
to lie around crudely exposed. 
It is either whisked on and off 
like a conjuror’s rabbit or is 
elevated into fetishism. See 
Belle De Jour, made in 1967 and 
revived this week. Surgeon's 
wife Catherine Deneuve 
embarks on her own brand of 
adult education course when 
she signs on for day work at a 
chic brotheL 

Soon it is open season for 
sexual fantasy - her own and 
her clients - and Bunuel adds 
to the subversiveness by film¬ 
ing the surreal as if it is real 
Seeing human nature turned 
inside out as coolly as this is 
as shocking as discovering 
your favourite maiden aunt 
shooting up with heroin. See, 
learn, gasp and wonder. 
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J ohn Shrapnel plays the part of exorcising rabbi *Reb’ Azriel with huge gusto 


B ETWEEN the wars, Solomon 
Anski’s play was a staple of 
Yiddish theatre everywhere. 
Anski (1863-1820) was Byelo¬ 
russian, a political radical and a 
devoted ethnographer of Ukrainian 
Jewry. 

The Dybbuk is an extraordinary play, 
and Katie Mitchell’s production for the 
Royal Shakespeare Company gives it 
the works - in the best, most serious 
sense, and also in a long-sighted new 
way. 

The bare bones of the Chassidic tale 
Anski used as his basis might seem 
only a superstitions folk-legend, with a 
sentimental-mystical twist 
There is far more in his overflowing 
play, and it founds the sense of the 
story for deeper - but the details are 
densely, opaquely ethnic: a modern 
director, even in Yiddish theatre, might 
scarcely know what to do with it 
Miss Mitchell has known exactly 
what to do with it She has induced a 
fine translator (Mira Rafelowicz) to 
make her fourth adaptation of the text; 


The Dybbuk 

David Murray 


she has taken a scholarly team to do 
fieldwork among Jews in the Ukraine. 

She recreates a whole, devout com¬ 
munity in The Pit with the right songs 
and dances and a cast fervently drilled 
in their bursts of Yiddish and Hebrew 
(justified by their rhetorical force, 
incantatory or commanding or folk- 

pithy). 

Above all, she plants the central lov¬ 
ers’ mystical rebellion against Torah 
law firmly within that tradition and 
that community, and allows neither 
side to “win”. 

A Dybbuk is the soul of one whose 
life has been cut off prematurely and 
incomplete, and seeks a temporising 
refuge in the body of another. 

Here, a poor Yeshiva scholar (Charles 
Daish) who loves Leye, a rich man’s 


daughter, is rejected by her father in 
favour of a wealthier husband; 
unhinged, he falls to cabbalistic fancies 
and starves himself to death. 

A t the moment of Leye’s even¬ 
tual wedding, she becomes 
possessed by him as a Dybbuk. 
The rest of the play is con¬ 
cerned with her ritual exorcism by the 
great “Reb” (Rabbi) Azriel - incar¬ 
nated with huge gusto by John Shrap¬ 
nel - and its outcome. 

Superstition has nothing to do with 
it The burning theme of the play is 
how the dead interpenetrate the world 
of the Living (as of course they do 
among us all, most comprehensively), 
at every level from spiritual to quotid¬ 
ian and pragmatic. 


Among the people whom Anski 
depicts with such faithful insight, that 
is poignantly understood; the message 
emerges from their culture with special 
clarity. It emerges in this production 
with humane power. Timely, too - but 
you can draw your own morals. 

As shy, obedient Leye. Joanne Pearce 
is faultless; and later, we cannot doubt 
while the play proceeds that she is pos¬ 
sessed by the Dybbuk. It is a wrenching 
performance, and superb, though one 
cannot help but fear for her health over 
the five-month run. 

Among all the excellent players, Peter 
Needham lends the father dignity and 
subtlety, and Rob Edwards creates a 
lofty, uncanny presence for the Messen¬ 
ger. a vital go-between for matters of 
the highest import 
Altogether the play transmits a kind 
of wisdom; nothing in it that seems 
quaint or picturesque is mere surface, 
but subserves its real, sober vision. 


The Pit, Barbican Centre (071) 638 
8891. In repertory until 28 November 



■ BERLIN 

CONCERTS 

Jos© Carreras gives an open-air 
concert tonight at the 
Gendaimenmarkt, with the Seville 
Philharmonic Orchestra 
conducted by Viefcoslav Sutej. 

Sat: Berlin Radio Orchestra 
plays Viennese operetta 
favourites (West Berlin 238 5550). 

Sat at MaHelcb Edward Heath 
conducts-the Lithuanian National 
Symphony Orchestra, with Justus 
Frantz' piano soloist. Mon, Tues, 
Wed at WaldbOhna: Dire Straits, 
plus Was Not Was (West Berlin 
301 9999). 

THEATRE 

• The Blue Angel runs daily 
except Mon till Sep 6 at Theater 
des Westons, with Ute Lemper 
and Eva Mattes alternating as . 
Lola, the night club singer who 
captivates Professor Raat (West 
Berlin 3190 3193) 

• An open-air production of . 
Shakespeare’s A Midsummer 
Night’s Dream opens tomorrow 
at FreilichtbOhne an der ZUadefie 
(West Berlin 33 1 6920) 


• ’■ Theaterkasse Im 
Europa-Center has an-information 
and ticket service for Berlin, 
entertainments 

(Tauentzlenstrasse 9, West Berlin 
261 7051) 


■ BUDAPEST 
-State Opera The repertory 
includes Don Giovanni (tonight 
and Sat, also next Wed and Sun), 
Madams Butterfly (tomorrow, 
also next Tues and Sat) and a 
double bill of Bartok stage works 
(Sun and Mon). Performances 
begin at 20 . 00 . 

Margaret Island There are 
open-air performances of II 

Irovatore at 20,30 on Sun. Tues 
and next Fri. 

Pest Concert Hall Operetta 
concerts every Tues, Thurs and 
Sat throughout the summer, plus 
opera concerts with the Lehar 
Orchestra every Wed and Frl- 
Performances begin at 20.30 
(Vlgado ter2) ' 

Martin- Theatre Stalin and Other 
Voices: two one^act comic operas 
sung in English. Tonight 
tomorrow, Sat and Sun at 20.00 
(Gertoczy u 4) 

Round Theatre The Servant Girl, 
Italian'renaissance comedy by 
Giambattista della Porta. Tonight 
and Mon at 19.30 (Varosligeti 
krt) 

Hilton Hotel Tonight's • 
performance is a folklore show 
by the Budapest Dance 
Ensemble. Sat Tomkins Vocal 


Ensemble. Sun: American pianist 
Leonid Kuzmin. Tues: Orient 
Dixieland Band. Wed: Albinoni 
and Mozart concert (Hess Andras 
ter 1-3, in Dominican Court) 

• Pre-booking for concerts at 
the National Philharmonic 
Booking Office (Vorosmarty ter 
1) and for opera at the Central 
Theatre Booking Office (Andrassy 
iit 18 ), also at theatre box offices. 


■ FRANKFURT 

JAZZ IM PALM ENGARTEN 

Open-air Jazz concerts are given 
every second. Thursday 
throughout the summer in the 
Palmengarten. Tonight at 19.30: 
New York pianist Geri Allen and 
her quartet The next concert 
is on July 30. 


■LONDON 

THEATRE 

• Shades: Simon Callow directs 
Sharman MacDonald's humorous 
new play about claustrophobic 
family tensions. Pauline Collins 
stars as the widow trying to 
balance conflicting demands from 
her son, mother and boyfriend. 
Now previewing after a short 
regional tour. Press night next 
Thurs (Albery 071-867 nil). 

• Columbus and the Discovery 
of Japan: John Calrd directs 
Richard Nelson’s new epic play 
for the Royal Shakespeare 
Company, with Jonathan Hyde 
as pioneer and madman. Opens 
next Wed (Barbican 071-638 
8891). . 

• A Slip of foe Tongue: John 
Malkovlch in Dusty Hughes’ play 


about a Czechoslovak academic's 
personal and political 
relationships with women at the 
time of foe 1989 revolution 
(Shaftesbury 071-379 5399). 

• From a Jack to a King: a new 
rock 'n roll version of Macbeth 
from tiie team that produced 
Return to foe Forbidden Planet 
Starts previewing tonight Press 
night on Mon (Ambassadors 
071-836 6111). 

• For ticket information about 
all West End shows, phone 
TheatreHne from anywhere in 
foe UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 

DANCE 

Covent Garden 19.30 Royal Ballet 
mixed bill: Les Sylphides, 
Ashton's A Monfo ln the Country 
and MacMillan's Elite 
Syncopations. Tomorrow: 
Rossini's II viaggio a Reims, final 
performance of foe Royal Opera's 
season. Sat La Fflle maf gardde. 
The Royal Ballet season 
continues till Aug 8 (071-240 1068) 
Coliseum 19.30 Australian Ballet 
mixed bill, including 
choreographies by Stanton Welch 
and Ninette de Valois. Tomorrow 
and Sat Coppelia. July 2i-Aug 
1: Alvin Alley American Dance 
Theater (071-240 5258) 

MUSIC 

Royal Festival Hal! 20.00 New 
Orleans jazz night with Dr John, 
Zachary Richard, Johnny Adams 
and others. Tomorrow: Take 6. 
Sat Gerry Mulligan Tentet. Sun: 
Cole Porter evening. Mon: Keith 
Jarrett Tues: Brazilian pop 
superstar Marisa Monte. Next 


Fri: English National Ballet 
season opens with Cinderella 
(071-928 8800). 

Queen Elizabeth Hall 19.45 
London Chamber Orchestra plays 
Vivaldi's Four Seasons and works 
by Tippett and Elgar (071-928 
8800). 

Barbican 18.30 Closing concert 
of the Carl Flesch International 
Violin Competition, in which three 
finalists are accompanied by the 
Philharmonia Orchestra 
conducted by Andrew Litton. 
Tomorrow: orchestral music from 
the silver screen. Sat Judith 
Howarth Is soprano soloist In 
a bel canto opera nighL Next 
week: King’s Singers (071-638 
8891). 


■ MADRID 

Les Grands Ballets Canadiens 
are appearing at the Teatro Lirico 
La Zarzuela during foe next four 
nights, with a programme 
including Falla’s Three Cornered 
Hat (429 8285). Tonight and 
tomorrow at Centro Cultural 
Conde Duque: English National 
Ballet (559 3790) 


■ MUNICH 

BIRMINGHAM AT THE GASTE1G 
The arts in Birmingham are 
represented In a three week 
festival opening tonight with an 
Asiatic dance and music 
performance, an Afro-Carlbbean 
dance programme and Simon 
Archer's photographic exhibition 
entitled Inspired Insanity. July 
25 and 26: Black Voices in a 
programme of modern and 
traditional a capella music, 


reggae, gospel, blues and 
spirituals. July 30: Simon Rattle 
conducts the CBSO. Aug 1-9: a 
week of Birmingham films 
(401832). 


rn NEW YORK 

New York State Theater 20.00 
Opening of 1992 City Opera 
season with Cav and Pag, staged 
by Jonathan Eaton and conducted 
by Steven Sloane. Tomorrow: 

La traviata. Sat afternoon: La 
boheme. Sat evening: Nash, 
Schmidt and Jones' musical 110 

In The Shade (870 5570). 

Metropolitan Opera 20.00 Kirov 
Opera production of The Queen 
of Spades. The Kirov season 
ends with performances of 
Prokofiev’s Fiery AngeJ tomorrow 
and Sat (362 6000). 

Avery Fisher Hall 20.00 Song 
recital by Olga Serra, 
accompanied by Alicia de 
Larrocha. Tomorrow and Sat: 
Jesus Lopez Cobos conducts 
the Mostly Mozart Festival 
Orchestra in a programme 
including Mozart’s Piano 
Concerto No 18. with Garrick 
Ohlsson. Mon: Andre Previn and 
the Emerson String Quartet. 
Soloists in next week's orchestral 
concerts are Andre Watts, Rudolf 
Firkusny and Lynn Harrell (875 
5030). 

Carnegie Hall 20.00 Kurt Masur 
conducts foe New York 
Philharmonic Orchestra in 
Tchaikovsky‘9 First Piano 
Concerto (Shura Cherkassky) 
and Sixth Symphony (247 7800). 


European Cable and 
Satellite Business TV 

(all times CEn 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-3330 World Busi¬ 
ness Today - a )oinl FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt — weekly Indeplh analysis 
tram FTTV 

2130-2200 (Tues) Medu Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - glottal business report 
witfl James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs| FT Eastern 
Europe Report 

0630-0900 (Fri) FT Business 
Weekly 

Sky Neva 

0130-0200 (Mon). 2130-2200 
(Thurs), 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

OBOO-OS3Q World Business This 
Week - a joint FT/CNN production 
>900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi¬ 
ness This week 

Super Channel 

1800-1830 FT Buemeaa WeeHy 
Sicy Nem 

1330-1JM. 2030-2100 FT Business 
Weekly 
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P rof Giuliano Amato, 
Italy's new Socialist 
prime minister, has 
dumbfounded even his 
closest colleagues. 

No postwar Italian prime minister 
has beaded such a fragile govern¬ 
ment coalition with a mere 16 -seat 
parliamentary majority. Yet after 
less than two weeks in office he has 
emerged as a man determined, to 
make up for the long years In which 
successive governments ducked 
reform of an increasingly ossified 
political and economic system. 

“We are going to change the 
rules," insists the 54-year-old law 
professor and former deputy head of 
the Socialist party. 

Nicknamed “Dr Sottile" (Doctor 
Subtle) for his slight frame and for¬ 
midable intellect, he signalled bis 
intentions in last Friday's emer¬ 
gency budget, which went well 
beyond a simple finan cial operation. 
He set in motion a series of reforms 
to pensions, healthcare, local gov¬ 
ernment spending and civil service 
employment, as well as a privatisa¬ 
tion programme heralding the big¬ 
gest shake-up in state ownership 
since Mussolini pioneered state- 
sponsored development In the 1930s. 

Surrounded by documents in the 
prime minister's 17th-century Rome 
palace, he is aware that one of his 
hardest tasks Is to win credibility. 
I talian s and foreigners alike have 
come to regard any promise of 
reform from an Italian politician 
with the cynicism reserved for an 
oft-heard cry of wolf. 

The prime minister was already a 
treasury minister in the 1980s and 
heads a government composed of 
Christian Democrats. Socialists. 
Social Democrats and Liberals - 
the very same parties who ignored 
the budget deficit, pension reform 
and electoral reform over the past 
three years precisely when Italy 
was being obliged to bring itself 
into line with European Community 
norms. 

So what is different now? Prof 
Amato recounts a conversation he 
had with Chancellor Helmut Kohl 
of Germany at last week’s Munich 
summit. He asked Mr Kohl if he 
was surprised that the same four- 
party coalition was in power after 
being battered in the April elec¬ 
tions. Mr Kohl said that he was not, 
because they were the only viable 
majority, providing the faces were 
different 

“The people are different, so are 
the circumstances," Prof Amato 
says. His 24-person cabinet con¬ 
tains, unusually, six technicians, 
three of whom are directly con¬ 
cerned with economic and indus¬ 
trial reform. As far the circum¬ 
stances, Italians have been warned 
that with an uncontrolled public- 
sector deficit of more than 10.5 per 
cent of GDP. Italy is on “the edge of 
an abyss". 

Rather than seeing himself as 
tainted by involvement with previ¬ 
ous governments - he was the key 
organiser for Mr Bettino CraxL the 
Socialist leader, when premier from 
1983-87 - Prof Amato sees this as 
an advantage. “People who know 
the system are familiar with its 
rules and have in mind bow the 
system can be changed,” he main¬ 
tains, adding, however, that 
"change is never easy. Those who 
want change are not experts in the 
areas they want to change - so 
generally when they come on the 
scene it’s a disaster. The experts 
usually don't want to change any¬ 
thing because the reason they are 
experts is because they defend the 
system.” 

He regards his government as 
guiding a “transition” from a corpo- 
ratist state and patronage politics to 
Italy becoming a modem member of 


They must 
be stopped 


WITH WHAT must seem to the nations, incii 
victims unpardonable slowness, the Russians 
the international community is to use the sa 
beginning to recognise the nature their claim 
of the conflict in Bosnia-Hercego- other states, 
vina. A state, recognised by most territory of c 
other states and admitted to _ The insti: 
numerous international bodies, Is internationa 
being dismembered. Frontiers are bring relief, 
being redrawn by war. Large num- the civilian \ 
bers of people are being forcibly conflict froi 
driven from tbeir homes, with stop the figb 
widespread killing . ble. Those a 

Such actions would be “intolera- thing has to 
ble" at any time or place, but in of urgency, 
many times and places they have problem: ai 
been tolerated. A particularly notably the J 
clear precedent was set in Cyprus need to pr 
in 1974. There too a neighbouring spreading tc 
state (Turkey) Intervened to pro- or Voivodlns 
tect a minority, and used military even if it doe 
force to secure an area for that tries - Alba 
minority's exclusive use. expelling Hungary - s 
from it all members of the major¬ 
ity community. There too the - , 

International community - EUUUL 
including Britain, which had guar- But "stop? 
an teed Cyprus's territorial integ- not enough i 
rity - failed to take any effective as in Cypr 
action to halt or reverse the pro- ceasefire onl 
cess. There too not everyone has secured 
agreed who was aggressor and then being c< 
who was victim: no one was sure tue of nego 
how to solve the problem; above sions equally 
all, no one wanted to get hurt. thing more 
Turkey at least waited 14 years home the m 
after Cyprus’s independence, until and ethnic < 
a moment when the Cyprus gov- acceptable wi 
l eminent had been overthrown by rights. And 
I a coup stage-managed from harder to a 
Greece, before resorting to such that this sot 
extreme measures. The Serbs did injection of f 
not wait to find out what an inde- the side of tl 
pendent Bosnia-Hercegovina Outside £ 
would be like. They resorted to reluctant to i 
force straight away. Also, not hav- which coulc 
ing such an overwhelming mili- down. But n 
tary superiority as Turkey had, being deploy 
they are raking longer to achieve to “monitor" 
their aims. That has given the rest the sanction 
of the world more time to react, this force she 
Sanctions have been imposed, if so stop and se 
far very ineffectively enforced. (through wi 

supplies are i 

_ , , be put undei 

General disorder co-operate, n 

Turkey was a large, strategi- the use of £ 
caily important country in the only to nei 
midst of the cold war. No one monopoly of 
wanted to alienate it Serbia is a enjoyed by tl 
small country and there is no Ion- feasible for 1 
ger a cold war. Instead there is a by the UN 
new security order in Europe forbid the us 
which shows every sign of degen- to the form 
erating into general disorder, pre- forces, 
cisely because of conflicts over These are : 
frontiers and minorities. If the take. But if 
Serbs get away with what they are soon there 
doing, there are plenty of other more difficul 

Bundesbank 
looks east 


na tions, Including most ominously 
the Russians, who may be tempted 
to use the same methods to assert 
their rfaim to territory held by 
other states, and to “cleanse” that 
territory of other ethnic groups. 

The instinctive aims of the 
international community are: to 
bring relief; as far as possible, to 
the civilian victims; to prevent the 
conflict from spreading; and to 
stop the fighting as soon as possi¬ 
ble. Those aims are right. Some¬ 
thing has to be done, as a matter 
of urgency, about the refugee 
problem: and western powers, 
notably the EC, must focus on the 
need to prevent the fighting 
spreading to Kosovo. Macedonia 
or Voivodina and to ensure that 
even if it does, neighbouring coun¬ 
tries - Albania. Greece. Bulgaria. 
Hungary - stay out. 

Ethnic cleansing 

But “stopping the fighting" is 
not enough if it turns out to mean, 
as in Cyprus, consolidating a 
ceasefire only after the aggressor 
has secured his objectives, and 
then being content to urge the vir¬ 
tue of negotiations and conces¬ 
sions equally on both sides. Some¬ 
thing more is needed to drum 
home the message that violence 
and ethnic cleansing are not an ; 
acceptable way to protect minority j 
rights. And tt is getting ever I 
harder to avoid the conclusion 
that this something has to be an 
injection of force in some form on 
the side of the victims. 

Outside powers are rightly 
reluctant to deploy ground troops, 
which could easily get bogged 
down. But naval force is already 
being deployed in the Adriatic - 
to “monitor” but not to enforce 
the sanctions. At the very least 
this force should be empowered to 
stop and search, and Romania 
(through whose territory most 
supplies are reaching Serbia) must 
be put under greater pressure to 
cooperate. It is time to consider 
the use of air power as well, if 
only to neutralise the unjust 
monopoly of air power currently 
eqjoyed by the Serbs. It would be 
feasible for Nato, if so mandated 
by the UN Security Council, to 
forbid the use of Bosnian airspace 
to the former Yugoslav armed 
forces. 

These are not easy decisions to 
take. But if they are not taken 
soon there may be many even 
more difficult ones lying in wait 


THE LOBBYING is done. With 
beaded brows and sweaty palms, 
the finance ministers of the indus¬ 
trialised world must now await 
the outcome of today's Bundes¬ 
bank council meeting. But their 
increasingly desperate attempts to 
place the west's economic burdens 
on the shoulders of 18 German 
council members are misplaced. 
The Bundesbank's task remains to 
secure German price stability. 
That they stuck to this objective 
to the last is, rightly, the epitaph 
that the council members wish to 
secure. 

Unification has delivered an eco¬ 
nomic shock to the German econ¬ 
omy far greater than almost any¬ 
one predicted. In the eastern 
Lander, the recession has been 
spectacularly deep; in the west the 
inflationary impact has been dog¬ 
gedly persistent. The demand for 
financial resources - from the 
German taxpayer, the budget defi¬ 
cit and the banking sector - has 
overshot all initial projections. 

The Bundesbank has, as a 
result, found itself in a quandary. 
Concerned at rising wage claims 
and the build-up of hoarded liquid- 
i ity, it fixed a restrictive target for 
monetary growth in 1992. Yet in 
! spite of record high interest rates, 
the subsequent acceleration of 
broad money growth has made a 
mockery of these austere expecta¬ 
tions. 

The Bundesbank council could 
choose to ignore the message of its 
favoured monetary aggregate. As 
with any economic target, it is 
easy to find reasons why It might 
be distorted, particularly given the 
straits in which Germany finds 
itself. Reunification may have 
made the demand for money less 
predictable, while the demand for 
the D-Mark as a reserve currency 
in eastern Europe may have 
grown: the OECD's latest German 
survey provides a convenient list 

Dented credibility 

Yet the Bundesbank will surely 
hesitate before abandoning its 
monetary target so lightly. To 
ignore the target when the going 
gets tough, however apparently 
justified by special circumstances, 
would dent the credibility of any 
future commitments the council 
might make. The Bundesbank's 
credibility has already been dam¬ 
aged enough: the section of the 
OECD report entitled “An intensi¬ 


fying cost-price spiral” will have 
sent a chill up every council mem¬ 
ber’s spine. 

It is not just credibility that is at 
stake. The counterparts to the 
rapid broad money growth reveal 
that the main cause of growing 
money supply is rapid credit ere- i 
ation by the German private sec-; 
tor. This credit growth has been j 
hastened by the plethora of capital j 
subsidies available for investment 
in the east, which reduce the cost 
of capital below market levels. 

Higher inflation 

Even an avowed anti-monetarist 
would concede that such a rapid 
rate or credit growth, outstripping 
the growth of either output or 
assets, risks feeding into higher 
inflation eventually. The British 
experience of the mid to late 1980s, 
when the rapid rate of credit 
expansion was conveniently but 
mistakenly ignored, sets a chilling 
precedent. 

The logical consequence of the 
Bundesbank’s previous commit¬ 
ments, and current predicament, 
suggest that today's Council meet¬ 
ing should decide to tighten mone¬ 
tary policy. The UK's experience 
also suggests that raising interest 
rates is a blunt way of controlling 
runaway credit growth. Raising 
reserve requirements on bank 
lending or direct ceilings on the 
availability of credit may be a bet¬ 
ter option, particularly if the 
Bundesbank wishes to minimis e 
the effect on international interest 
rates. 

If the Bundesbank council does 
decide it has no option but to raise 
interest rates, Germany's partners 
can hardly complain. It was their 
voluntary choice, after all. to link 
their currencies to the D-Mark in 
the pursuit of credibility. 

So recent lobbying by the 
French and British finance minis¬ 
ters should be ignored. It suggests 
these countries still do not under¬ 
stand the art of non-inflationary 
central banking. They complain 
about what is needed to give them 
the stability they say they want 
For the success of the ERM has 
been built on the willingness of 
the Bundesbank to keep its 
anti-inflationary head, while all 
around were losing theirs. To ask 
the Bundesbank to tolerate high 
German inflation in the interests 
of European co-operation makes 
little sense. 


Doctor Subtle 


twin 


Prof Giuliano Amato, Italy's new prime 
minister, explains his plans for economic 
and political reform to Robert Graham 


the EC. His strategy is two-pronged. 

The first prong might be called 
the Me-or-Else scenario. He is 
introducing his budget and reforms 
by decree, which must be approved 
by parliament within 90 days. The 
decrees contain the broad principles 
of legislation, but once approved by 
parliament the government then 
has the authority to fill in the 
details. This avoids the intermina¬ 
ble process of sabotage and change 
suffered by previous initiatives 
(pension reform has been under dis¬ 
cussion for more than 10 years). 

I f the decrees are. not 
approved, then Prof Amato 
will seek a parliamentary 
vote of confidence. He 
believes he can obtain 
approval by presenting the unat¬ 
tractive alternatives. Who could 
form another government? Would a 
disgruntled electorate support a 
return to the status quo ante ? 
Would the heavily fragmented and 
internally divided parties accept 
new elections without prior reform 
of Italy's unworkable system of pro¬ 
portional representation? Finally, 
who could solve the problem of 
Italy's disastrous public finances? 

“It is very difficult to expect 
another cabinet to do tomorrow 
what has to he done today ” he 
says. This calculation gives him 
confidence, and he adds bleakly: “1 
don’t see a great future if they [the 
political parties] don’t understand." 
Perhaps because this message is 
sinking in, the reaction to his pro¬ 
gramme has so far been muted. 

The second prong has yet to be 
fully appreciated by the politicians. 
He has told parliamentary leaders 
he regards institutional reform, 
which is also being pressed by Pres¬ 
ident Oscar Luigi Scalfaro, as their 
prerogative. In other words, parlia¬ 
ment must draw up plans for 
changes in proportional representa¬ 
tion, direct election of mayors, new 
powers for the regions and even a 
redefinition of the prime minister's 
and president's roles. 

However, Prof Amato has 
assumed -responsibility for eco¬ 
nomic management and by his own 
definition economic reform. The 
thrust of these reforms would be to 
slim down the role of the state, 
increase competition and remove 
political interference. Thus eco¬ 
nomic reform, which is likely to 
come foster, could in itself precipi¬ 
tate political reform. 

Prof Amato says his philosophy is 
that of “the market whenever possi¬ 
ble. the state whenever necessary”. 
But he is very much a pragmatic 
Socialist- The budget, In which he 
exercised considerable influence, 
reflects his frustrating two-year 
experience as treasury minister. 
“As treasury minister I was per¬ 
fectly aware that the typical Italian 
budget was like a devaluation - it 
produces effects for a few weeks but 



does notiiing to change fundamen¬ 
tals such as public expenditure.” - 

He recalls preparing a budget for 
Italy’s army of teachers only to d& 
cover that some 50,000 “new” staff 
had crept on to the payroll after the. 
calculations had been made. “If you 
don’t change these sorts of things. it 
is pointless to bother people with 
one budget after another” He;left 
without being able to tackle these 
fundamentals. “And now we are. 
exactly at the same point three - 
■years later.” 

Friday's budget seeks to find. 
L30$00bn (£13.7bn) to hold the pub¬ 
lic sector deficit down to its original 
1992 projection of about L128,000bn. 
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combination of incentives and sane- 
I f Hons for those who wish to avail 

I r ^ themselves of the current 55 years 

I O W f OT women and 60 formen.Fmal 
I 1 . benefit will also be slightly reduced. 

L. vVhHe pension reform was widely 

anticipated. Prof Amato has sur- 
‘ prised everyone by tackling other 
issues h pa< i on. On public employ- 

S ment he is determined to revitalise 
the civil service with greater Job 
• flexibility, new job definitions and 
gearing pay to productivity. 

‘There is no control of what our 
■ senior civil servants do... It is 

AT nrime essential to introduce productivity,” 
r - r he says. “Experts have been saying 

onnnTTltV for years that it is impossible to 
LUllUlHlv raise productivity in the public sec- 

r-v 1 _ tor. They are right, because the way 

H rfllT l the system Is organised, it is impos- 
sibie. Productivity is foreign to the 
system.” 

On the national health service, he 
is proposing to remove political con¬ 
trol from local health authorities, 
which will be given greater auton¬ 
omy and the possibility of hospitals. 
opting out, as in the UK. Until now 
local health authorities have had no 
budgetary control and have been 
one of the biggest sources of corrup¬ 
tion. As a result large sums are 
spent to little effect. 

The same considerations apply to 
local government at the municipal 
and regional leveL Each year the 
state merely transfers funds, with 
no sanction for overspending. The 
government now proposes that 
m unicipalities will be able to raise 
additional property taxes (1 lira per 
1,000 on a house), additional income - 
tax (starting at 1 per cent above 
national rates, rising to 4 per cent 
by 1994). as well as increased road 
taxes. 

The biggest immediate shake-up. 
however, concerns privatisation. 
“We have an overload of state own-. 

’ ership and we have to reduce It not 
just to pay debts,... and at the 
gam e time we need a better finan¬ 
cial market. We are trying to create 
a system with which we can. face 
the European financial market say¬ 
ing we can make deals in which you 
can buy,” says Prof Amato. 

Jk lready the four big state 

/l entities - IRL the main 

4 holding company; EM, 

/ • M the oil concern; ENEL. 

kMm J* the electricity authority, 
and IN A. the insurance institute. - 
have become joint stock companies 
under the treasury’s tutelage as a 
preliminary to selling off stakes in 
* their subsidiaries. 

“l am creating a machine that 
will be forced towards privatisa- 
. tion," Prof Amato insists. “Thereis 
no capifo V no financial backing.in 
‘ . the system as it is." The two new 
- holdings, to be created under the 
i treasury to hold state assets worth 
.«jme LB0,000bn. will be attractive-to 
; investors, he believes. But their real 
value, in which the private sector 
4 wifi take-ta maximum 45 per cent, 

. Will be in . the performance of the 
. - _ companies they control and intend 
- ■■■■• - : tr- >-to sell off, he claims. ' 

• 4 4 v y. Deflecting criticism tha t 4 the state 

The cabinet has gone for anti-infla- still harbours ambitions to be a 
tion measures weighted towards majority shareholder, he-says: 
special taxes on property and a one- “Those who understand these 
. -off tax on bank : deposits- - as operations can easily see that under 
. opposed to swingeing spending cuts, the two super-holdings there is a 
He answers criticism of. avoiding big push towards privatisation 
such cuts by saying: “First I have to because that's the only way for the 
.tackle the rules and- principles 4 4 system to work." 

.which condition spending^’ 4 •• To listen to an Italian prime min- 

J The latter cover five areas: pen- • ister talking in. these terms is per- 
sions, public employment, healthy haps the beginning of revolution, 
decentralisation and:privatisation, turning-the seemingly impossible 
The current -generous state pension . into the'possible: changing the Ital- . 
schemeTisks gobbling up the entire. Ian way. But the lack of r*ai k»ne PL 
budget tf unchecked. The pension • to his vision so for may be decep- 
scheme. outlined in, 4 . the -budget-. tive, because his changes upset so 
envisages a gradual move to retire- many of the country^ entrenched 
ment at .65 for both: sexes, with a vested interests. 


Book Review 


Harry’s human touch 


P ublishing magnate Henry 
Luce once described Presi¬ 
dent Harry Truman as the 
reductio ad absurdum of 
the common man. Fellow snobs 
among the east coast establishment 
shared Luce's disdain for the one¬ 
time haberdasher from Indepen¬ 
dence. Missouri, riigTiiiKgfTig hhn as 
a blunderer doomed to remain In 
the shadow of his towering prede¬ 
cessor, Franklin D Roosevelt 
Truman never quite silenced the 
critics. Even his upset victory over 
Thomas Dewey in the 1948 presiden¬ 
tial election, when he defied the 
collective wisdom of the press. 
Wall Street and many In his own 
Democratic party, failed to re¬ 
move doubts about his ability and 
judgment 

The end of the cold war. however, 
has induced much nostalgia in the 
US for the Truman years. The Mar¬ 
shall plan, the Nato alliance, the 
Berlin airlift and the Truman doc¬ 
trine of “containing” Soviet power 
are now viewed as historic achieve¬ 
ments. Advisers such as George 
Marshall, Dean Acheson and Clark 
Clifford now merit the status of 
“wise men". Truman himself 
appears bold, decisive and far¬ 
sighted. 

David McCullough's biography. 
10 years in writing, is the latest 
book to discover hidden virtues in 
plain-spoken, "give 'em befl” Harry. 
The president is portrayed as a 
courageous leader willing to take 
up unpopular causes: he sent the 
first civil rights message to 
Congress, desegregated the armed 
forces and led the world in rec¬ 
ognising the state of Israel It was 
Truman who ordered the atomic 
bomb dropped on Japan, who devel¬ 
oped the H-bomb and who fired 
General Douglas MacArthur, a 
national hero, for insubordination 
in the Korean war. upholding the 
principle of civilian control over the 
military. 

McCullough is at his best when 


TRUMAN 

By David McCullough 

Simon £ Schuster. 330 


describing Truman’s Midwest roots, 
the Missouri of Mark Twain and 
Jesse James. A one-time bankrupt, 
Truman spent years struggling with 
debt. His family’s financial troubles 
deprived him of a full education and 
forced him back on the farm. It was 
only after several disastrous busi¬ 
ness ventures that Truman con¬ 
cluded his future lay in politics, 
signing up with the powerful Pen- 
dergast machine which ruled Kan¬ 
sas City and later sent him, aged 50, 
to the US Senate. McCullough cap¬ 
tures the man’s stubborn confi¬ 
dence in bis own ability, but also 
his sense of awe when he became 

president. 

The book's chief weakness is that 
McCullough does not draw out the 
important lessons of the Truman 
years. Under President Truman, the 
US became a world power. The 
decline of Britain no doubt has¬ 
tened America's assumption of 
world leadership; but it was by no 
means a foregone conclusion that 
the American public would support 
the activist role tn foreign policy 
which they had earlier spurned. 
How Truman overcame these diffi¬ 
culties is a model of presidential 
leadership in action and a sober 
commentary on the drift and inac¬ 
tion in present day Washington. 

In 1946-47, when the Soviet Union 
consolidated its hold over eastern 
Europe, Truman was still viewed as 
a caretaker president. In the 
November 1946 election, the Repub¬ 
licans captured majorities in the 
House and Senate, seemingly prom¬ 
ising a stalemate between the exec¬ 
utive and legislature, the political 
debate turned not on a prospective 
world leadership role for the US,, 
but whether the new Congress 
would roll back the New Deal, slash 


military spending and foreign aid. 
and go back to the Isolationism of 
the 1920s. 

A lesser man would have looked 
at the polls and packed his bags. 
But Truman elected , to stand for 
what he thought was right for the 
country, rather than what he 
thought was politically expedient. 
Hie fought for foreign aid to Greece 
and Turkey in the spring of 194? 
and won. Months later, his adminis¬ 
tration produced the Marshall plan, 
which dispersed billions, of dollars 
to aid the economic recovery In 
western Europe. 

The Marshall plan was based not 
only on American largesse, but also 
on a hard-headed calculation that 
the recovery of Germany and Japan 
served vital US interests. Far from 
being an example of American 
imperialism, the Marshall plan 
grasped an essential truth: that the 
strongest alliances are based not on 
subordination (pace Moscow’s rela¬ 
tionship with its east European sat¬ 
ellites) but on common democratic 
values and economic Interdepen¬ 
dence. This was the historic accom¬ 
plishment of the Truman adminis¬ 
tration which underpins American 
power today, even though some of 
the institutions which supported 
the postwar liberal order such as 
Nato now require an overhaul. 

Truman's, other legacy is that he 
showed it was possible to be presi¬ 
dent and remain a human being. He 
was the warts ’n’ all president who 
won the affection of the masses 
because he never lost touch with 
them. Today, the American public 
oaves this authenticity. This year’s 
presidential candidates, . 

Ross Perot, the rich man's version 
of Harry Truman, are desperately 
seeking to respond. Each could do a 
lot worse than read this book to 
understand what it takes to he the 
genuine article- 


Lionel Barber 
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T he Bundesbank has 
long argued that If 
other countries do not 
like the effects of Ger¬ 
man interest rate policies, they 
can always realign against the 
German D-Mark - or for that 
matter float downwards. For 
neither the ERM, nor the proj¬ 
ected Emu, is a Bundesbank 
creation. But both have been 
- the Bundesbank protests a 
little too much - foisted upon 
it by the politicians. Indeed, at' 
various times in the. last few 
years, the Bundesbank has 
actually offered the French 
authorities a realignment, 
which the latter' have ada¬ 
mantly refosed. - 
The reasons why a general 
ERM realignment would not 
enable the OK to escape from 
present interest rate con¬ 
straints have been explained 
dozens of times, mast recently 
and cogently by the chancellor, 
Norman LamonL These rea¬ 
sons apply to nearly all the 
hard core of Community coun¬ 
tries, with the possible excep¬ 
tion of Italy. 

In brief it is that a devalua¬ 
tion would simply add to tile 
risk premium that the market 
would demand for bolding the 
non-German currencies. The 
extreme alternative of setting 
interest rates and ignoring the 
exchange rate - which is an 
exaggerated description even 
of Fed behaviour - would be a 
recipe for inflationary crisis for 
an ordinary European country. 

Could there, however, be a 
unilateral German revaluation, 
which did not look like a deval¬ 
uation by other countries, and ‘ 
which looked final enough for 
the markets not to expect fins 
ther upward moves, and there- - 
fore not to increase the interest 
rate premia on non-German 
currencies? 

If, say, Italy and the UK both 
realigned downwards without 
France, it would clearly be a 
devaluation by both the former 
countries. We know that this 
will not happen in the case of 
the UK so long as John Major 
and Norman Lamont both 
remain at their present posts. 

The essential condition that 
would make a realignment into 
a genuine German revaluation 
would be one In which France - 
participated and In which most 
important countries' otitstde " 
Germany remained linked by 
present parities. It is more dif¬ 
ficult to say whether a genuine 
revaluation would have also to 
be against Germany's smaller 
neighbours, such as the Bene¬ 
lux countries, Austria, Switzer¬ 
land, Denmark and Sweden. 
But the more of these coun¬ 
tries that stayed with France 
and did not move up with the 
D-Mark, the more the move 
would look like a genuine 
D-Mark revaluation. 

Leaving aside the practical¬ 
ity, is the case for D-Mark 


By Samuel Brittan 
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.revaluation as strong as the 
Bundesbank and mainstream 
economists suppose? 1 have 
always needed to be convinced 
and never quite have been. 

■ Normally high-inflation 
countries devalue and low-in¬ 
flation countries revalue. The 
vary feet that Germany has 
been losing ito inflatibn advan¬ 
tage to France makes the case 
fin- revaluation a strange one. 
Even' Britain has very much 
improved its competitive posi¬ 
tion against Germany in the 
last decade' - admittedly 
starting frpm a position when 
. sterling was much overvalued. 

The - con ventional: case for 
revaluation is that because of 

reunification; --~ i. 

Germany has to - Other < 
move resources . -. 
out of the.' WOUld. OH 
export sector ff the Bu 
and into recon-\ • - : , 

structionefforts : 'a.-' IQWereCI 
in the eastern .f-' rates as 
provinces. After ^ 
his - recent 
Ditchfey lecture. Dr Kurt- Bie- 
denkopf, the prime minister of 
Saxony, Said that. Germany 
would have to devote about 5 
per cent of its GDP to recon- 
struction in theeast -; 

- In feet, however, Germany 
has largely done, so, thanks to 
the nmning-down ©fits former 
balance of payments surphifi. It 
is too often forgotten that as . 
recently as 1389 the old Federal 
Republic bad a payments sur¬ 
plus of 4B per cent of GDP, 
larger than that of-Japan, and 
received endless lectures from 
the US administration for its 


Othercoimtiies 
would only benefit 
if the Bundesbank 
i_- lowered Interest 
rates as a result 


pains. By 1991, the German 
current balance of payments 
had moved to a deficit of 12 
per cent of GDP, and the OECD 
expects the deficit to remain in 
1992 and 1993. 

This swing of resources is a 
practical demonstration of the 
savings and investment 
approach to the balance of pay- 

- merits, which - suggests that 
there will be a surplus if 
domestic investment opportu¬ 
nities fall short of local 
savings, but a deficit when 
such investment opportunities 

— in this case defined broadly 
to Include ail special expendi¬ 
tures in the east - run ahead 
of local savings. 

-.—L.-The case for a 

mntries f. eralu r * u ° p 

• j’+mi trotn a -uerman 
Ly benefit point of view is 

idesbank ““Pfr that it 

. . ■ would represent 

interest a ti ghtening of 

It result German mone- 

,_ ■ tary policy for 

. any given level 
of interest rates - just as the 
upward overshooting of, first, 
starting and then the dollar 
represented a tightening of pol¬ 
icy for the UK and the US in 
the early 1980s. A revaluation 
would help Germany to reduce - 
inflationary pressures more 
quickly. But how would other 
countries benefit? 

The short answer is that 
they would only benefit if the 
Bundesbank regarded the 
appreciation of the D-Mark as a 
sufficient reason for maintain¬ 
ing a level of interest rates a 
couple of percentage points or 


Going for 
a song 


■ The ghost of Yoshi Fujiwara 
must be smiling contentedly 
through Japan’s economic 
doom. While the Japanese 
nay have ceased knocking 
lack champagne, they are still 
roughing up handsomely for 
western opera, which the tenor 
ftjjiwara first popularised 
here 59 years ago. 

Around 2,500 of them have 
laid £2,350 apiece for tickets 
ior tours by visiting opera 
ximpanies over the next four 
,-ears. Britain’s Royal Opera. 
Irst on stage this month with 
tfozart, will be followed next 
rear by counterpart 'companies 
tom Berlin, Vienna and Milan. 

The Y560.000 tickets, which 
rover 14 operas, have sold so 
well that the organisers have 
rationed sales to leave seats 
for people not rich enough to 
ittend all the performances. 

The British company has 
ilroady touched not just the 
Wart- but the purse-strings 
if Hirotaro Higuchi, president 
jf the tours’ sponsor Asahi 
3reweri.es. Even though Asahi 
las not escaped unhurt from 
he troubles, at the Royal 
jpera’s Tokyo party he upped 
ind pledged a contribution - 
o the £S50m renovation 
scheme for Covent Garden. 

His hosts were so shocked 
hat silence reigned until his 
vords were digested, when 
t gave way to spontaneous 
ipplause. Asahi officials also 
tppear to have been surprised 
- it took them two days to 
lonfirm the details of their 
iresident’s promise. 


<inal shift 

i Meanwhile executives who 
ctmplain of killing work 
chedules will perhaps count 
leir blessings on comparing 
semselves with Mitsui official 
unlshii. 
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His schedule literally killed 
him, the Labour Standards 
Inspection Office has just 
decidediuTokyo.The ruling 
entities his ferriily to 
government compensation on 
top of £125,850 already handed 
out by bus company. 

The feet that he was a 
white-collar worker makes the 
rulings rare one. Although 
about 30 Japanese a year die 
of what Is officially recognised 
as overwork; or karoshi, they 
are usually all blue-collar 
operatives, kbit's case is the 
first of its kind to be accepted 
in Tokyo. 

He was found dead, aged 47, 
in a Nagoya hotel room two 
years ago after a week in 
which he’d been kept too busy 
to take a day off. A Russian 
speaker, he had been escorting 
four Russian clients visiting 
his company. 



Peace auction 

■ Although the European 
Community sponsored peace 
conference on Yugoslavia was 
started nearly a year ago, it 
b as felled to set up a 
permanent secretariat Hence 
its chairman Lord Carrington 
. has been using the London 
premises of Christie’s, the fine 
art dealers hie also chairs, for 
talks with representatives from 
war-tom Bosnia-Hercegovina. 

“It’s as if he is meeting us 
between auctions,” said one 
senior Bosnian official, who . 
regretted that the UK, which 
holds the presidency of the 
Community, appeared to have 
made little effort in providing 
transport and a decent venue 
for folks affecting trie lives 
of thousands of people in 
Bosnia. , 

First at the door of Christie s 
was Radovan Karadzic, head 
of Ihe Serb irregulars still 
bombarding the eastern city 
of Goradze, despite yet another 
ceasefire promise by Karadz i c. 

A psychiatrist by training, 
rift -was chauffeured to and 


from the premises in a blue 
Volvo, guarded by his usual 
cdterie of heavies. Haris ' 
Silajdzic, Bosnia-Hercegovina’s 
foreign minister, just took a 
taxi. 


Deep pile 

■ The auction-room peace . 
talks contrast sharply with 
the London red carpets being 
rolled out for one Egon 
Klepsch. Yesterday: meetings 
with the prime minister and 
lord chancellor, the leaders 
of both opposition parties and 
the lord mayor of Loudon, not 
to mention lunch with the 
foreign secretary. Today: an 
audience of the Queen, drinks 
with Commons speaker Betty 
Bootbroyd, and chinwags with 
a further clutch of ministers. 

Of course they, unlike most 
Britons, know that Klepsch 
is president of the European 
parliament. But his reception 
is to say the least a notch 
above any given to his 
predecessors In said office. 

Could the reason be that he 
is a German Christian 
Democrat, who had a lot to 
do with arranging the 
admissio n of British 
Conservative MEPs into the 


more below what would other¬ 
wise be the case. The UK Trea¬ 
sury in the late 1980s played 
with the role by which each 4 
per cent appreciation of ster¬ 
ling was equivalent to a l per 
emit rise in base rates. 

In the absence of a similar 
sort of rale bang followed by 
the Bundesbank, Germany's 
partners would have little to 
gain from a revaluation. But 
unless all the conditions, out¬ 
lined earlier in the article, 
were rigidly observed, they 
would risk losing their hand- 
won counter-inflationary credi¬ 
bility with nothing in return. 

It is in no one’s interest that 
Germany should lose its repu¬ 
tation for low inflation. But 
that should not mean a mecha¬ 
nistic pursuit of broad money 
targets for M3. The OECD atti¬ 
tude, if one attempts to trans¬ 
late its annual report on Ger¬ 
many out of OECD-speak, is 
that the Bundesbank is right to 
maintain high interest rates, 
but should not raise them fur¬ 
ther and should not take too 
seriously the overshooting of 
the official money target 
The OECD lists three plausi¬ 
ble reasons why above-target 
rate of German monetary 
growth can be misleading. 

First reunification may have 
changed at least the short-run 
relationship between the broad 
version of the money supply 
known as M3 and the national 

income. Second, the canvassed 
introduction of a withholding 
tax on interest incomes may 
also have affected this relation¬ 
ship- Third, and most interest¬ 
ing of all, “there is evidence of 
increased D-Mark hoarding and 
the use of the Mark as a paral¬ 
lel currency in east European 
countries”. 

These complications are rem¬ 
iniscent of Britain in the early 
1980s when broadly defined 
money also became a treacher¬ 
ous guide to economic condi¬ 
tions. The similarity extends to 
the argument-that an interest 
rate increase might worsen 
broad money growth in the 
short run, as the inverted yield 
curve encourages investors to 
place long-term funds on 
deposit at the banks. 

Later in the 1980s the UK 
relationship between broad 
money and spending improved, 
just as broad money targets 
were abandoned - giving an 
interesting new twist to Good- 
hart’s Law. What is probably 
required in Germany is a tem¬ 
porary above-target rate of 
monetary growth, which 
should then be steered back to 
a fewer rate before a British- 
type credit boom can prevail. 
The first part of this coarse 
will be followed anyway, what¬ 
ever decision the Bundesbank 
Council makes today, as It is 
far too late in the year to get 
German money supply growth 
back on track. 


European People's Party group 
three months ago? Not an 
earth-shattering event, 
perhaps, but one that John 
Major sets some store by. 


Whitson's turn 

■ Midland Bank and its new 
Hong Kong owner are still 
enjoying their honeymoon, 
so nobody will be too upset 
about the abrupt departure 
from the Midland board of 
highly paid American. Gene 
Lockhart, and wen connected 
Dutchman George Loudon. 
Evidently their feces just 
didn’t fit any more. 

They had, however, proved 
themselves in the market place 
- more than can be said for 
Keith Whitson. Midland’s new 
49-year-old deputy chief 
executive. Haring joined the 
Hongkong Bank from school, 
be has worked his passage and 
so has more in common with 
most Midland Bankers than 
Loudon or Lockhart 

Nevertheless if Midland staff 
regard Whitson as just another 
safe pair of hands, they may 
be badly mistaken. In his days 
at Midland's new sister org¬ 
anisation. New York’s Marine 
Midland, he helped reduce its 
assets by over a third and its 
staff by close to a quarter. 


Heavy price 

■ Whatever British Rail may 
think of the government's 
privatisation plan, it baa 
certainly taken change on 
board by hoisting Its fee for 
a cup of coffee to 81p. Train 
stewards dishing it out now 
have to lug around vast 
amounts of copper as change 
for the £1 coins they're 
Invariably offered. 

“A bizarre price," 
commented Observer’s 
watchdog on the 10 am express 
to Cardiff. “Couldn’t agree 
with you more,” said foe weary 
trolley-pusher. 


The fatal 
threat to a 
Euro air 
industry 

From Mr- Madron Seligman 
MEP. 

Sir, Since the late 1970s Ger¬ 
man governments have sought 
to re-establish the German 
aero-industry, but have found 
difficulty in obtaining finance 
to develop civil aircraft. 

While German withdrawal 
from the European fighter Air¬ 
craft (EFA) could release the 
necessary finance to 
strengthen a German presence 
in civil aircraft manufacture. It 
could fatally wound the Euro¬ 
pean aero-industry as a whole. 

The US aero-industry is in a 
towering commercial position 
with public finance for aero- i 
nautical research and develop¬ 
ment at 10 times that provided 
by west European govern¬ 
ments together. 

The lesson of the Boeing 747, 
an aircraft with a monopoly in 
its market sector, ought not to 
be lost on policymakers think¬ 
ing of leaving US industry with 
the world's last high-perfor¬ 
mance fighter aircraft. The 
estimated profit on each Boe¬ 
ing 747 is $50m! The unit price 
of EFA might be SISm. How 
much would a US fighter air¬ 
craft cost the European tax¬ 
payer in the absence of a com¬ 
petitive machine? 

Madron Seligman, 
deputy coordinator for 
energy research & technology 
of the Parliamentary Group 
of the European People's Party 


UK should press for D-Mark to 
be revalued, says Kinnock 


From Mr Neil Kinnock MP. 

Sir. This morning I can write 
without having my words 
treated as formal Labour Parly 
policy. 

I do so to urge that the 
government takes a real lead 
amongst the ERM countries in 
pressing for an immediate 
revaluation of the D-Mark. 
If the prime minister and the 
chancellor of the exchequer 
have urged this step in 
their frequent meetings with 
their German counterparts 
in the last month, it has 
remained a rather better kept 
secret than usual. In any case, 
if they have been rebuffed they 
should - they must - keep on 
trying. 

A D-Mark revaluation would 
reduce inflationary pressures 
in Germany - with comple¬ 
mentary benefits in fewer Ger¬ 
man interest rates, e nhan ce 
the flow of capital into Ger¬ 
many required for reconstruc¬ 
tion in the east and thereby, 
via higher German imports, 
contribute to higher output 
and employment throughout 
Europe. It would also allow 


Other ERM countries, Britain 
in particular, to avoid the 
heavy costs which loss of credi¬ 
bility would impose on any 
unilateral devaluation. 

if there are some ERM mem¬ 
bers - France might be an 
example - whose governments 
are against a D-Mark revalua¬ 
tion. the British government 
should exercise maximum 
influence and point out that 
they, too, should benefit from a 
revaluation as an alternative 
to the interest rate pressures 
which will inevitably persist 
given the combination of cur¬ 
rent exchange rates and infla¬ 
tionary pressures in Germany. 

There are some who might 
argue that it would be unbe¬ 
coming for the British govern¬ 
ment to try to persuade the 
Germans to aid the British 
economy and the rest of the 
Community by revaluation. 
But such an approach would 
be a great deal more elegant 
than Norman Lament's plea to 
the Bundesbank not to 
increase interest rates. Much 
more important, it would be 
part of the package of mea- 


No time for exaggeration 


From Mr Ghazi Algosaibi. 

Sir, In your piece entitled 
"On Parade" (July 14) you 
mentioned that Sir Peter de la 
Billiere has become a director 
of Robert Fleming, with duties 
to see "how can Fleming exec¬ 
utives negotiate the maze of 
Saudi airport customs proce¬ 


dures in less than the tradi¬ 
tional two hours". Last time, 
these procedures took precisely 
1 hour 55 minutes. .1 see no 
reason for you to exaggerate! 
Ghazi Algosaibi. 

Ambassador. 

Royal Embassy of Saudi 
Arabia, London 


sures which are required to 
lead the European Community 
away from stagnation, and pro¬ 
vide Britain with an alterna¬ 
tive to the devastating high 
real interest rate policy being 
pursued by the government 
Neil Kinnock, 

House of Commons, 

Westminster, SWLA 0AA 

From Mr Ivo Fuchs. 

Sir, It seems untenable that 
the UK government insists on 
holding the value of the pound 
I against the D-Mark in the 
ERM. even if other govern¬ 
ments forced a realignment 
The only country in the ERM 
that is worried about inflation 
and high monetary growth is 
Germany, and the classic way 
to deal with the former is to 
revalue the currency, ff Ger¬ 
many adopted this attitude and 
revalued unilaterally against 
ail the other members of the 
j ERM by a meaningful amount, 
then the current foreign hold¬ 
ers of the D-Mark would 
readily accept lower interest 
rates having made a substan¬ 
tial profit by holding the 
D-Mark. This would not only 
help to relieve the recess¬ 
ionary tendencies we are all 
suffering from, but would also 
help Germany in its fight 
against inflation. Inflationary 
effects of its revaluation would 
only have a negligible effect 
within the UK. 

Ivo Fuchs, 

Braydon Hall. 

Miriety. nr Malmesbury, 
Wiltshire SN16 9QX 


A catechism offered in defence of economic unorthodoxy 


From Prof Ranald Dore. 

Sir, How refreshing to find 
that attacks on economic 
orthodoxy can sometimes actu¬ 
ally produce articulated out¬ 
rage and not only the usual 
dismissive silence. But may I 
briefly reply to Messrs Thom¬ 
sen and Wood (Letters, 13 
July)? 

For Mr Thomsen, a cate¬ 
chism. Does he really believe 
that: 

• Nissan is “no better" than 
the British car manufacturers 
which it has displaced in 
Britain’s domestic and export 
markets? 


• if Britain’s car and TV 
industries had also received 
what he considers was the sal¬ 
utary punishment for ineffi¬ 
ciency meted out to the British 
motor-bike industry - namely 
extinction - we would rapidly 
have found other ways of earn¬ 
ing enough foreign exchange to 
import as many cars and TVs 
as we now enjoy? How might 
our friend the invisible hanH 
have done it? Banking ser¬ 
vices? Tweeds and whisky? 

• the North American Free 
Trade Area and the European 
Single Market are so small that 
Japanese investors have to 


forego available economies of 
scale? 

• Japanese neo-mercantilist 
planners were mistaken in the 
1950s when they decided to pro¬ 
tect, invest in, and build future 
world competitiveness in 
industries which (a) had higher 
value-added per employee, and 
(b) had greater world-income 
elasticity of demand, and ic) 
kept them closer to the world 
frontiers of technological 
development, than those in 
which they currently had com¬ 
parative advantage? 

• in so doing they reduced 
world economic welfare? 


For Prof Wood: may I lend 
him a recent paper by a cur¬ 
rent guru, Jagdisb Bagwati, 
chieF economic adviser to the 
General Agreement on Tariffs 
and Trade. He quite explicitly 
bewails the failure of theory to 
demonstrate that when two 
countries’ prices differ trade 
always brings mutual advan¬ 
tages, no matter why they 
differ. 

Ronald Dore, 

Centre for Economic Perfor¬ 
mance, 

London School of Economics. 
Houghton Street. 

London WC2A 2AE 




-C - - •' ■ 2 

, \\ '..yv;; • 

C::fV-: 

i viyow 

: ■?'. C •'. ;l 

\ - 


• 

i : - . 




Granada Television (GTV) is 
arguably the most successful inde¬ 
pendent TV company in the UK. 
with an enviable 36-vear record of 
broadcasting highly popular pro¬ 
grammes such as Coronation Street 
and World in Action. 

“There’s a special 
skifl in sustaining tiiat 
relationship with a viewer," 
says Wall. “We’ve done so 
for many years, and our 
advertisers obviously appreciate it - 
in spite of last year's difficult trading 
environment our advertising 
turnover was £165 million." 

Wall attributes this success to 
a hardworking safes team and flexi¬ 
ble computer software: “We use the 
ADage airtime sales system built 
exclusively on Computer .Associates’ 
CA-DATACOM* and C A-1 DEAL" 
software products." 

Wail recognised die benefits of 
adaptability a long time ago. 

“Once an aa goes out," says 
Wall, “you can’t go back and resell 
die airtime. So we needed a key 
management tool to assess the best 
match of product versus audience 
viewing in a particular break." 

The versatile CA 
product-based system 
provides much more 
than that, including 
direct links to agencies 
so they can see what 
their bookings are. 

“The system has 
helped us to increase our market 
share substantially," says Wall. 

It has also given them confi¬ 
dence in their ability to achieve 
fiiture objectives. Wall explains: 

“The satellite boom and other big 
changes in the market arc upon us. 
Thankfully, the CA products pro\ we 
a very flexible base that enables us 
to constantly adapt the sales system 
as we enhance the way we sell. 

“You can’t predict the future, 
but with a system bulk on CA prod¬ 
ucts we’re ready for the next episode 
in our series of successes!" 


Software superior by design. 

© j*)i cORrigftUmpua .lasccdft IrtfmBmaal. lit.. 
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Nelson Mandela, in New York yesterday to address the UN Security Council, meets presidential hopeful Bill Clinton 


Mandela rejects resumption of talks 


By Michael Holman in 
Johannesburg, Martin Dickson 
In New York and Agencies 


MR NELSON MANDELA, the 
African National Congress 
leader, vowed last night not to 
resume talks for a non racial gov¬ 
ernment in South Africa until 
violence in black townships sub¬ 
sided 

In an address to the United 
Nations Security Council in New 
York, he accused the Pretoria 
government of organising and 
orchestrating the violence, 
directed mainly at movements 
such as the ANC. 

Mr Mandela called on the Secu¬ 
rity Council to intervene to end 
the stalemate in South Africa. 


saying it was its obligation to act 
firmly. “Failure to act decisively 
cannot but undermine its pres¬ 
tige," he said 

He called again for Mr Boutros 
Boutros Ghali, the UN sec¬ 
retary-general, to appoint a spe¬ 
cial representative to help stop 
the violence and create a climate 
conducive to negotiations. The 
Security Council, he said, should 
then undertake “continuous mon¬ 
itoring” of the situation. 

During Security Council debate 
on South Africa, Mr Pik Botha, 
the foreign minister, was expec¬ 
ted to support a proposal that a 
UN envoy makes a fact-finding 
visit. 

He was also expected to invite 
international observers to take 


part in fresh efforts to end vio¬ 
lence. Earlier. Mr Mandela 
branded President F.W. de 
Klerk’s latest initiative to end the 
violence in South Africa as a 
“raw manoeuvre' 1 to influence 
the the UN debate. 

Mr de Klerk, in the latest 
attempt to revive South Africa’s 
stalled peace process, pledged to 
disband controversial security 
force units in a statement Issued 
late on Tuesday night 

The country’s tense political 
climate was highlighted yester¬ 
day when shops in the centre of 
Pietermaritzburg, the Natal pro¬ 
vincial capital were looted after 
several hundred ANC supporters 
tried to occupy the dty hall. 

In a late night statement on 


Tuesday, Mr de Klerk announced 
that two battalions which have 
won a reputation for brutality in 
operations in black townships, 
would be disbanded. 

A police unit which includes 
members of a former counter-in¬ 
surgency force known as Koe- 
voet, which was deployed in pre- 
Independence Namibia, would 
also be disbanded. Members of all 
three forces would be absorbed 
into other units . 

Mr de Klerk, who warned that 
the ANC’s campaign of “mass 
action” in the form of strikes, 
matY-hpg and sit-ins had “created 
an explosive situation", renewed 
earlier pledges to ban the carry¬ 
ing of dangerous weapons in pub¬ 
lic. 


Peace talks on Bosnian 
crisis make no progress 


By Judy Dempsey and Robert 
Mauthner, Diplomatic Editor, 
In London 


THE European Community- 
sponsored peace talks on Bosnla- 
Hercegovina have made no prog¬ 
ress following a day of talks in 
London, Lord Carrington, chair¬ 
man of the talks, said last night. 

He said the only significant 
aspect of the talks was that all 
three leaders from war-tom Bos¬ 
nia had turned up. 

Lord Carrington added that 
some constitutional settlement 
would have to be agreed between 
the Moslem. Serb and Croat com¬ 
munities in Bosnia before any 
ceasefire had any meaning. His 
remarks followed a request by 
the Bosnian government which 
yesterday asked the EC to place 
all heavy weapons under interna¬ 
tional supervision as the first 
step towards stopping the fight¬ 
ing in Bosnia-Hercegovina. 

Mr Haris Silajdzic, Bosnia’s for¬ 
eign minister, who took part in 
bilateral talks with Lord Carring¬ 
ton in London, said ceasefires 
were meaningless if the Interna¬ 
tional community failed to take 


steps to disarm the Serbs. 

“How can we continue this 
peace conference when thou¬ 
sands of people are being killed 
or deported, and regions are 
being ethnically cleaned by the 
Serbs?" asked Mr Silajdzic. 

He said the Bosnian govern¬ 
ment would reject the “cantoni- 
sation" plan drawn up by the EC 
last March. The plan was sup¬ 
ported by Mr Radovan Karadzic, 
head of the Bosnian Serbs, and 
Mr Mate Boban, head of Bosnia’s 
Croats, because it would eventu¬ 
ally lead to the ethnic division of 
Bosnia between Croatia and 
Serbia and leave the Moslems 
without a homeland. 

Mr Karadzic, leader of Bosnia's 
Serbs and the Serb irregular 
forces, who also met Lord Car¬ 
rington, called for a ceasefire and 
the creation of a land corridor 
from the Adriatic port of Split in 
Croatia to the Bosnian capital of 
Sarajevo, which is still under 
siege by Serb irregulars. 

Mr Karadzic said the ceasefire 
“should last longer to give us a 
breather to finish oar on 
the conference on Bosnia- 
Hercegovina". 


But it appeared unlikely that 
he would adhere to any ceasefire 
until the Serbs had consolidated 
their hold over eastern Bosnia. 

Meanwhile, Mr Douglas Hurd, 
the British foreign secretary, who 
left for a four-day tour of former 
Yugoslavia, was due to stop in 
Paris last night for talks with his 
French opposite number, Mr 
Roland Dumas. 

Mr Hurd, who is due to visit 
Ljubljana, Zagreb, Sarajevo (if 
conditions permit), Belgrade, 
Skopje and Tirana, is anxious to 
use the British presidency of the 
EC to boost efforts to find a 
peaceful solution to the Yugoslav 
crisis 

Mr Hurd and Mr Dumas were 
expected to discuss the possibil¬ 
ity of opening land corridors to 
Sarajevo through which aid 
would be transported in trucks, 
which would have to be protected 
both by military aircraft and 
ground troops. Britain has firmly 
ruled out the use of British 
troops for such a purpose. 


Bonn sends destroyer. Page 2 
Editorial comment. Page 12 
Observer, Page 13 


Safety fears at UK reactor 


By Nell Buckley In London 


THE operator of Slzewell B. 
Britain's most advanced nuclear 
reactor, has been asked to con¬ 
sider strengthening its back-up 
safety system after fears over the 
station's principal computer-con¬ 
trolled safety system. 

Nuclear Electric, the state- 
owned power generator, intended 
Sizewell B to be the first UK 
nuclear power station to rely on 
a computer-controlled primary 
system to detect faults and shut 
the reactor if necessary. The sta¬ 
tion. in Suffolk, east England, is 
due for completion in 1994. 

But the Nuclear Installations 
Inspectorate, pert of the govern¬ 
ment’s health and safety execu¬ 
tive, has asked Nuclear Electric 
to examine extending its back-up 
system, which is not computer- 
controlled, so that it could also 


carry out the functions of the 
main system. 

Nuclear Electric said last night 
that the back-up system at Size- 
well, which will be the UK’s first 
pressurised water reactor, oper¬ 
ated on the same principle as 
those used at existing nuclear 
stations. The computer-controlled 
primary system was an addi¬ 
tional safeguard aimed at protect¬ 
ing against more remote risks. 

The company said that human 
operators would be able to over¬ 
ride the computer-controlled sys¬ 
tem and shut down the plant at 
any stage if they suspected a 
fault. The computer would pre¬ 
vent them only from taking 
action that would compromise 
the plant’s safety. 

Today's Computer Weekly 
magazine reports that the NH 
asked Nuclear Electric to con¬ 
sider increasing the scope of its 


back-up safety system at a meet¬ 
ing of the Advisory Committee 
on the Safety of Nuclear Installa¬ 
tions at Sizewell last month. 

Computer experts have long 
warned against public safety 
being entrusted to complex com- 
. puter software, which they say is 
difficult to test for errors because 
of its complexity. The British 
Computer Society has set up a 
taskforce to examine the use of 
safety-critical computer systems. 

Nuclear Electric is believed to 
have told the NH that extending 
the system could delay the proj¬ 
ect by up to nine months. 

Nuclear Electric said the Nil 
had said it would license the Size- 
well B plant without extending 
the secondary system if the com¬ 
pany could substantiate the vali¬ 
dation tests it was carrying out 


France ‘too dependent’, page 3 


Abu Dhabi 
criticised 


Continued from Page L 


Mazmi, head of Abu Dhabi’s 
Department of Private Affairs, 
which handles the personal 
finances of Sheikh Zayed, Aba 
Dhabi’s ruler. 

In the conversation, Mr Naqvi 
gave the Abu Dhabi representa¬ 
tives details of hitherto undis¬ 
closed losses at BCCI and said 
that & 2 bn of fends belonging to 
Sheikh Zayed. had been stolen by 
ICIC Group, a Cayman Islands 
offshoot of BCCL 

Abu Dhabi representatives say 
the confession was confuting and 
that they did not trust Mr NaqvL 
They believed ICIC was unrelated 
to BCCTs core activities. 

They were given no evidence to 
back up his assertions, though 
they eventually received a three 
page hand written summary from 
Mr Naqvi of his allegations, 
which they decided to investigate 
before communicating them to 
outside authorities. It is not 
known whether they communi¬ 
cated details of the confession to 
Sheikh Zayed. 

No notes were taken of the con¬ 
versation at tiie twm* Lord Jus¬ 
tice Bingham is understood to 
have relied to a large extent on 
written evidence relating to the 
discussion provided by Price 
Waterhouse, BCCTs accou ntants . 

However, Lord Justice 
Bingham is convinced that Abu 
Dhabi was not as uncomprehend¬ 
ing as it now says it was. IBs 
draft says that the Abu Dhabi 
representatives were not inno¬ 
cents in flnanriai matters. 

The report- not due to be pub¬ 
lished for several weeks, falls 
into three parts. The first, run¬ 
ning to 1.000 pages, contains the 
evidence and Is unlikely to be 
published. The second section, of 


more than 300 pages, la a narra¬ 
tive. The final section, which is 
still being prepared, contains 
Lord Justice Bingham's conclu¬ 
sions and recommendations. 

The Bank of England and the 
Treasury, which commissioned 
the report, have received the 
bulk of it already. The govern¬ 
ment will then decide, in consul¬ 
tation with the Treasury's solici¬ 
tors, which parts to publish. The 
government has said that any 
parts likely to prejudice possible 
criminal prosecutions will be 
excluded. 
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THE LEX COLUMN 


In for the long haul 


It is too early to tell whether the US 
discount rate cut at the start of this 
month will succeed in injecting vigour 
into the domestic recovery. But the 
early July drop in new car sales 
hardly bodes well, while yesterday’s 
figures on June industrial production 
and May business inventories confirm 
the weak backdrop against which tine 
rate cot decision was taken. A decline 
in industrial output was inevitable 
after the June unemployment figures. 
Only a small portion of the latest (L3 
per cent drop can be put down to the 
effect of last month’s rail strike on 
coal supplies. The disturbing aspect is 
the heavy fell in output of cyclically 
sensitive goods tike motor vehicles 
and construction equipment 

Nor do the inventory statistics point 
to a rapid rec o ver y In output Invento¬ 
ries are at their highest level since 
March last year. May’s 04 per cent 
rise was accompanied by a 0.2 per cent 
drop in business sales, while stocks 
are particularly high in the. flagging 
retail sector. 

There is not much in these figure* 
to steer market speculation away from 
the possibility of another rate cut later 
in the summer. That would leave the 
dollar under continuing pressure, 
though yesterday's fell was more a 
reflection of worries about a possible 
Bundesbank tightening today. More¬ 
over, if the latest rate cut does fell to 
do the trick, there must be some 
doubts about the ability of the US 
economy to respond to short term irate 
cuts at alL A sharper fall in long rates 
may be needed to rekindle activity in 
the residential mortgage market But 
that is harder to orchestrate when the 
budget deficit is ballooning, the cur¬ 
rency is weak and the appetite of Jap¬ 
anese investors has waned. 


FT-SE Index: 2486-4 ( + 2.4) 
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UK market 

Yesterday's farther 17 per cent slump 
in tiie shares of the managpmant con¬ 
sultant Alexander Proudfoot makes 
one suspect that a trend is emerging 
in the London market Proudfoot is 
one of a dutch of medium-sized stocks 

- others include BM Group and MTM 

- to have collapsed suddenly in 

recent months. Most have suffered 
sudden changes in top management 
All were at their peak relative to the 
market when they to grief. The 
reaction has In each case been savage. 
Proudfoot's shares are'down 45 pec 
cent since late May. BM and MTM are 
down 79 per cent and 88 per cent from 
their peaks in June and February. 
respectively. ■ ■ • 


The last time the market was this 
jumpy was in October 1990. immedi¬ 
ately after the collapse of Polly Pec*. 
That time, the targets were companies 
with heavy borrowings. This time it is 
companies with doubtful -ea rn i n gs. It 
is worth recalling that in. 1990 the mar¬ 
ket made some shrewd nhnirga of vic¬ 
tims, such as Maxwell Communication 
and Brent Walker. It is perhaps also 
worth recalling that the worst of the 
price collapses coincided with the bot¬ 
tom of the market, when the FT-SE 
index bounced off the 2,000 mark. 

The complicating factor tfrfa tfaie is 
the lack of warning. Investors in Max¬ 
well or Brent Walker knew them to be 
heavily indebted and were taking a 
calculated risk. The problem now is 
pressure from the - real economy, 
which is harder to assess. But -all the 
companies mentioned - the list could 
be extended to include Albert Fisher 
- were essentially creatures of -the 
1980s. Perhaps, in markets like these, 
one criterion for stock-picking is com¬ 
panies which were (ticked around in 
the recess ion of 198081 and managed 
to survive. 


involving the state-owned credit insti¬ 
tution -Credit Communal. Yet after 
yesterday's extraordinary meeting on 
the subject the bank had nothing to 

say. . 

BBL is torn between the commensal 
logic of throwing its lot in with ING 
and the messier political option, of 
Hairing with Credit Co mm u n a l: For 
the moment it looks like a classic Bel¬ 
gian stand-off Local sensitivities were 
ruffled by the French takeover of 
Sod&te Generate de Belgique In 198&, 
and there is eagerness in the Belgian 
political and financial establishment 
to ensure that another foreigner does 
not now walk off with BBL, one of foe 
country's big three banks. Nevermind 
that Suez. La Gdnerale's majority 
shareholder, weakly allowed the Bel¬ 
gians to delay the much-needed 
restructuring of the sprawling holding 
com pan y which is now under way. 

Given the 10-15 per cent speculate 
premium in BBL’s share price, minor¬ 
ity investors are playing a risky gama 
Admittedly ING looks to be moving on 
to the offensive by raising its stake to 
over L0 per cent, but the strategy df 
BBL’s near-30 per cent shareholder 
Groupe Bruxelles Lambert (GBL) is far 
from dear. GBL can probably deliver 

control to one side or . the,. - _ 
other. But what if U does to withcriM: 
prtrarting a full bid as part of. ther- 
priee? : . 


New issues 


BBL 


Imagine the City of London's reaction 
if several hundred of the Midland 
Bank’s branch managers bad openly 
expressed their preference for . the. 
Hongkong. Bank, while. Midland's 
directors had -adamantly refused to 
choose between Hongkong and Uoyda. 
That is roughly what aeons to be hap¬ 
pening at BanqueBraxeHesLambert 
(BBL). Senior employees have voiced 
their support for a cross-barrio- alli¬ 
ance with Internationale Nederianden 
(ING), rather than a local solution 


Anglian's first day trading discount of 
3 per cent puts it somewhere in the 
middle of tire latest crop of new issues: 
less of a disappointment than the. IS 
per cent scored by Tire Telegraph, bat 
trailing Kenwood's 1 per cent pre¬ 
mium. Whether the relationships wffl 
stay that way is another matter. 
Research from the City University 
Business School into new issues 
between 1980 and 1988 suggests first 
day trading is an unreliable indicator 
of future performance. Though the 
average initial premium was 14 per 
cent, the collective underperformance 
thereafter against the FT-Actuaries 
All-Share index was 4 per cent over 
. three years. The outstanding perfor¬ 
mance of Body Shop apart, shares 
.with the highest initial premium 
-tended to perform worst. Unfortu¬ 
nately for The Telegraph, shares open¬ 
ing at a discount were the second- 
worst performing group. The -best 
started with a premium between 6 and 
12 per cent A modest degree of under 
pricing may yet be the best recipe for 

getting an issue away. 
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savers 



£1,000 invested in Foreigu; & Colonial Investment Trust PLC 
.on 31st December 1945... - 




The recession makes grim reading. 

Yet Foreign & Colonial saver; have plenty to 
smile about. 

• Just look at our figures above.'' 

Today the saver would be almost £500,000 
better off 

The same .£1,000 in a Building Society at the 
highest rate available would now be worth 
£13342*. 

Over the shorter term, our performance is 
equally impressive.. 

In the past ten years alone, while the real 
value of your money has almost halved, £2,000 
invested in Foreign & Colonial. Investment 
Trust PLC grew 507% to £6,075* Comfortably 
ahead of inflation at 73.19k, 

. You too can give your savings a helping hand 
in the fight against inflation. ' 

By investing part ofypur money with Foreign 
& Colonial. 

From just £25 a month, you can invest in the 
world's stockmarkeu through our Private 
Investor Plan. 

The Plan is one of the easiest and cheapest 
ways to invest in stocks and shares. ... 


Put a smife on your savings again. 

. W* 1 * 1 foreign & Cobnial the world’s oldest 

investment trust manager. 

.^or °°py of our Private investor Plan 
oroowre Md application form, telephone our 
number below, stating where you saw the 
a^^tisement. Alternatively, post the coupon 
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Sale of Cathay stake 
sets Chinese trend 



The purchase by Chinese companies of a fur¬ 
ther 10 per cent of Cathay Pacific underlines a. 
growing trend In Hong Kong for owners of 
business franchises to seek a mainland part¬ 
ner. The deal, in which China National Aviation 
Corporation and China Travel Service each 
bought a 5 per cent stake fivthe airline, was ... 
not about forging an all-China aviation and ' 
travel alliance, but about Cathay safeguarding . 
its post-1997 future. Page 20 ■ • 

Taunton Cider offer falls 
to attract public support .. 

The public has taken up only 30.1 per cent of 
the shares on offer in Taunton Cider, making . 
the west country drinks group the latest new 
flotation to fail to attract widespread support ■ 
Meanwhile, Taunton's main competitor, Bulmer 
Holdings, reported a 19 per cent rise In pre-tax 
profits as the market continued to outperform 
ail other drinks markets in the UK. Page 22 

Banana bloat 



Ecuador's banana bonanza, which brought in 
$715m last year, is threatened by mounting 
production and European Community mea¬ 
sures to limit Latin American access to the 
European market Although Ecuador more than 
doubled exports to Germany last year, produc¬ 
ers are worried about future European sales. 
Page 24 

Brazil bounces back 

Brazil was the poorest performing market in 
June, while Turkey came out on top after sev¬ 
eral months of decline, according to emerging 
markets data provided by the IFC, part of the . 
World Bank. Allegations of corruption against 
Brazil’s president had prompted the decline, . 
but most of the losses have since been 
recouped. Back Page 

Osaka under scrutiny 

Further restrictions on stock Index trading at 
the Osaka Stock Exchange could be Imposed if 
there is evidence of volatility ia the underlying 
cash market Japanese financial authorities 
have blamed futures and options trading on the 
CSE for distorting the cash market. Page 21 
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Fare wars push AMR to $166m loss 


By Nfldci Tatt in New York 

AMR, parent company of 
American Airlines and one of the 
-."big three" carriers In the US. 
yesterday led what is likely to be 
a dismal quarterly reporting sea¬ 
son for the US airline industry, 
with a $lB6m loss after tax in the 
three months to the end of June. 

Mr Robert Crandall, Ameri- 
. can’s chairman, described the fig¬ 
ures as “an enormous disappoint¬ 
ment”. He blamed domestic fare 


wars and rising fuel costs. "Oper¬ 
ating results were very adversely 
affected by the need to match dis¬ 
counted fares of our competition, 
and secondly, by continuing 
increases in fuel prices." he said. 

Part of the deficit came from 
one-off items - a $109m provi¬ 
sion on a now-suspended hotel 
and car reservation system proj¬ 
ect, and $9m to cover American's 
share of a recent class action 
settlement 

Bnt even without these items, 


AMR would have posted an after¬ 
tax loss of $4Sm, or 64 cents a 
share, compared with a $iOm 
profit in the same three months a 
year earlier. At the operating 
level, there was a small profit, 
but a 14.1 per cent rise in operat¬ 
ing expenses year-on-year, to 
S3.53bn, outweighed the 1£3 per 
increase in revenues at $3.59biL 
In April. American tried to 
overhaul domestic ticket pricing 
by eliminating its numerous dis¬ 
count offers in favour of a four- 


tier fare system. Mr Crandall 
admitted the initiative had been 
undermined: "Our competitors 
have chosen to continue filing 
many different fares, thus prolif¬ 
erating complexity and prevent¬ 
ing *value pricing' from working 
as it should. Thus, despite strong 
traffic growth in the second quar¬ 
ter. yield declined by 3.6 per cent 
- a very unfortunate result" 
The Dallas-based company was 
one of only two US carriers to 
make a profit in the first three 


months of 1992. However, the 
second-quarter deficit means 
AMR is now posting a net loss of 
S146m for the first half, on reve¬ 
nues of S7.09bn. In the first six 
months of 1991, there was a 
S185m deficit, on revenues of 
$5.96bn. 

AMR had already warned of a 
second-quarter loss and the air¬ 
line’s operating results were bet¬ 
ter than some pundits had feared. 
Shares in AMR closed up $1% at 
$85’A yesterday. 


Michiyo Nakamoto charts the search for rewards from technology 

Patents trade becomes 


a booming business 


C urrent wisdom in the elec¬ 
tronics industry is that “If 
you can't sell your prod¬ 
ucts, sell your technology". As 
competition and economic slow¬ 
down eat away at profits, the 
adage is winning a growing num¬ 
ber of adherents. 

The trend to seek rewards for 
technological developments is 
encouraging an increasing num¬ 
ber of companies to search their 
portfolios for patents on which 
they might be able to capitalise. 

Furthermore, companies which 
believe their technology is being 
used by competitors who have 
not made royalty payments for 
the privilege are increasingly 
willing to turn to the courts to 
fight for their cause. 

In the past few months Intel, 
the semiconductor manufacturer, 
has filed suits against Chips and 
Technologies (which has counter¬ 
sued Intel) and Cyrix, while 
Wang, the computer company, 
has brought actions against Mit¬ 
subishi Electronics America and 
NMB Technologies. 

The trend towards protecting 
intellectual property is spreading 

as the BnanHfll gains fr om licen¬ 
sing technology increase. 

. “It’s a booming business and 
there is lots of money to be made 
in it if you have a patent,”-says 
Mr Lane Mason, principal analyst 
at Dataquest, the. high technol¬ 
ogy consultants, of San Jose, Cal¬ 
ifornia. He estimates that last 
year, publicly-known licensing 
foes that were paid in the semi¬ 
conductor industry alone came to 
roughly J800m, compared with 
about $300m in 198d 
Texas Instruments has made 
more money in the past two 
years collecting royalties on its 
semiconductor patents than it 
has from selling semiconductors. 

The Dallas-based group made a 
loss from operations in both 1990 
and 1991, but collected 4428m dur¬ 
ing that time in royalty revenues 


from its competitors. In the five 
years since 1987 it has received 
in excess of $1.2bn in royalty 
revenues alone. 

Honeywell, the US controls 
manufacturer, this year enjoyed 
a rise in first-quarter income 
from $71 Bm in 1991 to 8116.8m, 
helped by a 8127m settlement it 
won from Minolta, the Japanese 
camera group, over a patent 
. infringement dispute. 

The US has set an example that 
European and Far Eastern 
groups are beginning to follow. 

Philips, the Dutch electronics 
group, has agreed to assist in the 
licensing of patents owned by Mr 
Gilbert Hyatt, an American scien¬ 
tist entrepreneur. 

SGS-Thomson recently asked 
the US International Trade Com¬ 
mission to investigate the sale by 
several Taiwanese semiconductor 
companies and importers of cer¬ 
tain integrated circuits, which it 
says infringe its patents. 

Japanese electronics compa¬ 
nies, which for many years had 
silently watched competitors in 
Korea build up their semiconduc¬ 
tor manufacturing capability, 
have begun to iniriatp licensing 
agreements with Korean manu¬ 
facturers. 

T he trend has sprouted law 
firms and organisations 
specialising in intellectual 
property rights. “More companies 
are starting to understand that 
intellectual property should be a 
major strategic asset," says Mr 
Melvin Sharp, president of Inno¬ 
vation Strategies, a consultancy 
set up specifically to advise com¬ 
panies on how to make use of 
their intellectual property. 

These moves reflect a marked 
change of attitude among elec¬ 
tronics companies towards 
patented technology. 

While the electronics industry 
was still in its infancy, technolo¬ 
gies were licensed widely at low 


Fininvest profits fall 68% to 
L61bn after Mondadori purchase 


By Robert Graham In Rome 

FININVEST, the media, retailing 
and investment group controlled 
by Mr Silvio Berlusconi, the Ital¬ 
ian magnate, saw 1991 net profits, 
fall 68 per cent to L61.3bn ($54m). 

The sharp redaction reflected 
the effects of absorbing the pub¬ 
lishing group Mondadori, pur¬ 
chased last year largely on the 
basis of new borrowing. As a 
result, the group’s net debt rose 
21 per cent last year to L2.938bn 

- higher than analysts expected 

- and compared with net assets 
of L 1,178b n. 

The Mondadori purchase also 
showed that last year’s growth in 
sales was generated by acquisi¬ 
tions. The group's consolidated 
turnover rose 33 per cent from 
L7,561bn to Ll0,096bn. With 
Mondadori stripped out, sales 
growth fell to 14 per cent. 


Fininvest, which is Italy's third 
largest private group after Fiat 
and Ferruzzi-Montedison, 
invested heavily, with Ll,158bn 
spent on cinema and television 
rights, supporting its core media 
business. The group predicted 
1992 consolidated turnover could 
reach L12,300bn. 

In spite of the stagnant state of 
the Italian economy, the group 
claimed that Increased efficiency 
led to a 10 per cent rise in operat¬ 
ing profits to L544bn. However, 
this was not reflected in after-tax 
profits because of growing finan¬ 
cial costs. 

The Berlusconi family controls 
all but 10 per cent of minority 
stakes in the group’s two publicly 
quoted companies, Mondadori 
ami Stands, the store c h ai n . The 
group, which is Europe’s largest 
media empire after Germany’s 
Bertelsmann, gave no hint at yes¬ 


terday’s annual meeting of any 
future floatations. 

Fininvest SPA, the holding 
company, recorded net profits of 
LL9bn against L29bn in 1990 and 
it was decided to reinvest the 
profit 

Among the poorest performing 
activities were the group's prop¬ 
erty interests which grew 5.5 per 
cent reflecting the decline in the 
Italian market The Standa chain 
also saw sales scarcely grow 
above inflation to L4,028bn_ 

The group’s media activities 
have come under the scrutiny of 
the media ombudsman in Italy 
after newspaper editors and other 
television competitors claimed 
Mr Berlusconi was stifling com¬ 
petition and manipulating the 
advertising market 

Mr Berlusconi is contesting a 
ruling to cap television advertis¬ 
ing receipts. 


Sun bid for Norwegian insurer fails 


By Richard Lappar 
In London 

SUN ALLIANCE, the UK’s 
biggest composite (life and gen¬ 
eral) insurer, has failed in its 
attempt to acquire Norway's 
fourth-largest life insurance 
company. Forenede. 

The bid, which was launched 
in January through Sun's Danish 
subsidiary Codan. was Seen as an 
important step In the UK insur¬ 
er’s strategy of expanding in the 
Scandinav ian insurance market 

However, the Copenhagen- 
based Codan, which is 71.5 per 
rent owned by Sun Alliance, noti¬ 
fied the Oslo stock exchange yes¬ 
terday that it was withdrawing 
its bid to acquire Forenede. 

The ann ouncement removed 
any lingering hopes; that the bid, 
which had valued Forenede at 
£72m (8137.5m), could proceed, 
following last month's decision 


by the Norwegian finance minis¬ 
try to award a permit to acquire 
the company to Gjensldige Skade* 
forsikring. a rival Norwegian 
insurer. Gjensidige must com¬ 
plete the purchase of two thirds 
of Forenede by August 1 and 
wholly own the company by 
August 1993. 

It is understood that Codan 
will retain both its 10 per cent 
stake in Forenede and an option 
to purchase a further n per cent 
in the Norwegian company. 

Sun Alliance made no formal 
announcement yesterday, argu¬ 
ing that the matter had been 
dealt with by Codan. 

It is understood, however, that 
although disappointed with the 
failure of the bid - which would 
have given Sun Alliance 10 per 
cent of the Norwegian market - 
the group is continuing to inves¬ 
tigate opportunities for 
expansion in Scandinavia. 


Sun Alliance’s interest was sig¬ 
nalled by an unsuccessful 
attempt to bid for the Danish 
state-owned life insurer. Statsan- 
stalten for Livsforsikring, which 
was privatised in 1990. 

The group is optimistic about 
prospects for future growth 
in the Scandinavian savings 
market 

State pensions schemes in the 
region have come under increas¬ 
ing strain in recent years. 

Sun Alliance’s overseas activi¬ 
ties this year have mainly 
focused on the agreement of part¬ 
nership deals. 

In May, the group signed an 
agreement with the Swiss com¬ 
pany, Helvetia, to develop jointly 
international commercial lines 
business. 

In Scandinavia, Sun Alliance 
has less formal accords with 
Vesta Group in Norway and 
Atiantica in Sweden. 


prices in the hope that greater 
use would establish them as de 
facto industry standards, says Mr 
Osamu Ohtake, president of Sem- 
icon Research, a consultancy. 

But as R&D costs have risen 
and competition intensified, the 
pioneers of technologies, many of 
them in the US, have not been 
able to make the necessary 
returns on investments in the 
marketplace, where they have 
been battered by competition 
from the Far East They have 
been forced to turn instead to 
royalty payments as a source of 
revenue. 

"Intellectual property is becom¬ 
ing a new commodity that’s 
being priced at whatever the 
market can bear.” says Mr 
Mason. 

The companies blame rising 
R&D costs for the trend. “A com¬ 
pany cannot go on indefinitely 
investing billions of dollars in 
R&D without obtaining a reason¬ 
able return on its investment," 
Texas Instruments says. 

The group invested $2bn in 
R&D between 1986 and 1990, dur¬ 
ing which time it was able to 
recoup 8700m through royalty 
payments, which were aided in 
part by court actions against six 
Japanese semiconductor manu¬ 
facturers. 

The amount of time and money 
spent by companies on legal 
action over patent disputes and 
the spiralling costs of licensing 
technology are, however, raising 
cries of alarm in the Industry. 

The number of legal disputes 
involving semiconductor manu¬ 
facturers, for example, trebled 
from 12 in 1986 to 37 last year, 
according to a recent joint study 
by Pathfinder Research of the US 
and Semicon Research in Japan. 

With amounts being sought for 
royalties skyrocketing, compa¬ 
nies being asked to pay up have 
started to resist 

Sanyo, the Japanese electronics 
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Recent patent 
licensing deals 
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group which was in negotiation 
with Texas Instruments over 
renewing a licensing agreement 
recently started court action 
against the US group, charging it 
with misuse of patent rights and 
anti-trust violations. 

Earlier this year, Fujitsu, the 
Japanese computer and electron¬ 
ics group, filed a petition in 
Tokyo seeking a court determina¬ 
tion that a Texas Instruments 
patent does not apply to Fujitsu 
products. 

The aggressive stance of the 
patent holders is such that some 
in the industry believe there 
could even be a shift in the bal¬ 
ance of power away from com- 


Souica: 
P afofl nc lBr Research 
& Semicon Research 

parties which succeed on the 
strength of their low-cost manu¬ 
facturing and marketing ability, 
in favour of those which have 
patented technologies. 

Intel, the US semiconductor 
manufacturer, for example, has 
been able to dominate a highly 
lucrative sector of the semicon¬ 
ductor market for years, by refus¬ 
ing to license its microprocessor 
technology. 

But there is growing concern in 
the industry that if more compa¬ 
nies took a similar stance or if 
licensing prices were allowed to 
continue to rise as they have 
done recently, the effects on com¬ 
petition could be detrimental 


Investors 
in BBL 
split over 
strategy 

By Andrew Hill in Brussels 

DIRECTORS of Banque Bruxelles 
Lambert yesterday urged inves¬ 
tors to find 8 quick solution to 
the strategic questions that 
threaten to undermine the Bel¬ 
gian bank’s shareholder struc¬ 
ture. 

But the board failed to indicate 
whether the bank would be bet¬ 
ter off forging commercial links 
with an international or a 
domestic partner. 

The group's shareholders are 
split over strategy. BBL is under 
pressure from Internationale 
Nederianden (ING), the Dutch 
banking and insurance group, to 
enter into a form of collabora¬ 
tion. 

At the same time, influential 
Belgian investors - notably 
Groupe Bruxelles Lambert, the 
holding company - would like 
BBL to link up with Credit Com¬ 
munal, the publicly-owned Bel¬ 
gian credit institution. 

ING announced on Tuesday 
that it bad increased Its stake in 
the Belgian bank to just over 10 
per cent. At yesterday's board 
meeting, BBL directors “took 
note” of ING's wishes, and said 
they wanted to position the bank 
“favourably for its farther devel¬ 
opment”. 

They urged shareholders “to 
find a rapid solution in order to 
ensure the stability of its share¬ 
holding". Another board meeting 
is fixed for September 17. but a 
BBL spokesman said: “The dis¬ 
cussion is not really in the 
boardroom any more - it's 
rather a debate between inves¬ 
tors." 

A report to the bank's execu¬ 
tive committee by Credit Suisse 
First Boston has indicated that 
an international strategy would 
offer more advantages to BBL 
than a domestic move. BBL man¬ 
agers have also indicated they 
would prefer an international 
link-up. 

BBL's complex shareholder 
structure is dominated by GBL. 
which controls 24.16 per cent of 
the bank directly and through 
subsidiaries. The holding com¬ 
pany is headed by Mr Albert 
Frere, who is believed to favour 
keeping BBL Belgian. Last week 
he and his subsidiaries sold a 5.7 
per cent stake in BBL to Banque 
Internationale a Luxembourg, 
which has Credit Communal as 
its principal shareholder. 

GBL also heads a long-stand¬ 
ing syndicate of BBL's main 
shareholders, which must offer 
their shares to GBL first if they 
deride to sell. 
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Marriott pays 
$20m for leading 
Hungarian hotel 


By Nicholas Denton 
In Budapest 

MARRIOTT Corporation, the 
US hotels group, has topped 
bids by rival hotel groups 
Intercontinental and Ramada 
to win control of the Duna 
Intercontinental, one of Hunga¬ 
ry’s leading hotels. 

Marriott will pay more than 
620m for the state shareholding 
in the hotel, a price which was 
influenced by the shortage of 
hotel space and prime sites for 
development in Budapest. 

The Duna Intercontinental 
went to Marriott after three 
rounds of bidding described by 
the State Property Agency, the 
Hungarian privatisation 
authority, as a close battle. 

The SPA admitted it would 
have been easier to sell the 
hotel to the Intercontinental 
group, whose bid was a close 
second. It already held a fran¬ 
chise agreement with Hungar- 
hotels. the Hungarian state 
hotel chain which operated the 
Duna Intercontinental. 

But the agency said it had 
not managed to come to terms 
with Intercontinental on a val¬ 
uation of the franchise con¬ 
tract. 

Moreover, the SPA feels that 
its decision dispels scepticism 
about its commitment to com¬ 
petitive bidding in substance 
as well as form. 

The transaction is the first 


belated result of Hungary's 
two-year drive to privatise 
Hungarbotels. Danubius and 
Pannonia. the three state- 
owned hotel chains. 

With the revenues from the 
disposals of individual hotels, 
the authorities are trying to 
reduce the hotel groups' debts 
and make the pared-down 
chains more attractive candi¬ 
dates for privatisation. 

The government plans this 
autumn to float Danubius and 
Pick Szeged, the meat and 
salami producer. These will be 
sold off through the stock mar¬ 
ket. reviving this form of priva¬ 
tisation. 

Preference will be given to 
small domestic investors in 
both privatisation issues, 
whose planned structure bears 
strong parallels to the British 
modeL 

Under consideration, at least 
for the Pick public offering, are 
price discounts of about 10 per 
cent, deferred payment or 
bonus shares. Nevertheless, 
the agency said there would be 
plenty of shares left for inter¬ 
national investors. 

James Capel. the UK invest¬ 
ment bank advising on both 
transactions, said Danubius 
would seek a listing on SEAQ 
International in London. 

The advisers said they would 
try to place privately about 40 
per cent of Pick, mainly in the 
US. 


Brussels fines Parker Pen 


By Andrew Hill in Brussels 

PARKER PEN, the British- 
based company, has been fined 
Ecu700,000 ($615,601) by the 
European Commission for try¬ 
ing to prevent its German dis¬ 
tributor from exporting its 
pens to other EC countries. 

The German company, Ber¬ 
litz. has been fined Ecu40,000 
for its involvement in the ille¬ 
gal agreement. 

The Commission said the 
deal - which was concluded in 
August 1986 - would clearly 
have obstructed the achieve¬ 
ment of the single European 
market and was therefore u a 


very serious infringement of 
EC law". The illegal agreement 
came to light after a Dutch 
importer of office furniture dis¬ 
covered it could not buy Par¬ 
ker products from Herlitz 
except where Parker had given 
its consent in writing. 

Parker has managed to avoid 
a heavier fine by co-operating 
with Brussels. It has drawn up 
a programme for its EC subsid¬ 
iaries. showing them how to 
comply with EC competition 
law. As a result, the Commis¬ 
sion decided to fine Parker 
only on the basis of its German 
sales rather than taking into 
account EC-wide turnover. 


Hongkong 
Bank unveils 
shake-up 
at Midland 

By David Barchard 

in London 

HONGKONG and Shanghai 
Bank Corporation (HSBC) yes¬ 
terday disclosed the first stage 
in its reorganisation of Mid¬ 
land Bank following last 
month's £3.7bn ($7.06bn) take¬ 
over of the UK hank, with the 
appointment of a new deputy 
chief executive at Midland to 
work with Mr Brian Pearse, 
Midland chief executive. 

At the same time. It con¬ 
firmed that two top executives 
at Midland are stepping down 
from the Midland board prior 
to leaving the group. 

Mr Keith Whitson, 49, a gen¬ 
eral manager of HSBC, has 
been made Midland deputy 
chief executive. Until last 
month, Mr Whitson had been 
executive director of HSBC’s 
US subsidiary Marine Midland. 

At Marine Midland, he 
helped design and push 
through cost-cutting and 
restructuring measures. Next 
Monday, Marine Midland will 
publish half-year figures 
which are expected to show 
that it has returned to profit 
compared with a loss of 
S109.3m at the same point last 
year. 

Mr Whitson previously 
served as HSBC chief execu¬ 
tive in the UK from late 1987 
after it purchased its 14.9 per 
cent stake in Midland. 

He succeeds Mr Brian Gold- 
thorpe who takes up responsi¬ 
bility for group risk at HSBC 
from January 1. 

Midland confirmed that Mr 
Gene Lockhart, chief executive 
of UK Banking, and Mr George 
Loudon, chief executive of 
Midland Montagu, are to leave 
the board when departure 
terms have been negotiated. 

Mr Lockhart has run the UK 
banking arm of Midland for 
two years. HSBC's decision 
that he should go came as a 
shock to Midland executives. 

Mr Loudon’s departure 
reflects HSBC’s plan to forge 
closer links between each 
bank's commercial and invest¬ 
ment banking arms. Mr Bern¬ 
ard Asher, an HSBC director, 
is expected to become head of 
a combined merchant hanking 
and international division. 
Observer. Page 13 


KIO launches damage limitation exercise 

Peter Bruce reports on the Kuwaitis’ efforts to rebuild their tarnished image in Spam 


T HE Kuwait Investment Office 
(KIO) may be poised to take 
advantage of falling share prices 
to Increase its positions in some of its 
Spanish industrial investments. This 
would offset some of the damage being 
done to its Image as a long-term 
investor in Spain by the collapse of its 
large chemicals affiliate. Ercros. 

An emergency meeting in Kuwait 
yesterday between the KIO 
management and the Kuwaiti 
government, triggered by a growing 
row In Spain over the Ercros crisis, 
decided to appoint Peat Marwick to 
investigate allegations of 
mismanagement in KlO’s Spanish 
empire and instructed KIO to seek 
advice about how to “safeguard and 
develop Kuwaiti investments in Spain'*, 
ft also sought to protect Kuwait’s 
reputation as an international investor. 

The meeting coincides with 
suggestions in Madrid that the KIO 
could increase its stake in the foods 
group, Ebro, in which it already has a 
40.2 per cent stake, and that it may be 
reconsidering its decision not to help 
rescue Ercros, whose holding company 
and fertiliser operations filed for 
protection from creditors last week. 
Peat Marwick is to report on its 
findings by November. 

While KIO battles to regain the 
confidence of Spanish bankers and 
ministers who are angry with its 
refusal to pump fresh capital into 
Ercros, the Kuwaiti agency is also being 


advised by Salomon Brothers on what 
to do with the rest of its portfolio In 
Spain, which includes Ebro, the Prlma 
property group and the papermaker, 
Terras PapeL 

KIO’s management is understood to 
be keen to mak e good promises made to . 
the government that it intended to stay 
in Spain, but worries over the way 
Ercros appears to have been abandoned, 
to its fate have led to sharp fails in the 
prices of shares in Ebro and Prima in 
Madrid. 

Stock in Ebro, which KIO and its 
Spanish managers have' built up into 
one of the world's lending producers of 
long-grained rice, was trading yesterday 
at PtaL500, up strongly hut stDl half 
their 1992 high, on remarks by Mr 
Pedro Solbes, the agriculture minister, 
that KIO officials had told him they 
might increase their position in the 
company. 

Any further purchases by KIO might 
put the Kuwaitis into direct conflict 
with Mr Javier de la Rosa, KIO’s former 
adviser in Spain who has built up a 
personal stake of about 20 per cent in 
Ebro this year. 

But the most interesting prospect for 
KIO is Prima, whose shares have come 
under heavy selling pressure and are 
now quoted in Madrid at around 
Ptal.800 each, down from Pta3,950 in 
March. At one point in 199 1 , they were 
trading at PtaT&K). 

In 1988, Grupo Tonus, RIO'S holding 
company in Spain, issued a £100m 


Eurobond, redeemable at 125 per cent m. 
August next year, that was originally 
convertible into Torres shares. In 1990, 
however. KIO bought Torres off the 
stock market and the convertibility of 
the bond was transferred to Prima and 
a cash payment 

By pushing Ercros. into receivership, 
KIO may have triggered one of the 
default clauses in the bond, ironically, 
if bond holders want it redeemed now 
instead of in 1988, KIO could save Itself 
some £36m as it is redeemable this year 
at 102 per cent and It would also escape 
two coupon payments before a put 
option becomes available next year. 

That saving could be used to buy 
more of Prlma’s stock- Analysts agree 
in Madrid that while Prima, like most 
property companies, is suffering from 
falling property prices, its office 
portfolio in Madrid and Barcelona 
remains one of the most attractive in 
Spain. • 

L ast weekend, the KIO said it 
“would be happy" to redeem the 
bond if holders wanted it to. 
Salomon Brothers, the National Bank of 
Kuwait^ Creditanstalt, the Swiss 
Banking Corporation, James Capel and 
a Monaco-based broker are understood 
to hold most of the bonds, either on 
their own accounts or for cl ie nt s. 

Even without a default on the bond - 
which might unnecessarily damage 
KlO’s international investment 
reputation - the Ercros crisis has 


significantly cheapened some of KIO’s 
more attractive assets in Spain, opening 
up an opportunity for it to demonstrate 
its commitment to the country. 

Nevertheless. Mr Ali Rashid al-Bader, 
KIO president, badly wants to be rid of 
Ercros, which owes $15bn. In order to 
do so without putting 10,500 Spaniards 
out of work, he is pressing hard to find 
buyers for all of the Ercros divisions. 

Freeport MacMaRon, the US 
• commodities group which earlier this, 
year agreed to lead a joint venture into 
which Ercros would place its mining 
and fertiliser businesses, has a team 
working with Manufacturers Hanover 
bank in Madrid to find ways of taking 
full control of the divisions and of 
securing assistance from govern m e n ts 
in regions affected by Ercros plant 
closures. 

A number of European chemicals 
companies, most notably Hoechst, are 
said to be interested in taking over 
Erkimia, the Ercros chemicals division, 
in Catalonia. 

While the Spanish regional 
adminis trations try to secure the Ercros 
jobs In their regions, both KIO and the 
Spanish government remain adamant, 
they will not pump more money into 
the group. Following yesterday’s 
meetings, Mr A1 Bader may be forced to ■ 
feed the group small amounts of money 
over the summer to prevent plants 
closing. If he is unable to find buyers, 
KIO faces the distasteful prospect of an 
outright Ercros bankruptcy. 


Alcoa abandons joint 
venture with Alusuisse 


Gardini to buy drinks group 


By Kenneth Gooding, 

Mining Correspondent 

THE plans of Aluminum 
Company of America (Alcoa) 
for substantial expansion in 
Europe were severely dented 
yesterday as it called off nego¬ 
tiations about a joint venture 
with Alusuisse-Lonza. 

The companies had hoped to 
set up a joint venture which 
would have invested SFr3Q0m 
($210m) to modernise and 
expand most of Alusuisse’s alu¬ 
minium operations in Switzer¬ 
land. 

The aim was to expand their 
position in aluminium flat- 
rolled products for the Euro¬ 
pean automotive. Industrial 
and aerospace markets, which 
are forecast to have high 
growth rates during the nest 
decade. 

If the deal had gone through 


Alcoa, the world's biggest alu¬ 
minium group, would have 
immediately taken 60 per cent 
of Alusuisse’s smelter, ingot 
casting operations and rolling 
facilities in the Canton of 
Valais. These produce high- 
technology products with high 
added-value such as "super- 
plastic'" aluminium sheet for 
cars and a thick hard-alloy 
plate used in machinery manu¬ 
facture. 

However, Alcoa said yester¬ 
day that "in spite of intensive 
effort" the companies "were 
not able to establish a satisfac- 
tory basis for cooperation." 

Neither company would give 
any details about what caused 
file talks to break down. An 
Alusuisse official said there 
were differences of opinion 
during negotiations, which 
started in November last 
year. 


MR Raul' Gardini. the ffnifan 
industrialist, is buying the Ital¬ 
ian food and drinks group 
Nuova GIA in a transaction 
worth about S300m, agencies 
report from Milan. 

A spokesman said Mr Gar¬ 
dini was making the purchase 
through Ganna, in which he 
holds 84 per emit, and Mr Giu- 
lio Malgara, the Conner Euro¬ 
pean chief of The Quaker-Oats 
Co, the remainder. 

The (HA group controls the 
Levissima mineral water brand 
as well as coffee, biscuit and 
soft drink products. Its busi¬ 
nesses generate an annual, 
turnover of about L330bn. 

GIA, which was closely held 
by the Berger family with 
minority stakes owned by the 
Scipaf investment bank of Jody 
Vender and the Luti group, 
owns 67.5 per cent of Crippa e 
Berger, which manufactures 
and distributes Caffe Hag, a 


decaffeinated coffee, and the 
Levissima mineral water 
group. 

The acquisition will lift the 

Gruppo Gar dini 's animal reve¬ 
nue in the foods «nri drinks 
sector to L2,330bn ($2.06bn). Of 
this- amount, the international 
Barry cacao products line 
accounts for L700bn and 
France's Vital-Sogeviandes 
meat products account for 
LL300inL: - 

• ITALMO BILIAKE, the. key 
holding of businessman Mr 
Giampiero Pesenti, said consol¬ 
idated net profit in 1991 fell 7.8 
per cent,to Lll5.3bn from 
Ll25.1bn in the, previous 12 
months, AP-DJ reports from 
Milan. Itoperates in real estate 
and fi nancial services , and con¬ 
trails leading cement group Xtal- 
cementL . 

Consolidated shareholders 
equity rose 16 per cent to 
LL724bn from U,484bn, Italmo- 


biiiare said In a statement fol¬ 
lowing its board of directors 
meeting. The diversified hold¬ 
ing said parent company net 
profit for the year was 
L44.77bn, little changed from 
L4482bn a year earlier. 

• FONDIARIA, which controls 
insurer La Fondiaria, said a 
broad review of its operations 
would be completed by next 
September, Reuter reports 
from Florence. 

The group said that its insur¬ 
ance activities were going 
through a consolidation phase 
and Fondiaria will continue to 
examine the sale of non-strata 
gic assets. A 10-member panel 
is conducting the review of its 
business activities. 

Italian press reports say that. 
Fondiaria's controlling share¬ 
holders, Ferruzzi Finanaana 
and Camillo De Benedetti were 
at odds over Fondiaria’s expan 
sion strategy. 
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AU of these securities honing been sold, this announcement appears as a matter of record only. 


New Issue 


All these Bonds having been sold, this announce¬ 
ment appears as a matter of record only. 
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Global Combined Offering 
of 22,900,000 B Shares 


KINGDOM OF DENMARK 


DM 500,000,000 
8V4% Bonds 1992 (97) 


WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


COMMERZBANK 

AKTIENGESELLSCHAFT 

ABN AMRO BANK 
(DEUTSCHLAND! AG 

BANQUE PARIBAS CAPITAL MARKETS 
GMBH 

CSFB-EFFECTENBANK 
AKTIE NGESELLSCHAFT 

DG BANK 

DEUTSCHE GENOSSENSCHAFTSBANK 

KREDIETBANK 
INTERNATIONAL GROUP 

MORGAN STANLEY GMBH 


NORDDEUTSCHE LANDESBANK 
GIROZENTRALE 


DEUTSCHE BANK 
AKTIENGESELLSCHAFT 

BANK OF TOKYO (DEUTSCHLAND) 
AKTIENGESELLSCHAFT 

BREMER LANDESBANK 


DAIWA EUROPE 
(DEUTSCHLAND) GMBH 

GENERALE BANK 


MERRILL LYNCH BANK AG 


NIKKO BANK 
(DEUTSCHLAND) GMBH 

NORINCHUKIN INTERNATIONALPLC 


SCHWEIZERISCHE BANKGESELLSCHAFT 
(DEUTSCHLAND) AG 

UNIBANK 


SCHWEIZERISCHER BANKVEREIN 
(DEUTSCHLAND) AG 

VEREINS- UNO WESTBANK 
AKTIENGESELLSCHAFT 


DRESDNER BANK 
AKTIENGESELLSCHAFT 

BANQUE BRUXELLES LAMBERT SA. 


CCF-CRT BANK 


DEN DANSKE BANK 


HELABA FRANKFURT 
LANDESBANK HESSEN - THGRJNGEN 

JP. MORGAN GMBH 


NOMURA BANK 
(DEUTSCHLAND) GMBH 

SALOMON BROTHERS AG 


SOQETE GENERALE- 
ELSASSISCHE BANK & CO 

YAMAICHI BANK 
(DEUTSCHLAND) GMBH 


8,000,000 B Shares 

Offer Price : FF230 per B Share 

This portion tf the Offering was offend m France by the undersigned 

Banque Paribas 

Credit Lyonnais 
Banque Narionaie dr Paris 

Caissc Narionaie de Crfdit Agricole 
Sodete Gcn6rak 

Caissc des Depots ei Consignations 
Banque Indosuez 
Lazard Frcra ct Cie 
Caissc Central des Banqucs Populaires . 

Crfidit Commercial de France 
Credit du Nord 

J.P. Morgan « Cie S.A. 

Banque Worms 

Cie Finonciftre du CIC er de UUnion Europeenne 
La Cie Financier? Edmond de Rothschild-Banque 
Banque de Ncufliw. Schlumberger. Mallet 
Banque du Phcnix _ 

Banque Arjil 
Banque Eurofin 
Credit National 
Demachy. Worms et Cie 


7,500,000 B Shares 

Offer Price : FF230 per B Share 

This portion if the Offfmg was offend outside From ad 
the United State r by the unders^ned 


Banque Paribas 


Credit Suisse First Boston France Sj\. 


Lehman Brothers International 
Banque Narionaie de Paris 
SC. Warburg France S.A. 

Banque Indtnuez 

County Nat West Securities Limited 
Daiwa Europe Limited. 

. Deutsche Bank AkricngeseQschaft 

ABN Amro Bank N.V. 

Cazenovr & Co. 

Enskilda Securities. Skandinaviska Enskilda Limited 
Goldman Sachs International Limited 
Kleinworr Benson Limited 
Mediobanca-Banca di Credito Finanriario SlP.A. 
Morgan Stanley International 
. M Rothschild & Sons Limited 
• UBS Phillips & Drew Securities Limited 


14,800,000 American Depositary Shares 
Representing 7,400,000 B Shares 
Offer Price : $22.23 per American Depositary Share 

This potion if the Offfmg was tffrnd di the United States by the undersigned 

Lehman Brothers 

Goldman, Sachs & Co. 

Lzzard Frires &-Ca 


Morgan Stanley & Co. 

bn^ninl 


Credit Lyonnais Securities (USA) Inc 

Th« Firm Boston Corporation ^ S™, ** 4 Ca ^ 

tW*. «*. Frirthch , Kempw S™** 0raup . Inc 

Mwrill Lynch S C. jj*. MorganSccuritici Int Opp^w * <*, fc* 

PaincWebber Incorporated Paribas Corporation . Prudential Securities incorporated RBC Domi ■ 

Salomon Brothers Inc Smith Barney. Karris Upham & Ca ’ Sodfte CofpoIa?ion 

SC. Warburg Securities 

WaKcnwin Ferefla Securities Wenheira Schroder & Co - Dean Winer r 

' s "— • mtr Re >™Ws Inc. Wood Gundy Cor* 

Advcst, Inc Anthold and S. Btekhroedcr. Inc. Robert W. Baird & Ca „ 

imnim>imi nanifrn, (mhoff Ina 

Ladenburg. Thahnann & Ca Inc. Ferric Paricman & Ca n,. D *u- ,, 


Bear, Stearns & Ca Inc. 


Salomon Brothers Inc 

Wauenrein Brrefla Securities 
\ IkllBM 14 (irdBiJlrvrf NlvrVw. 

Advcst, Inc f 


Robert W. Baird & Ca 

lnws»*,ml 


Ferric Parkman & CO. 


nows Inc. Wood Gundy Corp. 

’ Hanifrn, (mhoff Inc 

The Robinson-Humphrey Company. Inc 



Global. Coordinator* 

Banque Paribas ■ Lehman Brothc i* International 
La Compagme Financlhrc Edmond de Roibschdd-Banqnc acted as adviser to TOTAL. 
















- Buffetsfontein 100 cents per share . 

- Stiff opts in ;ad iVest Band Cons pass 
i their interim dividends ■ 
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GOLD MINING COMPANIES' REPORTS FOR THE QUARTER ENDED 30 JUNE 1992 

— - Alf companies mentioned are incorporated in the Republic of South Africa 


The GROOTVSJE1 

Proprietary Mines Limited 


Beatrix mine 



lA&Uon of BuffeWbnwtn Sold Mining Company United) 


Better development values 


In Mono of on igiwmM. IS parent of the distributable Income from ths Beatrix 
mine )i attributable to Bunabranlsln and 84 percent to Beatrix Mines Limbed. 


STILFONTEIN 

Gold Mining Company Limited 


Company Registration No. 06Q3A12OB 


Surface dump operation downsized 


Iseusd capital -13 062 920 shame of 60 cent*each. . 

Quarter 

OPERATING RESULTS . SOl&uSb 

Mbwd_ (m>) 

Ore milled - under ground—.—_..ft) 

-—■ surface dumpr-i^=_Y0- 

- total-;. (O 420000 
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-surface dumpa- .IgA) op 

-combined- IgA) oj» 

Gold produced_ Ocg) 387 

Working revenue^- (RJkn) 3231E 

Working costs— -- „..PVkg) 3S783 

-(JWmMed) 32J87 
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Gold price received- fR/kg) 32281 

—;- f»oP 348 


Quarter 
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31*1993 
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6 months 
pended 
30*1992 
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• -828000* 
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FINANCIAL RESULTS (H’OOOJ 

Working revenue---- .... — - 

Working costs...—.--... . 

Retrenchment coete . 

Working loss.— --... 

Sundry Income - net.———1— 

Tribute p a yment!- net - - - 

Incomefll oe*l before taxation end 

State's share of Incoma - ....- 

Taxation and State’* Chare of Income— 
Dividend received - Chemwe* ■ - 
Hic a m o / Uo t) after taxation end 

State'a Nam of I ncom e *_ _ 

Capital recoupment 


- Estimated capital expenditure for (he next abr months-ML 

- Only tonnage from the surface dumps wee treated during thfe quarter. 

- Hedging profits of R360 000 from the forward sale of 3 138 ounces of gold are 
Induced In waiting revenue. Contracts for 7 SO ounces are sdti outstanding el 
an average price ofR32 *U per kilogram. 

- RaflabOrtatton of surface areas is in progress. 

- The surface dumpa are now being treated at a rate of 126 000 tons per month- 
This results from reducing the treated alee fraction to improve die recovery 
grade. 
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BUFFELSFONTEIN 

Gold Mining Company Limited 


Company Registration No. 0OT3B34HH 


- Better underground yield 


hsuad capital -11 000 000 onOnaty shares of fll each. 

-15 289 000 cumtriarive preference shares of RT each. 

Quarter Quarter 

OPERATING RESULTS ' fSK 

ra-n 306.199? 31 a. 1902 
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- surface dumps . —(0 80000 67000 
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Uranium 

Pulp 1 neared....-ftI 
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Pulp treated. 
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FINANCIAL RESUUStRDOO) 
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RfitMARKS 

- Estimated capital expand Sure for the next set months - R4JI million. 

- 934 employees were retrenched during the quenv. . 

- Haddng preflta or R2 983 000 from the forward sale of 28 000 ounce*:of gold 
ere iiMiuded In working revenue. Contracts lor 68 076 ounces ate mull 
outstanding at an average price of R32 414per blogran. 

- Final dividends No 70 of 100 Cfltta p» ordinary share and No 17 of R7 mnuon in 
respect of lire cumulative preference shares lum been declared. 

- A campaign of selective mining to Improve the grads Is now showing good 

results ana wmcondnao to be purs ued. _ 
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WELTEVREDEN 

Mines Limited 


Company Ragtstradori No. iOPUSHM 


Mine placed on care and maintenance 


Issued capital-£ 000 000 shares of 1 cent each. 

PROJECT PROGRESS 

The price, of gold Is now some 41 percent lower than that env isa ged when the 
project was origbiady undertaken, and tf» project Is not profitable at the currant 
price. In view of this it lies been dedded to place tha mine on a care and 
maintenance basis. 


WEST RAND 

Consolidated Mines Limited 


Company Re g is tra tion No. 01/01978108 


Plant clean-up operations started 



UNISEL 

Gold Mines Limited 


Company Registration No. 72/1O0D4/D6 


Increased Jurgenshof production 


Issusd capital - 28000 00Q ahorae of neper value. 
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Average vatua 

-now-w 

03 
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57 

- 

08 

— (cm.gR) 

892 

1411 

572 

” 

BBS 


- Eatkmstad capital ermahdtBae tor tha next* months-R3J ntfllon. 

- Mowing the development prernmnw, ttsplng twoducalon in the Jugonahof 
area has Men Increased to 20 000 tons per month. 

- Hedging profits ofRI 200 000 from the toward sate of « <80 ounces of gold 
are Included in working revenue. Contracts for 26 ISO ounces are still 
outstanding at an average price of R32 414 per Ucgrem- 


ST- HELENA 

Gold Mines Limited 


Company Registration No. 05/2074306 


Reorganisation completed 


Issued capital-9 625 000 ordinary shares of R1 each. 

-3 826 036 'A' cumulative preference shares ol R1 each. 
-3826 036'8* cumulative preference shares of R1 each. 
- 2 465 000 *C cumulative preference shares ol Rl each. 

Quarter Quarter 


OPBMTMQ RESULTS 

Mined__ -in*) 

Ore mined —.—.—.—.ft) 

Yield... <oA) 

Gold produced . KSJ 

"forking revenue ..fft*gl 

Working coats .... 

_ (fVtmHod) 

Working Income _ (ft/hg) 

Gold price received —.-. (Mg) 


30J5.1992 31J. 1093 

81 131 65 797 


..-. (fUt B) 32 190 

.-. -fS/Oz) 349 


HNANC1AL RESULTS (R*OOOJ 

Working revenue..-. 

Working costs______ 

Retrenchment costs ..- 

Working income 

Sundry income - net ... 

Income before taxation and State's 

share of Income -... 

Taxation and Stela's share of Income— 
Attributable *o ordhsify 
aharabotdara .-. 


C months 
ended 
30A.1992 
126 928 
669 000 
SJ 
41S2 
32 376 
30 661 
19029 
1715 
32<B4 
3SS 


ee 436 134 425 

64 253 124 639 

_ : 2666 

4133 7120 

4 652 11 439 


id - ordinary shares—— 

9625 


- 



Quarter 


Outlet 




ended 


ended 
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Beta) 

Loader 

tf/Kr4 

Leader 

Basal 

T 

Real 

Reef 

Reef 

Reel 

Reef 


2 517 

258 

2 382 

401 

6 493 


397 

223 

406 

297 

803 


360 

2S8 ‘ 

414 

294 

774 

(cm) 

123 

191 

123 

148 

123 

gol d—lgA) 

0.6 

2.4 

8^ 

3.5 

&S 

— (cm.gA) 

1060 

460 

1033 

523 

1046 


Sampled_ 

' Channel width. 


- Estimated capital expenditure fpr the naw six months - R3.Q mflllon. 

- 1 100 employees have been retrenched as a result ol the reorganisation 
necessitated by the lower gold price. 

' - Treatment of slimes by Free State Consolidated Gold Minas (Operations) Limited 
yielded a profit of R 1.3 mUUon for the quarter. 

- Hedging profits of Rl 920 000 from the forward sale ol 16 738 ouneas of gold 
are Included In working revenue. Contracts for 41 900 ounce* ere still 
outstanding at an evarage price of R32 414 per Iriogiam. 

- Interim Dividend No 74 of 100 cents per ordlnery share was dadarod. 


BRACKEN 

Mines Limited 


Company Registration No. 5901126AM 


Shaft p il lar;du h 


Issued capital -14 000 0QQ shares of 90 cents each. 


Quarter 

ended _ _ 

OPERATING RESULTS 30.6.799? 313-1992 30*. 1992 

Mined- (mil 9684 16 669 43126 

Ora milled- III 40 000 54 560 161 BOO 

Yield- (gAI up ej 8.4 

Gold produced- (kg) 600 449 1 360 

Wbrfcing revenue- UMg) 32 210 33 459 32 927 

"forking costs--- (H/Lg) 26 088 25 403 26 232 

.—-fftt mltledl 326,10 209.28 22090 

Working income- IRAQI 6122 8 056 6 895 

Gold price received- (RAg) 31 946 32 632 32 368 

- (SAu) 349 363 357 

RNANCIAL RESULTS IRfoOO)_ 

Working revenue- 16 105 16 023 44 781 

Working costs-- 9 B67 10 714 31 643 

Retrenchment costs- 3 177 692 4 032 

Working income- 3 061 3 617 8 106 

Sundry Income - net- 1307 1 155 3 402 

Tribute and royalty payments-nai... _20 21 _55 

Income before taxation and State's— 

share of income- 4 348 4 751 12 453 

Taxation and Stale's share ol Income 2 409 2 244 6 438 

Incoma after taxation end State's 

abate of Income- I 938 2 507 5 965 

Capital rcpendlturaflrecoupmano HOD 164 (40) 

Dividend declared - - 2 800 2800 

DEVELOPMENT - Kimberfoy Reef 

Advanced- (ml 16 24 68 

Advanced on reel- .(m) - 11 32 

Sampled_ (ml - 11 32 

Channel width. . ton! - 14 13 

Average value - gold._ IgA) - 145.4 112J 

-- Icm-gfl) - 2 035 1 433 

RBMARKS 

- Estimated capital expenditure for the next six months - Nil. 

- The shaft pillar extraction programme has been successfully completed. Mining 
is now limited to a few high-grade remnants. 


Quarter 

ended 
31.3 1 992 

16 ass 

54 500 
6J 
449 
33 459 
25 403 
209.28 
8056 
32 632 
363 


9 months 
ended 
30*1992 
43126 
161600 
8.4 
1360 
32 927 
26 232 
22030 
6 695 
32 368 
357 


included In working revenue. Contracts for 10 100 ounces are still outstanding 
et an average price of R32 414 per kilogram. 


Oryx mine 


(A dhrielon ol SL Helena Gold Mines United) 


Shaft sinking nearing completion 


Quarter Quarter 6 months 

ended ended ended 

OPERATING RESULTS 30.6.1993 31.3.1992 30.6.1993 

Ore milled_ k-JT).,87 000.. 89,500. 158 500 

Goldpraduead_ ftp* • • . 95 94 . . - 189 

FHAMCIAL RESULTS (R*000) 

Net income before taxation— 296 426 721 

Capital expenditure_ 90 330 83 790 174120 

REMARKS 

- The subvertical ventilation shaft, which was equipped and commissioned In the 
December quarter, has operated well in its temporary use for hoisting 
development rock, whilst oinking of the main steehaft continues. 

- The aubvertlcal main shaft, at l Z73£ metres below collar, is within 50 metres of 
Its final deptti. 25 Level station excavation Is In progress. 


WINKELHAAK 

Mines Limited 


Company Registration No. 650380808 


Shaft project shelved 


Issued capital -12180 000 shares of Rl each. 


OPERATING RESL 

Mined .— 

Ore mined—-—. 

Yield- 

Gold produced- 

"forking revenue— 
Working costs_ 


Working income. 



~~!C 

- m*g) 

- IRAQI 

_ m mated) 

- IRAgl 

- IRAQI 

-M 


Quarter 

Quarter 

9 months 

ended 

ended 

ended 

306.1993 

31*1993 

30.6.1992 

712 629 

105 399 

327 990 

479 000 

469 000 

1 418 000 

6.4 

63 

62 

3043 

2 904 

8807 

32171 

32 684 

32 515 

26846 

27 169 

26 905 

17154 

T7139 

167,10 

5325 

5 525 

5610 

32014 

32 576 

32 382 

348 

362 

357 

97 897 

94 943 

286 361 

80 831 

78 898 

236 081 

880 

- 

860 

16 206 

18 045 

49 410 

1 914 

2 976 

13 947 

19120 

19 021 

S3 357 

2 331 

2 367 

9 393 

16 789 

16 654 

S3 959 

(3 4741 

16 087 

44 250 

6985 

4 916 

15 698 

1 186 

937 

3180 

1232 

984 

3 108 

131 

110 

114 

123 

103 

13.7 

1 678 

1681 

1 555 


KINROSS 

Mines Limited 


RNANCIAL RESULTS (R'OOO) 

Wbrldng revenue_ 97 897 94 943 2P6 361 

Working coots -__ 80 831 78 898 236 091 

Retrenchment coin__ 880 680 

Working Income- 16 208 10 045 49 410 

Sundry Income-net-— 1 914 2 978 13947 

Income before taxation and Stela's 

share of Income—- 18 120 19 021 S3 357 

Taxation and State's share of income 2 331 2 367 9 398 

ht on w after t a x a ti o n and State's 

■here of Income_- 16 789 166S4 S3 959 

Capital appropriation_ (3 474) 16087 44 250 

Dividend daclnad_— - — - 

DEVELOPMENT - Kimberley Reel 

Advanced_ (ml 6985 4 916 15 698 

Advanced on raef- Iml 1 166 937 3 180 

Sampled_fm) 1232 984 3 103 

Channel width- (cm! 131 no :14 

Average value-gold- (gA) 1ZB 15 J 13.7 

--—- IcmgAI 1 678 1 681 1 555 

REMARKS 

- Esomatnd capital expenditure for the next six months - R18A million. 

- The leaslbiTity study of the possibility of deepening No 6 Shaft to access iho knver 
parr of the ore reaarva has been oomptared. 

Although this vriB be more cost aHecdue than a subvertical shaft, the profoct would 
not yield an acceptable rue of return at the present gold price end has been 

shelved. 

Low-cost methods c4 accessing some of the deeper reserves to maintain current 
production levels are now being brvesdgalod. 

- Hedging profits of R2 848 000 from (tie forward sale of 24 806 ounces of gold ere 
Indudad In working rsuanuei Contracts for 62 090 ounces are stglcimsMndrrtQ ai an 
average price of R32 414 par kilogram. 

- Capital appropriated Includes a recou pm ent of Ri8j9 mOlicn from the tale of two 
winders. 


L On 15 Juty 1992 tfvMsmb ware declared by ceradnertbeabovemernionad companies, 
peyabio to merabera regtomd at the dee* of buskins gn 31 July 133Z. 

Theregbtanef members efthMecanqwiiiiiavvAbaaloced from 3 August 1992 to 
14 August 1992, both days Id cfashre. 

The tfividends are dsdsrad in tte curranoy of the RepidiHc of South Africa. Payments 

from the United Kingdom office vwS be mdebiStarifargaitlhe ma of axchangandmg on 

28 August 1992. eribe fist ifoy ttMraeftsr on wMch e rate of exchange b avoSaUe. 
Dividend aments wO be posted an 11 Saptamber 1692. 

Hi die case of noorasideBt shsrahaldara, taxetlen of IS per cant wW ba deducted 
The fall conditions of p a yment maybe inspe c ted at or obtaine d from the regtatc 1 ^ 


2. Peweluuimwt "hies rapreeardentwl rewrite efsareplng. Ho anowencc has bean 
reads far eny e^us tm e oW wtitoinwy be nsnsi e ry vi h a n esdmeturg are reserves. 

3, Afiflmnebl figures are wraudKed. 

By order of the respoetfve borerie 
General PSetog, MoCale and BSnarals LJmitad 

Sacra nrin 
parrDJDRoaa 

Benegew A d min is trati on and S e cre tarial ffanrfm 
Jehawnnstimg. IB July 1992 


1 Company Registration No. 630822&3G j 

J Steadyrperiormahce . 




| bsued capital - 18 000000 stodc units of Rl e*ch. 




Quarter 

Quarter 



ended 



OPERATING RESULTS 

30.6.1992 

31* 1992 

30.61992 

Mined - — (m*) 

Ore milled .. 

Yield . _ _ . IgA) 

Gold produced —. Up) 

Working revenue-- (RAgl 

Working costs--- (Pigl 

- (PA milled1 

Working Income —--f R/kg) 

Gold pnee received.. iR/kgl 

104 595 
475000 
6.5 

3 090 

32 295 

23 998 
156.12 

8 237 

32 287 

102 129 
470 000 

8.4 

3005 

32 640 

24 243 
155.00 

8 397 

32 627 

309 on 

1416 000 

BA 

9 097 

32 518 

24 107 
164,87 

8411 

32 458 

RNANCIAL RESULTS (R'OOO) 




Working code. .. _ _ 

99 793 

74 155 

98 083 

72 849 

2SSB19 

219298 


Working income __ 2S 838 26 234 76 521 

Sundry income - not . 4 134 4 235 12 694 

Tribute and rovaby payments -net... 662 1 591 2 787 

Jnccmo before taxation and Stale's 

share of Income_ 29 220 27 878 86 348 

Taxation and State's share or Income 8375 8 416 36 201 

Income after taxation and State's 

share of Income- — 20 845 19 482 60 147 

Capital expenditure_ 8 772 8 997 26 632 

Dividend declared — - - 20 700 20 700 

DEVELOPMENT- Kimberley Reef 

Advanced-—fm. 1 4 639 4 622 14108 

Advanced on reef_ (ml 1 202 1 400 3 B52 

Sampled-(mi 1 152 1 *16 3 870 

Channel width.—-_ (cm) 41 34 37 

Average vWue-gold.- la'll 16.5 24J 13.6 

--fem.0.7) 87 3 833 724 

REMARKS 

- Estimated capital expenditure for the next six months - R17.6 miirkin. 

- Hedging profits of R2 880 000 from the forward sale of 26 100 Dunces of gold 
are included In working revenue. Contracts for 62 B30 ounces are 311 II 
outstanding at an overage price of R32 414 par Wogram. 


Thmdv offlcac 

SouIh Africa: 

Control Rog&trjrs Limited 

154 Market Street. Johannesburg 2001 

IPO Box 4844. Johannesburg 2000) 

Undod Kingdom: 

Barclays Registrars 
Scurro Houso 
34 Beckenham flood 
Beckenham 
Kent BR3 4TU 


Ragmsrad and head office 

General Minioq Building 

6 Hoi lard Street 

Johannesburg 2001 

IPO Box 6182a Maisholliown 2107) 

London office 
Gencor (UKJ Umiled 
30 Ely Place 
London EC1N6LIA 


Copies avaRebfe from Leaden Office 
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AH of these securities have been previously sold. This announcement appears as a matter of record only. 


New Issue 


7,250,000 Shares 


The Emerging Markets 
Telecommunications Fund, Inc. 


Common Stock 

The New York Stock Exchange symbol is ETF 

BEA Associates—Investment Adviser 


International Offering 

3,625,000 Shares 

This portion of the underwriting was offered outside the United States. 


Bear, Stearns International Limited 

Merrill Lynch International Limited 
Nomura International 

PaineWebber International 

S.G. Warburg Securities 


James Cape! & Co. Limited Vestrust Securities Inc. 

Swiss Bank Corporation 

ABN AMRO Bank N.V. Inverlat International Inc. InverMexico USA, Inc. 


InverWorld, Ltd. 


MBA 

Merchant Bankas Asodadas 


OBSA International, Inc. 


Nacional Financiera, S.N.C 
Probursa International Inc. 


NMB Postbank Groep 
Quad rum SA 


United States Offering 

3,625,000 Shares 


This portion of the underwriting was offered in the United States. 


Bear, Steams & Co. Inc. 

A.G. Edwards & Sons, Inc. 

Nomura Securities International, Inc. 

PaineWebber Incorporated 


Alex. Brown & Sons 

Incorpor ate d 

Deutsche Bank Capital 

Corporation 

Goldman, Sachs & Co. 


Credit Lyonnais Securities (USA) Inc. 


Lazard Fr&res & Co. 

Paribas Capital Markets Group 
Am hold and S. Bieichroeder, Inc. 


Dillon, Read & Co. Inc 

Kemper Securities Group, Inc 

Morgan Stanley & Co. 
Inc o rporated 


Donaldson, Lufkin & lenrette 

Securities Corporat i on 


Kidder, Peabody & Co. 

I ncorpovated 

Oppenheimer & Co., Inc. 
S.G. Warburg Securities 


William Blair & Company 


Smith Barney, Harris Upham & Co. 

Incorporated 

j. C Bradford & Co. Dain Bosworth 

Incorporated 

Furman Selz Ladenburg, Thalmann & Co. Inc. Legg Mason Wood Walker Morgan Keegan & Company, Inc. 

Incorporated Incorporated 

Needham & Company, Inc. Piper j affray Inc. Raymond James & Associates, Inc 


The Robinson-Humphrey Company, Inc. Stephens Inc Tucker Anthony Wheat Hist Butcher & Singer 

Incorporated Capital Markets 


Crowell, Weedon & Co. 
Neuberger & Berman 


Interstate/Johnson Lane 

Corporation 

Rau5cher Pierce Refsnes, Inc 


Brean Murray, Foster Securities Inc The Chicago Corporation 

Fahnestock & Co. Inc. Gruntal & Co., Incorporated 
The Ohio Company The Prindpal/Eppler, Guerin & Turner, Inc 

Sloate, Weisman, Murray & Company, 1 nc Stifel, Nicolaus & Company Sutro & Co. Incorporated 

Incorporated 

Wed bush Morgan Securities Balis & Zorn, Inc D. A. Campbell Company, Inc 

First Equi^Corporation First Southwest Company J. J. B. Hilliard, W. L Lyons, Inc. 


Josephthal Lyon & Ross 

Incorporated 

June 1¥92 


Sanders Morris Mundy Inc 



Bank of Greece 

i/ifr.-rpii&rJ titM fNBft'rJ ita/nUt* t*tr Hriipkr DrfwWvl 

ECU 200,000,000 

Floating Rate Notes due 1997 


In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
I5th October. 1992. has been fixed at 11.51563% per annum. 
The interest accruing for such three month period will 
be ECU 294.29 per" ECU 10.000 and ECU 2.942.88 per 
ECU 100.000 Bearer Note, on I5th October. 1992. against 
presentation of Coupon No. 2. 



13 th Jul\. 1992 


London Branch 
Agent Bank 


Posdpankki Ltd 
US $50,000,000 


Subordinated Floating Rate 

Notes Due 2000 


For the interest period 15th July. I w 2 to I5th January. I°93 the Notes 
will carry an interest rate of 3:*.% per annum with an interest annum 
of US $99,03 per US $5,000 Note, payable on 15th January. 1993. 


0 


Bankers Trust 
Company, London 


Agent Bank 


U.S. $300,000,000 



Credit Lyonnais 


Subordinated 

Floating Rate Notes Due 2000 


Interest Rate 
Interest Period 


5% per annum 


Interest Amount per 
U.S. S10.000 Note due 
19th January 1993 


16th July 1992 
19th January 1993 


U.S. S259-72 


Credit Suisse First Boston Limited 
Reference Agent 


TRADING STRATEGIES IDEAS 


Currencies • Bonds 
Energy • Metals & 
Oil Markets 


m 


Setting The Trend For Others 7b Follow 


Trend AaafysbUd 
Return Houm 
32 Sovtbgato Strait 
Winchester 
Hants S623 9EH 
TU; 0982879794 


x Currency Fax - FREE 2 week trie! 


* xi!i fromCtertAnalysis Ud '--.t. Anne ..hitCy 

* Swallow Street, London VV1R 7HD, UK - ' el °'j‘ 

X o X exchange rale specials for over 15 years 



MEMBER SPA 


FT-SE 100 
Where next? 


Call lor our current views 


CALFiHUfci Lid- 
Queen 

Victor a Street 
IxndonECiV 405 
Tel: 07M24 SOU) 
fti: 0TI-W W* 
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INTERNATIONAL COMPANIES AMD FINANCE 


General Dynamics profits at $65m 


By Martin Dickson 
In New York 


GENERAL Dynamics, the US 
defence contractor which is 
selling off peripheral busi¬ 
nesses, yesterday reported 
second-quarter earnings of 
S65m from continuing 
operations, up from $33m in 
the same period of last year. 

The 1991 figure excluded a 
(140m gain from a tax adjust¬ 
ment, which pushed last year's 
income figure up to $i73m. 


The company sold its Cessna 
business aircraft operations in 
the first quarter of this year, 
and is in the process of selling 
other businesses with com¬ 
bined turnover of some $2bn. 

It recently completed a ten¬ 
der offer in which it will spend 
g957m to buy back shares from 
investors. The plan involves 
returning to shareholders the 
excess cash being generated by 
the disposal programme. 

The company’s results from 
continuing operations worked 


through to earnings of $1.48 a 
share, compared with .77 casts 
in 1991 without the tax gain., 
and 84.06 with the gain. 
Sales In both periods totalled. 
SL6bn. - • ; 

Earnings from the busi¬ 
nesses up for sale, which are 
not included in continuing 
operations, totalled 821m. com¬ 
pared with 838m a year ago. 
However, the 1991 . total 
included H7m from the now- 
sold Cessna. 

The company’s tactical mili¬ 


tary aircraft operations 
• recorded operating earnings of 
$49m, up from 8451m while 
.nuclear submarines made 
. 821m, compared with 830m; 
armoured vehicles S28m. 
' against825m; and space launch 
systems made a reduced loss of 
87m, compared with $25ni. 

The figures were also helped 
' by the first-quarter retirement 
of 8350m iir debt, with net 
interest outgoings of 812m last 
year becoming a 87m inflow 
this quarter. 


US pulp and 
paper group 
breaks even 
for quarter 


By Martin Dickson 


GEORGIA-PACIFIC, the US 
forest products group, has 
reported break-even results for 
the second quarter, with a 
sharp drop in pulp and paper 
profits partly offset by a big 
rise in lumber income. 

The company announced 
earlier this month that its 
results would be “slightly 
better than break-even" . This 
proved worse than analysts' 
expectations and produced a 
drop in its share price. 

The break-even figure, 
compared with net income of 
829m. or 34 cents a share, in 
the second quarter of last year 
when the company was helped 
by a S29m after-tax gain on the 
sale of forests. Sales for the 
latest quarter, at $3bn, were 
unchanged from last year. 

The building products side 
reported operating profits of 
8163m. up from 8132m. while 
paper and pulp dropped from 
8105m to 842m. 

Mr Marshall Hahn, 
chairman, said although pulp 
prices and demand had 
continued to improve, the 
company’s communication 
papers, tissue and bleached 
board businesses continued to 
face excess capacity and 
depressed prices. Demand 
remained strong in container 
board. 

For the six months, the 
company reported net income 
of $5m, or 6 cents a share, on 
sales of $5-88bn, against a net 
loss of 844m, or 51 cents, last 
year on sales of $5.76bn. 


Alcan’s European 
venture called off 


ALUMINUM Company of 
America's expansion plans in 
Europe were dented yesterday 
when it ended Joint-venture 
talks with Alusuisse-Lonza. 

The original intention was to 
invest SFrSOOm ($2l9m) to 
modernise and expand most of 
Alusuisse’s aluminium 
operations in Switzerland. 


Sprint improves despite costs 


By Martin Dickson 


SPRINT, the third-largest US 
long-distance telephone com¬ 
pany, yesterday reported a 6 
per cent increase in second- 
quarter net income. The 
improvement came despite a 
sharp drop In profits from its 
long-distance business because 
of new product marketing. 

The company reported net 
income of 894m, or 43 cents a 
share, on revenues of $2J28bn, 
compared with income of $89in, 
or 41 cents, on sales of $2£Lbn, 
in the same period of last year 

However, Its long-distance 
income totalled 845m on reve¬ 
nues of $1.38bn, down from 
873m on revenues of SL38m 


last year. Long-distance time 
bought increased , by 3.3 per 
cent 

Mr William Esrey, chair m an. 
hiamad the profits decline on 
increased sales, marketing, and 
advertising expenses in the 
launch of three new products, 
aimed mainly at the residential 
and small business markets. 

Those products, in turn, 
reflect the Intense competition 
for market share between 
Sprint ' and its larger 
long-distance-rivals, AT&T and 
MCL . 

Sprint's local telephone 
operations, which are shielded 
from full competition, reported 
a 7 per cent increase in operat¬ 
ing income, from 8166 m to 


$178m, on revenues up from 
8696m to 8743m. The company 
said access lines had grown at 
an annual rate of 3^ per cent 
during 1992. 

- The company’s other busi¬ 
nesses produced operating; 
income of $i6m on revenues of 
8219m, up from 815m on reve¬ 
nues of 8217m. 

For the first half, Sprint 
reported net income of 8230m, 
or $1.05 a share, up from 
8173m. or 79 cents, in the first 
hall of last year. 

The 1992 figure was helped 
by an accounting . change 
worth 17 cents a share. Exclu¬ 
ding that, net income was up 
12 per cent Revenues totalled 
$4.49bn, against $437hn. 


TRW net result surges to $60m 


By Karen Zagor In New York 


TRW, the US automotive,: 
space and information services - 
group, yesterday posted a 48 
per cent improvement in sec¬ 
ond-quarter operating Income 
to 8158m from 8106m. 

The company was boosted by 
strong gains from its automo¬ 
tive operations offsetting 
declines from its space, and 
defence business. 

Sales advanced 9 per cant in 
the quarter to 82J5bn from 
$L98bn. 

The company's net profits 
were muddied by special items 
in both yams. Tnrindfag one¬ 
time items, TRW had second- 
quarter net income of 880m, or 


93 cents a fully-diluted share, 
against 824m, or 39 cents, a 
year earlier. • - 

..In the 1992 quarter,, after-tax 
earnings were hfied by. 84m. or 
7 cents, from the sale of an 
investment! A year earlier, the 
company took an after-tax 
charge of or 29 cents, on 
the divestment'of a European 
automotivebusiness. 

Wall Street reacted enthusi¬ 
astically to the results, mark¬ 
ing TRW’s shares $1% higher 
to $56 V* at mid-day; * 

Mr Joseph Gorman, chair¬ 
man and chief executive, attri¬ 
buted tiie' company's earnings 
improvement to cost-redac¬ 
tions and higher sales volume 
on the back erf investments in 


air bag and steering systems.' 

For the first half of 1992,. 
TRW lifted net income to 
$101m, or $L58, compared with 
$59X0, or 96 cents. Sales rose 
.7 per cent to $4.19bn from 
$3P0bn while operating profits 
advanced 35 per cent to $295m 
from 8219m. 

TRW’s automotive business 
brought in operating profits of 
$88m on sales of $L21bn in the 
second quarter, compared with 
$3lm on sales of $LQ2bn a year 
earlier. ' - 

The space and defence seg¬ 
ment saw operating profits 
slide to $55m from S62nr last- 
year on sales which, edged 
3 per cent lower to 8742m from 
8764m. 


Weak prices hit Reynolds Metals 


By Barbara Durr In Chicago 


DESPITE record- shipments, 
weak aluminium prices contin¬ 
ued to depress earnings ^at 
Reynolds Metals, , the second- 
largest US aluminium group: 

The company reported 
second-quarter net income of 
833.1m, or 56 emits per share, a 
46 per cent drop from last 
year's $6L4m, or $1X4. Reve¬ 
nues in file quarter ended June 
30 were $1.49bn, compared with 
81.52bn a year ago. 

Shipments were a record 
393,400 metric tons, up 3.6 per 
cent from 379,700 last year. 


Reynolds' efforts to cut costs 
helped contribute -to earnings 
in spite of the poor prices, 
according to Mr ' Richard 
Holder, chairman. 

He said demand was up, par¬ 
ticularly in the US, and the 
company and the industry 
were seeing strong order rates. 
-However, prices remained 
weak because of continued 
worldwide oversupply due to 
recession in some countries, 
substantial new capacity in the 
Industry, and CIS exports. 

. Mr Holder said he expected 
' producer inventories to con¬ 
tinue to rise moderately and 


for prices to remain weak 
through the summer. However, 
he believed prospects should 
improve in the autumn. _. 

The company's shipments 
have increased for cans, con¬ 
sumer and packaging products, 
residential b uilding materials 
and international fabricated 
products. 

In the first half, net income 
was 846.4m, or 78 cents per 
share, on revenues of $2£2bn, 
compared with 9883m, or $1.50. 
on revenues of $2.89 last year. 
Shipments in the first half 
were 727,100 metric tons, up 
from 701,800 a year ago.. 


Dun & Bradstreet net 
increases to $ 128 . 8 m 


I By Karen Zagor 


DUN & BRADSTREET, a 
leading US business informa¬ 
tion group, yesterday posted 
second-quarter net income of 
S128£m, or 72 cents a share, 
compared with 8119.1m, or 67 
cents, a year ago. 

The company has restated its 
1991 results to reflect new 
I accounting standards and the 


recognition of revenue for soft¬ 
ware services. 

Revenues eased slightly to 
j $1.16bn from $Lt7bn, reflecting 
the divestiture of the commu¬ 
nications unit of the compa¬ 
ny’s IMS International divi- 
I Sion. 


Revenue growth for Dim & 
Bradstreetis current portfolio 
of businesses rose about 3 per 
cent In the quarter. 

For the first six months, the 
company had net income of 
8227m, or $1.27, against. 
8217.5m. or $L22 a year earfier: 
Operating revenue slipped to 
S227bn from S2£9hn. 

The company said It tex- 
pected growth for the year to 
exceed that of 1991, hut did not 
expect to "get all the way to 
Dun & Bradstreet* s long-term 
goals". It also expects second- 
half earnings per share to be 
stronger than in the first half 
in spite of the uncertain world¬ 
wide economic outlook. 


Rise at American Home 
Products fails to please 


By Karen Zagor 


AMERICAN Home Products, 
the US pharmaceutical group, 
yesterday turned in second- 
quarter net income of 8296.1m, 
or 94 cents a share, up 12 per 
cent from the -previous year's 
earnings of $265.2m, or 84 
cents. ... 

Sales In the three mnnthg to 
June 30 rose 8 per cent to 
$L76bn from U&bn. 

Although sales and warnings 
hit record second-quarter lev¬ 
els, the rate of growth slowed 
from the first quarter, and 
Wall Street was disappointed 
with the results. 

At mid-session, shares in 


American Home Products were 
$1% lower at $73 in active trad¬ 
ing. 

For the first half of 1992, the 
company's net income rose 14 
per cent to 8702.4m, or $223, 
from 8617.7m, or $1.96. Sales 
grew 11 per cent to $3.75bn 
from 3-38bn_ 

Sales growth was led by the 
company’s pharmaceuticals 
operations, which saw second- 
quarter rales rise 12 percent to 
$L04bn. 

Consumer healthcare sales 
advanced 7 per cent to 8314AU, 
while medical supplies and 
diagnostic products recorded 
sales of 8195.9m, up 2 per cent 
in the quarter. 
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warning at 
Cigna hits 
share price 

By Nikki Tait Hi New York 

CIGNA, one of the largest 
composite insurers in the US, 
warned yesterday that its 
second-quarter results would 
be below analysts' expecta¬ 
tions. 

It gave no specific reason, 
and made the announcement 
at the instigation of file New 
York Stock Exchange. Cigna 
shares fell by $114 on Tuesday 
to $55%, before trading was 
halted. When trading resumed 
yesterday morning, Cigna loot 
another $2% to $53%: 

Analysts had already been 
predicting a fall in earnings, 
year-on-year when Cigna 
reports figures for the quarter 
on August 8. Earnings .par 
share were forecast, on aver¬ 
age, to be around $1.25, com¬ 
pared with $ 1-88 in the same 
period a year earlier. 

Most pundits had expected a 
good performance from the life 
and health business, but . 
warned that the property- 
casualty operations would be 
hit by heavy catastrophe 
losses - Including the Impact 
of the Los Angeles riots, the 
London bombings, and weath- : 
er-related claims in the DSL 
Cigna's mortgage loan port¬ 
folio is also seen as a problem 
area, with the US west coast 
property market continuing to 
weaken. 

CAE settles 
US military 
contract suit 

By Robert Gibbons 
in Montreal 

CAE Industries of Canada has 
settled for . US$55.9m a 
US$23 lm action filed by the 
US government against its 
C AE - T.inlc subsidiary. 

CAE-LInk will pay 
US$2&5m. Bi Coastal of the US 
is responsible for the balance. 

CAE Industries,-the world’s 
leading commercial flight sim¬ 
ulator builder, did not admit 
liability in the case. The US 
Department of Justice claimed 
CAE-Link, which specialises In 
military systems and training, 
overcharged the government 
on contracts carried out 
between 1983 and 1988, and 
sought triple damages.. 

Link was owned by the far¬ 
mer Singer Carp at the time of 
the alleged offences. CAE 
Industries bought Link in 
August 1988 and, in November 
1989, Singer Sled for US Chap* 
ter 11 bankruptcy protection 
and became BiCoastaL 
CAE maintained it did DOt. 
know of any pending lawsuits 
when It bought Link. 

The Justice Department, as 
part of the settlement, agreed 
CAE-Link did not admit liabil¬ 
ity, legal fault or responsibil¬ 
ity for the alleged offences. 

• Senior creditors led'by the 
Royal Bank of Canada, and 
owed about C$lbn (US$800m), 
have agreed to exchange debt 
for stock in a new company 
emerging from the restructur¬ 
ing of Central Capital, a fast- 
growing financial services 
group. 


Asset sales boost First American 


By AlanFriedman 
In New Yorfr 

FIRST;.;., . AMERICAN 
Bankabarhs, the Washington- 
based baht that, according to 
the' US federal Reserve, was 
secretly and illegally con¬ 
trolled by the collapsed Bank 
oTCredit and Commerce Liter- 
nahonal 03CCJ), announced a 
quarterly profit for the first 
time in two years. 

: The-bant, which suffered 
heavy losses in 1991, said it 
achieved net profits cf SS^m in 
file three months ended June 
<30. This compared with a 
159.3m loss a year ago. 

The ■ 1992 second-quarter 
results were boosted by $10.lm 
of gains, on the sale of first 


American assets in Georgia 
and S7.4m of gains on the sale 
of securities. 

Mr George Davis, named 
chief executive of First Ameri¬ 
can last January, said plans for 
the sale of all this bank's assets 
were going ahead. 

He said the Federal Reserve 
last Friday approved the 
bank's capital plan and its 
timetable for the asset sale. 

Total assets of First Ameri¬ 
can, winch in 1991 fell from 
$llbn to $8.4bn, declined to 
$&5bn in the first six months 
of 1992. • 

The decrease was attributed 
to the Georgia asset disposal, 
continued weak demand for 
loans and a lower level of 
investments. 


The bank's total equity base, 
which shrank last year from 
8711m to S422m, declined to 
8398.6m by the end of last 
month. Deposits, which fell 
from $9bn to $7.ibn, slumped 
to $5i6bn In the first half of 
1992. • 

The bank attributed $841,4m 
of the decrease to the sale of 
Georgia assets and the balance 
to the runoff of certificates of 
deposit 

Non-performing assets were 
8535m at the end of the second 
quarter, down from $629m at 
the pjhT of last year. 

The bank's trusteeship plan 
would implement a March 1991 
Fed order that instructed BCCI 
to divest itself of shares in 
First American held by Credit 


Polaroid improves to $35.5m 


By Karen Zagor in Naw. York. . 

POLAROID, -- the , US 
photography group, unveiled a 
S2JS per' cent improvement in 
secondquarter net income to 
$35,5m from $26.8m a year 
earlier. .. 

Polaroid’s 1991 results were 
distorted by a pre-tax gain of 
$llm which was partly offset 
by preferred dividend 
payments of $ 10 . 1 m. 

The company retired its 
preferred;stock towards the 
end of 1991, so there were no 
preferred dividend payments in 
the latest quarter. 

Polaroid had primary 
earnings per share of 74 cents 
in the latest quarter against 
33 cents last year. 


Sales advanced 7 per rent to 
S557.7m from $521.4m. US sales 
- grew 4 per cent to $300.6m. 
while international sales rose 
ll per cent to S257.1m, 
due partly to a weaker US 
dollar. 

Mr L MacAllister Booth, 
Polaroid's chairman and chief 
executive, has not changed the 
company's earnings 
projections for the full year. 

“We still believe we can meet 
our 1992 financial goals and 
deliver a level of profitability 
that approximates 1991's 
operating performance," he 
said. 

He added that the company 
was tightly managing 
expenditures because of the 
uncertain and difficult 


Healthy sales help lift 
Motorola 23% to $146m 


By Martin Dickson in Naw York 

MOTOROLA, the electronics 
and semiconductor manufac¬ 
turer, reported a 23 per cent 
rise in second-quarter net 
income, powered by strong 
sales increase to most of its 
product areas. 

The company reported net 
income of $146m or $1.09 a 
share, compared with 8119m, 
or 90 cents, to file same period 
of last year. Sales rose from 
$2£bn to S3 J4bn. 

For the six months, the com- 
f pan; reported net income of 
$273m, . or $2.05 arshare, com¬ 
pared with 5235m, or $L73, on 
sales which rose from $S.56bn 
to$620bh. 

Motorola’s semiconductor 
products sales rose 21 per cent 
to $L08bn and operating profits 
from the section increased. 

The company said all sales 
regions saw strong order 


growth, apart .from Japan. 

Orders rose most rapidly to 
the communications, distribu¬ 
tion, personal computer/work¬ 
station and consumer markets. 
In communications businesses, 
sales grew IT per cent to $972m 
and operating profits rose. 

General systems sales rose II 
per cent to $82lm, but operat¬ 
ing profits were flat Informa¬ 
tion systems saw sales up to 
$l60m and made a profit, 
a gainst a loss a year ago. 

The automotive and indus¬ 
trial electronics group lifted 
sales 8 per cent but operating 
profits were lower. 

- Motorola said it would be 
adopting during the fourth | 
quarter a new accounting , 
standard for post retiree 
health benefits and this was 
expected to entail an obligation 
of $190m. to 8300m, which 
would be recognised immedi¬ 
ately. 


Europe dents Maytag 


MAYTAG, the US household 
appliance group, yesterday 
said deteriorating business in 
Europe offset improved North 
American sales and resulted in. 
a slightly lower operating net 
for its second quarter, Reuter 
reports. 

The group reported a net 
profit of $23-3m, or 22 rents a 
share, compared with Sl&8m, 
or 18 cents, after a charge of 
$10m, or 6. cents for . a plant 
closure. 

Maytag said : results were 


slightly lower when compared 
with year-ago net before the 
charge. Sal es ed ged down to 
$770m from $778m a year ago. 

The company's North Ameri¬ 
can appliance group had sales 
of 8567 . 4 m, against $56&8m a 
year ago. But operating income 
of 84&3m was off 10 per cent 
because of start-up costs for a 
new dishwasher plant and sev¬ 
eral new electric range models, 
and the cost of discontinuing 
operations at its previous dish¬ 
washer facility. 
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worldwide economy. 

Polaroid will incur higher 
marketing expenses when it 
launches two new products 
later this year. 

The company benefited from 
a lower effective tax rate 
in the latest quarter 
of 34 per cent, compared 
with 44 per cent the previous 
year. 

Polaroid said shipments of 
all of its significant product 
lines increased during the 
quarter. 

For the first half, Polaroid 
had net income of $41.7m, or 86 
cents, against $43 or 46 
cents in the same period of 
199L Sales rose 3 per cent to 


& Commerce American Hold- 
togs NV (CCAH), an offshore 
holding vehicle that featured 
several nominee shareholders 
described by the Fed last year 
as “front men" for BCCL 

Controversy over First 
American has focused largely 
on state and federal investiga¬ 
tions of Mr Clark Clifford and 
Mr Robert Altman, respec¬ 
tively the former chairman and 
president of the bank, who 
resigned last August. 

Both have denied having 
known of BCCI’s secret control 
of First American, although 
former BCCI officials have tes¬ 
tified in the US Senate to the 
contrary, first American itself 
has not been accused of any 
wrongdoing. 

Cuts of GM 
office staff start 

GENERAL MOTORS said it 
would eliminate about 4,725 
jobs in the reorganisation of its 
marketing, corporate commu¬ 
nications and other corporate 
staff functions, Reuter reports. 

The company said the cuts 
were part of the 9,000 white 
collar jobs it had planned to 
eliminate by the end of 1992. 

It added that the job cuts and 
other changes were the latest 
big management move in the 
creation of GM’s North Ameri¬ 
can Operations (NAOl. which 
now manages GM’s North 
American vehicle and compo¬ 
nents operations. 

GM plans to reduce its 
13.500-employee central corpo¬ 
rate by 70 per cent or 9,450 
jobs. 
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_ INTERNATIONAL COMPANIES AND CAPITAL MARKETS -- 

Beijing connection should prove to be just the ticket 

Cathay Pacific’s share sale to Chinese companies underlines a growing trend, writes Simon Holberton 

T HE purchase by Chinese dearly love to have aviation tion. But Swire does have good OSSlObn directly in the colony! added piquancy in Hong Kong- j™°wn as Chinas red capita 
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T HE purchase by Chinese 
companies of a further 
10 per cent of Cathay 
Pacific underlines a growing 
trend in Hong Kong for owners 
of business franchises to seek a 
mainland partner. 

China National Aviation Cor¬ 
poration, a subsidiary of China 
Aviation Administration Cor¬ 
poration (CAAC), and China 
Travel Service each bought a 5 
per cent stake in the airline 
from Hongkong and Shanghai 
Bank for nearly HK$3.4bn 
<CS$440m). 

The deal was not about forg¬ 
ing an all-China aviation and 
travel alliance, but about 
Cathay safeguarding its post- 
1997 future. 

Although both companies 
approached Cathay about pur¬ 
chasing a stake in the airline, 
It was more than willing to act 
as go-between for them and 
Hongkong Bank. It was singu¬ 
larly well placed to do so as its 
chairman sits on the bank’s 
board. 

In spite of the Swire group's 
generally good relations with 
Beijing. Cathay - in which 
Swire Pacific owns a 515 per 
cent interest - has had more 
than its fair share of problems 
with CAAC. CAAC resents 
Cathay's pre-eminent position 
in Hong Kong and would 


dearly love to have aviation 
rights which would allow it to 
operate out of Hong Kong. 

CAAC is a very powerful cor¬ 
poration Is China, with impor¬ 
tant contacts in China's mili¬ 
tary. 

It Is believed to be behind 
the difficulties the British and 
Hong Kong governments are 
having with China over the 
ratification of air service agree¬ 
ments with third countries. 

However, as one senior 
Cathay executive noted this 
week, the company hoped that 
CAAC's 5 per cent holding 
would improve co-operation 
and communication between 
the two. “We hope that it will 
help CAAC to accept that a 
successful Cathay Pacific is in 
their interests,” he said. 

Cathay’s post-1997 future is 
underwritten by the Joint Dec¬ 
laration on Hong Kong which 
the UK and China signed in 
1984. It provided for Hong 
Kong remaining a “centre of 
international and regional avi¬ 
ation'' and said that airlines 
incorporated in Hong Kong 
“may continue to operate”. 

The company's fortunes 
depend, therefore, on the way 
China manages Hong Kong 
after 1997 and the extent to 
which it observes the letter 
and spirit of the Joint Declara¬ 


tion. But Swire does have good 
connections in China, and 
Cathay has forged an alliance 
with Beijing-controlled Citic 
Pacific to run Dragooair — a 
small carrier plying the profit¬ 
able China routes, in competi¬ 
tion with CAAC, and now 
branching out to Thailand, 


USSlObn directly in the colony. 
That figure does not count its 
exposure to the stock market 
which, while unknown, is 
believed to be great Next to 
US and British investors, main¬ 
land interest have been leading 
players in taking the Hang 
Seng index to above fixe 6,000 
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Dragonalr, a small carrier plying the profitable China routes 


To many of the colony’s lead-, 
ing businessmen there Is no 
better way of safeguarding 


In spite of the colony's free¬ 
wheeling image, many aspects 
of its economy are tightly regu- 


Hong Kong's future than by la ted by the government - a 
China having a direct commer- government which In five 


dal stake in the place. 

That stake is large, and 
growing. It has been estimated 
that the nyduianri has invested 


years’ time will be part of the 
People's Republic of China. 

Keeping on the right side of 
government has therefore 


added piquancy in Hong Kong. 
Many of the old British compa¬ 
nies in the colony are depen¬ 
dent on the continuing good¬ 
will of the Chinese authorities 
for their survivaL 

Ever since Jardihe Matheson 
shocked Hong Kong in 1984 
with its dedrion to move its 
domicile to Bermuda, the large 
and not so large of the colony’s 
businesses have sought refuge 
from an uncertain future 
through various ways, many 
involving tie-ups with Beijing- 

controlled ent i t i e s. , 

part of the reason for the 
Hongkong Bank's acquisition 
of Midland Bank was to diver¬ 
sify its asset base away from 

Wnng Kong. Its headquarters 
are now in London and its lead 
regulator is there. Others have 
haH to maim their accommoda¬ 
tions on the ground in Hong 
Kong. 

In early 1990, Cable and 
Wireless sold 20 per cent of 
Hongkong Telecommunica¬ 
tions - the colony’s monopoly 
supplier of telecoms - to Bei¬ 
jing-owned Citic Hong Kong. In 
1987, it acquired 12J& per cent 
of Cathay Pacific, which it sold 
last year to its listed subsid- 
iary, Citic Pacific. 

Citic Pacific is run by Mr 
Larry Yung, the son of Citic’s 
phairman Mr Rong Yiren — 


known as China’s “red capital¬ 
ist". . - 

Operators of Hong Kong's 
CTn tajner terminal have seen it 
in their Interests to involve 
mainland partners in their 
business. 

In April, Modem Terminals 
Limited, arranged for China 
Merchants to take a IS per cent 
interest in the company at a 
cost of US$175m. In 1989, 
Hutchison Whampoa sold 
Chfoa Resources a 10 per cent 
interest in Hongkong Interna¬ 
tional. Terminals for 
HK$l-32bn. 

Only the electricity and gas 
industries have been immune 
from this trend. Neither Hong¬ 
kong Electric, which Is con¬ 
trolled by Hutchison Wham¬ 
poa, nor China Light and 
Power (CLP), which is con¬ 
trolled by the Kadoorie family, 
have felt the need to involve 
China In a direct equity partici¬ 
pation. 

However. CLP has given 
-China something it needs: tech¬ 
nology transfer. 

It was instrumental in build¬ 
ing China's first commercial 
nuclear power plant with Elec- 
tricite de France at Daya Bay, 
north-west of Hong Kong. It 
also supplies Guangdong with 
electricity generated by its 
thermal power plants. 
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Republic of Iceland 

U.S. $125,000,000 


By Simon Davies 
in Hong Kong 


Floating Rate Notes due 2000 


Holders oi Floating Rates Notes oi the above issue 
are hereby notified that for the Interest Period from 
17th July. 1992 to 19th January. 1993 the following 
information will apply: 

1. Rate of Interest: 5.25% per annum 

2. Interest Amount payable on Interest 

Payment Date: US $271.25 

Per US $10,000 Nominal or 

US $6,781.25 

Per US $250,000 Nominal 


3. Interest Payment 
Date: 


Date: 19th January, 1993 

Agent Bank 

Bank of America International Limited 


WORLD International, the 
Hong Kong holding company 
for the late Sir Yue-kong Pao’s 
listed corporate empire, 
announced a 5 per cent 
increase in profits which 
totalled HKS976.5m 
(US$126.3m) after tax and 
minority interests for the year 
to March 1992. 

This included only a 
nine-month contribution from 
44 per cent-owned associate 
Wharf Holdings, the largest 
group company, which 
changed its accounting 
year-end from March to 
December. With an annualised 
contribution from Wharf, the 
parent company would have 
registered a 24 per cent rise in 
profit 


Group earnings were boosted 
by a strong performance from 
Hongkong Realty and Trust, 
the property development 
company, which announced its 
profits had increased by 104 
per cent to HKS586m. 

Retailing contributions 
remained weak, with luxury 
store operator Lane Crawford 
showing only marginal growth, 
due to the impact of the Gulf 
war and to increased 
competition from Japanese 
department stores and other 
luxury boutiques in Hong 
Kong. 

The outlook for World is 
positive for the current year. 
Growth is expected to come 
from the sale of its Parc Oasis 
property development and 
from an improving retail 
environment 

Wharf also is expected to 


Notice to Holders 
of 

Putable Capital Notes 
of 

Republic New York Corporation 


Holders of ihe Putable Capital Notes, of Republic New York Corporation are hereby notified of the 
resignation of Bankers Trust Company, as Trustee under the Indenture, dated as of January 15, 
1987. as supplemented and restated as of December 1,198S, pursuant to which such Holders’ Notes 
were issued and are outstanding. 

Republic New York Corporation has appointed Citibank, N.A., as Successor Trustee under the 
Indenture, which appointment has been accepted and will become effective as of the opening of 
business on August 14,1992 ( the “Effective Date"). 


Holders are further notified of (he resignation of Bankers Trust Company (New York City and London), 
Banque Indosuez Luxembourg (Luxembourg), Swiss Bank Corporation (Basle) and Banque Indosuez 
Belgique S.A. {Brussels) as paying agencies effective at the opening of business on the Effective Date. 
Republic New York Corporation has appointed Citibank, N.A. (New York City, London and Brussels), 
Citicorp Investment Bunk (Luxembourg) S.A. (Luxembourg), and Citicorp Bank (Switzerland) (Zurich) 
as replacement paying agencies, which appointments have been accepted and will become effective 
ul the opening of business on the Effective Date. 


The Corporate Trust Office of Citibank, N.A. is located at 120 Wall Street, 13th Floor, New York, 
New York 10043, except that: d) with respect to the (a) presentation of Registered Securities for 
payment (b) presentation of Registered or Bearer Securities for registration of transfer and exchange 
for Registered Securities, (c) delivery of Capital Securities Election Forms and Put Election Forms 
with respect to Registered Securities, together with such Registered Securities, and (d) location of the 
Security Register, such office is located at ] 11 Wall Street, 5th Floor Securities Window, New York, 
New York 10043, Attention: Corporate Trust Services; and (2) with respect to the (a) presentation 
or surrender of Bearer Securities, coupons and talons for payment or exchange and (b) delivery of 
Capital Securities Election Forms and Put Election Forms with respect to Bearer Securities, together 
with such Bearer Securities, the agency offices are located at the following addresses: 


Citibank. N.A. 
Citibank House 
336 Strand 
London WC2R IHB 
England 


Citibank, N.A. 

Avenue de Tervueren, 249 
BI150 Brussels 
Belgium 


Citicorp Investment Bank 
I Luxembourg) S.A. 

1 b. Avenue Marie Therese 

Luxembourg 


Citicorp Bank (Switzerland) 
63. Bahnhofstrasse 
CH8021 Zurich 
Switzerland 


Republic New York Corporation 

425 Fifth Avenue 

New >brL New York 10018 


Alaska Housing Finance 
Corporation 

U.S. $125,000,000 

Roaring Rate Notes due July 2001 


REPOLA LTD 

{fomrarfy in riw non* of United Paper Mills) 

US$ 100,000,000 Floating Rate Notes Due 1995 [ 

Notice a hereby given that the Rate of Interest has been fixed at 
3.8375% and that Ihe interest payable on the relevant Interest i 
Payment Date January 19,1993against Coupon No. 6 in respect of 
US5100.000 nominal af Ihe Noles *#id be US51,993.37. I 


Notice is hereby given that the Rate of interest has 
been fixed at 3.725% p.a. and (hat the Interest 
payable lor the current Interest Period 17th July. 1992 
to 19th January, 1993 on the relevant Interest 
Payment Date 19th January, 1993 in respect of 
U.S.Si 0.000 nominal of the notes will be U.S.S192.46. 


July 16,1992, London 

By: Citibank, NA (Issuer Services], Agent Bank 0TIBAN<0 


Agent Bank 

Bank of America International Limited 

16th duty, 1992. 
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increase substantially its 
property portfolio, and it will 
make a foil-year contribution 
to earnings. 

World has focused on the 
potential for growth of the 
Pearl River delta. 

Mr Peter Woo, chairman, 
said that the company had 
purchased a 99,000 sq ft site in 
central Guangzhou (Canton) 
for a joint venture 
residential and commercial 
development 

The company is looking at a 
number of other property 
developments across the 
Chinese border. 

Earnings per share increased 
to 47.7 cents from 453 cents 
and the directors 
recommended a 17 per cent 
increase in the dividend 
pay-out to 243 cents per share, 
up from 21 cents. 


Anglovaal 
advances 
to R48.6m 


Petrochemicals under 
pressure in South Korea 


ANGLOVAAL, the South 
African mining company, 
announced a rise in combined 
taxed profits for Its four gold 
mines to R48.6m (915.4m) in 
the quarter ending June 30, 
compared with R42£m in the 
preceding quarter, Reuter 
reports from Johannesburg. 

The rise was due to 
improved tonnages and grades 
at three of the four mines, as 
well as cost-cutting measures. 

The group's gold production 
rose to 10,408 kg - from 
10,190 kg. Loraine Gold Mines 
was file only mine io report a 
loss, which was the result of 
retrenchment costs of R4 Adl 
H artebeestfonteln was the 
only mine to pay tax. 


SOUTH Korea’s petrochemical 
companies are seeing a con¬ 
traction of their profits in spite 
of expanding capacity and a 
high level of exports, AP-DJ 
reports from Seoul. 

The Trade and Industry. Min¬ 
istry said Korean companies 
exported petrochemicals worth 
SlObn in the first five mouths 
of this year, a rise of 82 per 
cent from 2605m for the same 
period in 199L The ministry 
hoped petrochemical' exports 
would reach $2Abn in 1992. 

However, according to a pre¬ 
liminary study by Daewoo 
Securities, many. companies, 

in cluding Hanyang C hemicals 

and Lucky, were expected to 
report only small increase* or 
a fall-in earnings for the first 
half of the year, even though 
their sales were expected, to 


rise by about 10 per cent. 
Dongbu Chemicals was expec¬ 
ted to report a loss, said Mr 
Lee Bong-shik, a manager at 
Daewoo Securities. 

A supply glut has forced 
companies to cut prices oi 
some products to half the pre¬ 
vious year’s levels. 

To compete with low-cost 
south-east Asian producers. 
Korean rarnpanias have been 
shipping products at prices 
which cover only essential 
costs. 

Korean petrochemical com¬ 
panies ship 80 per cent of their 
exports to the south-east Asian 
region, where many petro¬ 
chemical plants are under con¬ 
struction. But other south-east 
Asian countries are expected to 
restrain imports to protect 
their fledgling industries. 


NOTICE TO THE HOLDERS 
OF THE 1.000.000 
CALL WARRANTS SGA 
SOCIETE GENERALE 
ACCEPTANCE N.V. 
ISSUED ON JUNE 3,1991 
TO ACQUIRE FRENCH 
FOOD COMPANIES 
BASKETS OF SHARES 
BSN, PERNOD-RICARD, 
SAINT LOUIS AND 
SOURCE PERRIER 
Notes is hweby given 
pursuant to Condition 9 at 
me Ibrms and Conditions of 
the Warrants that the 
foflowmg adjustments are 
made, affective as of 
1st July 1992, as a result of 
the division af On nominal 
value af 1 share 
PERNOD-RICARD by 4. 
The new definition of the 
basket, according to 
Condition 1 of the Terms and 
Conditions at the Warrants Is 
adjusted as follows: Basket 
means a set of securities 
consisting of four 
components being: 5 shares 
of Groups BSN, 3 shares of 
SAINT LOUIS. 3 shares of 
SOURCE PERRIER 
(unchanged) and 12 shares 
of PERNOD-RICARD 
(In lieu of 3 shares). 

The exercise of fifty warrants 
will entitle a warranthdder to 
purchase the new basket of 
shares heresbove described 
upon payment at the 
Denominated Amount of FRF 
14570 (unchanged) 
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All eyes on Bundesbank as markets weaken | OSE considers more curbs 

on stock index trading 


By Richard Waters in London 
and Patrick Harverson 
In New York 


EUROPEAN bond markets 
seemed poised yesterday for a 
strong finish to the week if the 
Bundesbank decides not to 
raise Germany's key Lombard 
rate at its. council meeting 
today. The UK government 
bond market could be the big¬ 
gest gainer, according to a 
broad range of economists and 
traders. 




BONDS 

Yesterday, though, the 
hatches stayed firmly battened 
down as traders awaited this 
morning's Bundesbank /wimr-fl 
meeting, with gilts suffering 
another bad case of jitters. 
Other European bond markets 
remained In the doldrums, 
waiting for fears of a hike in 
the Lombard rate - or some 
other drastic tightening in 
monetary policy - to be dis¬ 
pelled. 

Most observers by yesterday 
had largely ruled out the pros¬ 
pect of an immediate increase 
in the Lombard rate, the emer¬ 
gency funding rate for banks 
which Is seen internationally 

as the key dete rminan t of Ger¬ 
man monetary conditions. 
However, views remained 


: mixed nn tho authorities' likely 
stance on two other options: a 
rise in' tite 8 per cent discount 
rate, which sets the floor for 
money market rates, and a cut 
in the DMTObd qu ota for banks 
to sell bills at; the discount 
-rate.'- -• v ' 

•German'money market rates 
crept tip yesterday at the latest 
weekly " repurchase tender, 
thongi-this was put down to 
technical, factors and strong 
bidding-for funds rather than 
to any..policy-signal by the 
authorities. On Liffe, the bund 
futures contract edged down to 
87.72 from 87.74 in a moder¬ 
ately busy .day,.as cash bunds 
also remained paralysed in a 

narrow range.. 

■ THE UK government bond 
market, which had recovered 
some of its composure on Tues¬ 
day, slid, again yesterday as 
traders positioned themselves 
for the worst: from Germany. 
The short gUt contract on TAffe 
lost around. !4 of a point to 
trade by the dose at B9.77, a 
si g nal - that the market erpor-fo 
the UK base rate to creep back 
above its. cur re n t 10 per cant 
leyeL Longer-dated gilts also 
reflected the nerves, with the 
benchmark 9 per cent bonds 
due 2008 losing 16 of a point to 
finish at 101& a yield of &S5 
percent'- 

■FRENCH government bond 


prices also slipped as traders 
returned from the long Bastille 
Day holiday; shrugging off 
encouraging news that infla¬ 
tion bad slowed to 0.1 per cent 
in June. Prices foil to match 
losses in bunds this week. The 
sale tomorrow of FFrllbn- 
FFrlSbn of two and five-year 
notes (BTANs) also left the 
market feeling bearish. The 
benchmark 8J> per cent OAT 
due 2002 slipped 0-15 of a point 
to a yield of BUI per cent, a 
spread over bunds of around 80 
basis points. 

■US Treasury , prices rose 
sharply yesterday in the wake 
of the first monthly decline In 
industrial production since 
February. 

In late trading.the bench¬ 
mark 30-year government 
bond, which has recently 
lagged behind the short end, 
was 1 higher at 104& yielding 
7.626 per cent The two-year 
note was also firmer, up % at 
102&, yielding 4-209 per cent 

Although the 0.3 per cent 
decline in industrial produc¬ 
tion and the 0.4 percentage 
point drop in capacity utilisa¬ 
tion in June matched market 
forecasts, the figures provided 
additional support for market 
sentiment because they con¬ 
firmed what June's employ¬ 
ment report suggested - that 
the economic recovery has 
been extremely weak. 
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Economists were quick to 
warn that production levels 
would remain sluggish in the 
coming months due to poor 
growth in factory orders and 
relatively high inventory lev¬ 
els. 

In the credit markets, the 
Federal Reserve added reserves 
to the system through $1.5 bn 
In customer repurchase agree¬ 
ments In an attempt to counter 
the slight firmness of Fed 
funds, which were trading at 
8% per cent, slightly higher 
than the Fed's target of 3 % per 
cent 


■ PROFIT-taMng wiped out 
some of the recent gains in 
Japanese government bonds, 
despite an improvement in 
early trading in Tokyo. Data 
on industrial output (down 1 J 
per cent in May) and bankrupt¬ 
cies (up 30 per cent in June) 
gave further evidence of eco¬ 
nomic weakening. But the offi¬ 
cial line on the lack of need for 
a discount rate cut remained 
unchanged. The yield on the 
benchmark bond No 129, which 
opened at 5.19 per cent, fell to 
5.15 per cent before climbing to 
5J22 in late trade. 


BASF launches $200m issue aimed at retail investors 


By Simon London 

NERVOUS conditions in the 
international bond market 
ahead of today's Bundesbank 
council meeting kept most 
investors and potential issuers 
on the sidelines yesterday. - 

INTERNATIONAL 

BONDS 

With most Investment insti¬ 
tutions waiting to see if the 
German authorities will 
tighten monetary conditions 
before committing funds, the 
only new issues were aimed at 
retail investors and denomi¬ 
nated in North American cur¬ 
rencies. 

BASF, the German chemicals 
and industrial group, launched 
a $200m seven-year deal, lead- 
managed by Deutsche Bank. 
The 7 per cent bonds were re¬ 


offered to investors at a fixed 
price of par. 

At this level the yield was 45 
basis points more than US 
Treasury paper. . 

'' The pricing was seen as tod 
tight by underwriting Arms 
with a predominantly institu¬ 
tional client base. However, 
banks with strong retail place¬ 
ment into Germany and Swit¬ 
zerland, Including the lead 
manager, reported no problems 
in selling the bonds. 

BASF does not carry an offi¬ 
cial credit rating, but has been 
assigned an implied AA2 rating 
ter Moody's Investors Service 
without its permission. 

Goldman Sachs raised 
C$150m - five-year • funds 
through a deal winch it lead- 
managed. The iVt per cent 
bonds were also aimed at retail 
investors and priced to yield a 
full I per cent more than Cana¬ 
dian government paper. The 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
BASF Europe NV(a)T 
CdnUnetDa ElecTdadQajt 

CANADIAN DOLLARS 
Goldman Sacha Gp.(a)t 
SWISS FRANCS 
Bra mar Landaabank(a)t 
OKB(«n . 


Amount m. Coupon % 


Book runner 

Deutsche Bank 
Citicorp Invest 


1VH| Goldman Scans Inti 
- Credit Suisse 

sac. 


**Prfvata placement. SConvorKWa. OWJth equity warrants. ^Floating rata note. TFlnal terms, a) Non-calls Me. bl Coupon 
payable Semi-annually. Non-cal labia. 


yield was seen as generous by 
participants and the bonds sold 
quickly. 

Comision Federal de 
Electrlcldad, Mexico's state- 
owned electricity distributor, 
launched a $L 00 m five-year 
issue lead-managed by Citicorp 
Investment Bank. Although 
the issue was the first by this 
borrower, the bonds were 
priced to yield 210 basis points 
more than US Treasury bands 
- in line with the secondary 


market yield of other Mexican 
state agency bonds. 

Matsushita's $lbn 10-year 
global bond issue was priced to 
yield 41 basis points more than 
Treasury bonds, at the tighter 
end of an indicated 41-43 basis 
point range already considered 
tight by some bankers. 

However, co-managers 
reported no problems in plac¬ 
ing their relatively small allo¬ 
cations of bonds. Most said 
demand from Japanese inves¬ 


tors was stronger than antici¬ 
pated, with European investors 
showing less appetite for regis¬ 
tered, corporate bonds. 

The deal was the first global 
bond issue by a corporation. 

Lehman Brothers, which 
joint lead-managed the transac¬ 
tion with Credit Suisse First 
Boston and therefore under¬ 
wrote a larger slice of the deal, 
said it sold some large blocks 
of bonds to European institu¬ 
tional investors. 


By Emiko Terazono In Tokyo 

THE OSAKA Stock Exchange 
(OSE) may be about to imple¬ 
ment further controls on its 
Nikkei 225 stock futures, 
despite signs of a shift in busi¬ 
ness to Singapore. 

Mr Hiroshi Yamanouchi, 
president of the OSE, said yes¬ 
terday that further restrictions 
on stock index trading could be 
imposed if there was evidence 
of volatility in the underlying 
cash market. 

Futures and options - an 
area of trading in which for¬ 
eign brokers have been notably 
successful - have been blamed 
by the Japanese financial 
authorities for distorting the 
cash market 

Official fingers have also 
been pointed at arbitrage trad¬ 
ing - trading to take advan¬ 
tage of the price differences 


between the stock futures and 
cash markets - for exaggerat¬ 
ing the foils in share prices. 

Restrictions on trading in 
stock index futures, including 
shorter trading hours, higher 
margin requirements and 
commissions, and limits in 
price movements, have been 
implemented by the OSE six 
times during the past two 
years. 

The average daily volume of 
conventional share trading on 
the Tokyo Stock Exchange was 
263m for the first six months of 
1992. This is 75 per cent down 
on the peak levels of 1988. 

There is no shortage of Japa¬ 
nese brokers claiming that 
price fluctuation created by 
futures and arbitrage trading 
on the OSE are scaring inves¬ 
tors away. 

One by-product of trading 
restrictions is that the OSE is 


beginning to lose business tc 
the Singapore International 
Monetary Exchange (Simex). 
where the Nikkei 225 futures 
can also be traded. The tighter 
regulations have reduced 
liquidity and limited price 
movements on the OSE. 

Average trading volume in 
the Osaka Nikkei 225 futures 
for the first six months of this 
year has fallen 42 per cent to 
52,972 contracts. On Simex, 
trading has surged 4.8 times to 
10,692 contracts. 

An OSE official said the 
moves to regulate futures trad¬ 
ing were experiments to see 
whether futures trading 
affected the cash market. 
“Since the cash market has not 
recovered despite the restric¬ 
tions, many critics of futures 
and options trading seem to be 
reviewing their arguments," he 
said. 


Banco de Chile plans $75m deal 


By Simon London 

BANCO de Chile, the country's 
largest private sector bank, is 
set to become the first Chilean 
borrower to tap the interna¬ 
tional bond market since the 
debt crisis of the 1970s. 

The bank is planning to raise 
a S75m five-year fu n di n g next 
week from a Eurodollar bond 
issue lead-managed by Bankers 
Trust International. 

While borrowers from 
Mexico, Argentina, Brazil and 
Venezuela are now regular vis¬ 
itors to the international mar¬ 
ket, Chilean banks and compa¬ 
nies have been able to raise 
funds at cheaper rates in their 
domestic markets. 

Reform of the pension indus¬ 
try in the early 1930s encour¬ 
aged the development of a liq¬ 
uid domestic debt market. 
Chile is one of only a few coun¬ 
tries in the world where 20- 
year corporate bonds are 
actively traded. 

Bank ers said yesterday that 
few Chilean banks would be 
able to raise international 
funds and on-lend to domestic 
companies at attractive rates. 
Banco de Chile will use the 
proceeds to finance dollar 
lftflna to companies in capital 
goods sectors. 

Pensions reform was part of 
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a structural adjustment which 
included the privatisation of 
state industrial holding s and a 
redaction of Chile's external 
borrowings. Foreign debt 
stands at around 55 per cent of 
gross domestic product, down 
from over 100 per cent in 1987. 

The government runs a 
small budget surplus, and the 
current account is in balance, 
despite several years of strong 
economic growth. 

Commercial bank loans to 
Chile trade at around 90 per 
cent of face value in the sec¬ 
ondary market, against 50 per 
cent of lace value for Argen¬ 
tina and under 40 per cent for 
Brazilian debt 


Banco de Chile has assets of 
around $4.5bn. As a leading 
commercial lender, its fortunes 
are linked to the fortunes of 
the Chilean economy. It is still 
tied to the aftermath of eco¬ 
nomic collapse in the late 
1970s. Around 70 per cent of 
each year's profit is paid to the 
central bank, which took over 
the management of Banco de 
Chile’s bad debt portfolio to 
save it from liquidation. 

Bankers Trust expects to 
price the Banco de Chile bonds 
to yield around 2 per cent more 
than US Treasury paper of the 
same maturity, similar to the 
yield spread of benchmark 
Mexican bond issues. 


MARKET STATISTICS 


RISES AND PALLS YESTERDAY 
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■ First Dealings July 6 

• Last Dealings July 17 

• Last Declarations Oct. 1 

• For settlement Oct 12 

3-mo nth call rato indications are 
also shown on this page. 


Calls in Acorn Computer, D.C. 
Gardner, Hartstone, Pilklngton, 
Transfer Technology, United 
Energy and WIHlmrre Hidgs. Puts 
in Alrtours, Blades Leisure, Euro 
Disney, Pentos and Stekio. 


LIFFE EQUITY OPTIONS 


CALLS PUTS 

Ogllea J«J Oct ItB M Od Ju 


AIM Lyons bOO 39 64 74 lb 12 M 

(*634) 650 5 33 47 14 33 «) 

700 lb 15 27 57 69 70 

ASM 25 4 9 2 2 4* 

(-2B) 30 lb 3fe 4‘i 4', 7 71; 

35 b 2 3b 9 4 12 


Brit Airways 260 15 29 35 lh> U 15 

l*Z73l 280 4 18 25 10 20 24 

300 1 10 16 29 34 37 

SmKl Bet- 

efcaai A 425 19 36 49 2 13 16 

(*440 ) 450 41, 22 34 14 25 30 

475 1 13 23 38 42 46 

Boots 420 9 32 40 4b 16 21 

(■425 1 460 1 14 22 37 40 41 

B.P. 200 13 23 23 2b 10 14 

C2U) 220 2121; I8'j U 20 24 

8rtUsliSuri 50 9 U 13 1 4 4b 

1*58 ) 60 3 6 8 3b 98 

Ban 550 12 40 47 4 17 28 

[*S571 600 lb 15 23 45 47 57 

C A Wire 500 43 65 75 2 8b 14 

(*542 1 550 5 » 44 13 27 34 

Cavurids 500 10 33 48 8 20 26 

1*5001 550 1 12 26 50 52 55 

On. Baton 420 40 47 57 1 8 12 

(*4561 460 6 21 33 9 25 29 

Fisc® 200 11 30 37 5 19 26 

(*205 1 220 4 20 29 19 30 37 

UN 360 20 30 41 2b 15 19 

(*376 1 390 4 16 26 17 31 35 

OraMMa. 450 23 38 34 2 13 30 

(N68I 475 5 23 23 10 24 4b 

I.C.I. U50 20 52 84 15 53 60 

niS2> 1200 3 33 59 52 87 90 


Kingfisher 420 35 48 62 lb 8b 13 
W501 460 42538 17 2228 


Laftnke 180 21 29 32 1 7 10 

(1491 200 4b 17 21 4b lh 20 


Land Setar 390 6 21 28 b 13 18 

P‘390 1 420 1 8b 13 33 34 35 

MAS 300 6b 22 28 4 10 14 

(*3031 330 1 9 15 28 28 30 


Sihshur, 420 40 55 64 lb 6b 8>; 

(*458 ) 460 6 27 37 9 20 23 

Shell Tram. 460 26 37 48 1 9b 12 

C«4I 500 lb 14 2* 17 29 32 

Suntan 130 5 13 17 3b 4 10 

P130J 140 2 7 15 U 14 16 


Trabigs 80 11 19 2* 2 9 13 

P88I 90 5 15 19 0 K 17 


Utt. Bboric 330 18 31 37 lb 7<; U 

<■346 ) 360 2 14 20 16 23 25 

Uallmr 900 48 80 95 1 13 20 

t**! 950 9 47 62 15 31 38 


Osto _ tog to F* tag Nw Fri 

Brit AM 240 26 37 48 10 23 30 

<*257 > 260 16 29 38 » 32 36 

280 fl 20 2« 31 47 50 


BAT lads 700 
P770I 750 


Br it. Tricon 330 
(*356 ) 360 


CALLS PUTS 
lq Nn U tag Ibi F6 


73 95 102 3 8 13 

30 56 69 12 23 28 

8 31 44 42 50 55 

73 85 105 4 13 18 

30 53 73 18 30 36 

8 30 47 53 62 67 

31 33 50 3b 12 16 

7b 17 28 21 33 36 

2 6b 15 59 63 6b 

28 33 39 4»; 9 14 

7 lb 23 20 23 26 


R.T2. 500 59 

(”547 ) 550 IB 

Sol & New 420 27 

(“443 I 460 5b 

Teen 240 18 

(°255 1 260 bb 

T b a oi e s 
Ware 420 24 

(*434 J 460 4b 

Vbdihxw 300 20 

(-309 1 330 6 


68 82 5 11 16 

36 52 17 32 35 

37 47 bb 13 17 

16 25 31 34 38 

26 32 3 7 9 

14 21 12 16 18 

37 44 5 13 17 

16 23 30 35 37 

32 40 7 14 18 

17 26 25 30 34 


Sa Dk Bar Sap He to 

260 31 39 43 3b b 10 

280 16 2b 30 10 13 lb 

300 7 lb 20 21 24 27 


30 6 7<j 8b 2»i Vi 5 

35 3b 4b 6 5 7 7b 

40 2 3b 4b 4 10b lib 

300 33 40 47 6 10 16 

330 12 22 29 19 24 30 

3b0 3b 12 17 44 46 $0 

19* 19 26 - 7 U - 

213 9 15 - 17 20 - 

232 3b 8b - 32 34 - 

240 17 21 27 5 12 14 

260 bb lib Ibb 16 23 24 


200 16 25 31 8b 14 16 
220 7b 17 22 20 24 26 


CALLS PUTS 

Sep Dec Mar Sep Dee Mar 


CadbwrSdi 460 39 52 64 4 12 15 

(*492 1 500 14 26 38 19 28 32 


Eastern Elec 260 21 33 38 3b 8 12 

r275 ) 280 8 21 27 U lb 20 


550 23 43 61 14 2b 29 

M0 6 22 35 47 55 58 

200 22 29 32 lb 4 6 

220 8 16 19 fab 10b 13 

200 12 16 21b 3 8 U 

220 2 7 12 14b 19 22 

140 24 35 40 5 11 16 

160 14 24 30 14 22 27 

U0 10 15 17 3 8 10 

120 5 9 12 8 14 16 


360 33 40 52 5 IS 22 

390 14 26 35 17 35 37 

100 11 18 20 4b 6 10 

U0 6 12 15 9 12 15 

240 15 22 20 3b 10 12 

260 5 12 10 14 19 21 


Eurotamri 

330 

32 

48 

60 

2S 

33 

38 

P332I 

360 

14 

36 

46 

43 

50 

57 

Clara 

650 

68 

87 

100 

16 

31 

43 

f690 ) 

700 

37 

59 

74 

37 

56 

66 

Hn&krert 

130 

12 

17 

21 

7 

11 

14 

1*1321 

140 

6b 

12 

16 

13 

17 

18 

Unfee 

70 

10 

14 

17 

4b 

6b 

8 

C79 l 

80 

4 

9 10b 

fab 

“b 

14 

HSBC (75( 

SlBi 

1 

330 

30 

44 

51 

12 

18 

26 

(‘346 1 

360 

15 

28 

37 

27 

33 

41 

National 

Power 

220 

33 

38 

41 

lb 

4 b 

6 

1*2521 

240 

17 

24 

27 

5 

10 

13 

Rentas 

1150 

67 

115 

145 

36 

56 

67 

(*11741 

UQO 

43 

87 

120 

64 

83 

95 

R flojt* 

140 

13 

16 

19 

i 

8b 

12 

T147* 

160 

5 

8 

LO 

18 

20 

24 

Scon a se 

Power 

180 Lib 

13 

14 

6b 

8 

9‘: 

(*186 i 

190 

6 

8 

- 

13 

14 

- 

Sears 

B0 

7b 

10 

13 

4 

fab 

7 

f=83) 

90 

4 

6 

9 

8b 

13 

14 

Foru 

160 

14 

19 

25 

7 

12 

15 

(“1631 

180 

5b 

U 

15 

18 

24 

a 

Thom EMI 

750 

18 

60 

69 

70 

26 

33 

(“782 1 

800 

8 

33 

43 

U4 

55 

60 

TSB 

130 

13 

19 

21 

4b 

7 

10 

(“1391 

140 

7b 

13 

16 

9 

12 

15 

Vaal Reds 

45 

3b 

5b 

Sb 

4 b 

5b 

7b 

rs451 

50 

lb 

3b 

3b 

6 

4 

12 

Wriltoane 

850 

67 

100 

122 

26 

43 

53 

(“877 1 

900 

38 

72 

97 

50 

65 

77 
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UO 

62 
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5 

lb 

1 

b 

A«9 

175 

131 

90 

58 

35 

18 

9 

5 

Sep 

192 

151 

U5 

82 

56 

37 

23 
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Dec 

250 

— 

177 

- 

ua 


70 


Mar 

280 

— 

210 

_ 

ISO 


105 

_ 

Jui 

320 

- 

245 

- 

185 

- 

143 

- 
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■hi 

2b 

4 

5 

12 

50 

96 

146 

196 

Aug 

9 

15 

27 

<2 

68 

101 

140 

185 

Sip 

16 

25 

35 

54 

75 
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Dec 

30 

— 

50 

- 

88 


137 

- 

Mar 

42 

— 

65 

- 

98 

- 
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- 

Jin 

50 

- 

80 

- 

110 

- 

1£0 

- 
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Jul 

190 

140 

90 

42 

10 

lb 
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b 

Aq 

200 

155 

m 

77 

47 

M 

13 

6 

Sep 

215 

173 

135 

99 

70 

48 

28 

18 

Qrt 

230 

190 

153 

120 

90 

67 

46 

35 

Dee 

261 

- 

190 

- 

128 

- 

7B 

— 

Jre 1 

335 

- 

265 

- 

205 

- 

155 

_ 

PUTS 









Jri 

1 

Lb 

2b 

7 

27 

70 

UO 

170 

Aug 

7 

12 

22 

35 

57 

88 

126 

176 


Sep' 12 20 32 47 71 100 135 176 

Oct « 2B 38 55 77 105 UB 178 

Dec 30 - 50 - 93 - 153 - 

J[B I 50 - 75 - 115 - ~ 

Jub 15 Trial Cott/acu 36.480 

Calls 21.384 Pats 15 09b 

FT-5E Mea Calls 1D.1B1 Parts 4 747 

Earn FT-SE CilB 1.392 Pa« 4.056 

RJnkrbn} wo»Hj puce i Log dated eipirj nths 

Praline shmn an bawl on mmole price. 


TRADITIONAL OPTION 3-month call rates 
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COMPANY NEWS; UK 


Growth attributed to concentration on mainstream brands 

Bulmer up 19% in buoyant cider market 


By Richard Gourlay 

HP BULMER Holdings 
yesterday reported a 19 per 
cent increase in annual profits 
as cider continued to grow 
despite the decline in the UK 
drinks market as a whole. 

Pre-tax profits for the 12 
months to April 24 rose from 
£l4.4m to £17.1m on sales up 5 
per cent to £2213m. 

The results, coming on the 
day that the share offer for 
Taunton Cider closed, con¬ 
firmed that the cider market is 
the one area of the UK drinks 
market that is still growing 
despite recession. 

Mr John Rudgard. Buliner's 
chief executive, said he wel¬ 
comed the arrival of another 
quoted company and the 
amount that Taunton was con¬ 
tributing to the growth of the 
market. 

Bulmer’s earnings per share 
expanded by 23 per cent to 


I9.96p and the final dividend is 
increased to 5.55p, giving a 
total of 9p. up 8 per cent. 

The record profits and earn¬ 
ings were, however, a reflec¬ 
tion of its strategy of focusing 
on Strongbow and Wood¬ 
pecker. its mainstream cider 
brands which compete mainly 
with Taunton’s Blackthorn and 
Autumn Gold brands for more 
than 85 per cent of the market. 

"Taunton’s strategy is very 
much about new brands," Mr 
Rudgard said. "Ours is very 
much to do with existing 
brands and bringing in new 
brands.” 

During the year Bulmer 
spent £13m on capital expendi¬ 
ture. compared with a depreci¬ 
ation charge of £5m. The com¬ 
pany has spent £49m capital on 
capital expenditure over the 
last four years. 

In particular, Mr Rudgard 
said, Bulmer had invested 
heavily in kegs and keg equip¬ 


ment to widen the availability 
of cider. 

Bulmer claims a 33 per cent 
market share for Strongbow, 
which it said had grown 13 per 
cent over the last two years, 
and a 23 per cent market share 
for Woodpecker which it said 
was growing at 16 per cent. 

By comparison. Bulmer said 
sales of Blackthorn and 
Autumn Gold were both fall¬ 
ing. 

Mr Rudgard said that its pre¬ 
mium Scrumpy Jack brand 
was also growing, albeit from a 
lower level than Diamond 
White, Taunton's mainstay. 

The contribution to sales 
from Pectin fell due to the 
worldwide recession with prof¬ 
its of £2.58m (£2.64m) on sales 
down 12 per cent at £l45m. 

Profits in Australia rose by 
18 per cent to £1.79m, enjoying 
the only significant part of that 
country's drinks market to 
show growth. 



Ttw* Hunt{*iriea 

John Rudgard; welcomes Taunton's market debut 


Proudfoot value drops 17.5% as shares change hands 


By Angus Foster 

THE MARKET value of 
Alexander Proudfoot. the US- 
based but UK-listed manage¬ 
ment consultant, dropped 17.5 
per cent yesterday after a large 
block of shares changed hands 
below the market price and 
amid continuing uncertainty 
following a management 
shake-up. 

The shares dropped 4Jp to 
194p. their lowest since 1987. 
after 12 m went through the 
market at 200p early yesterday. 


Collins Stewart, the company’s 
joint broker, was believed to 
have handled the transaction. 

Analysts have marked down 
profit forecasts for this year 
following a cautious trading 
statement Issued late on Mon¬ 
day. when the company also 
announced the resignation of 
Mr Thomas Huhn, chief execu¬ 
tive officer. 

Mr Huhn sold nearly all his 
shares last year and at April 7 
held only 50,000 shares via a 
family trust. 

Mr Neil Hamilton, finance 


director, yesterday held a 
series of meetings with institu¬ 
tions. The company has been 
criticised for not telling the 
market sooner that trading 
was tough. 

“I've been assuring institu¬ 
tions that while things have 
not improved in our markets, 
the company remains 
strongly cash positive," he 
said. 

The company held net cash 
of £21m at the end of last year, 
enough to pay out nearly two 
years of dividends. But follow¬ 


ing yesterday’s price fall, the 
shares are yielding over 12 per 
cent. 

The shares have fallen ever 
since the preliminary results 
were announced, when they 
stood at 369p. Since then, for¬ 
mer majority shareholder 
Invesco MIM sold its remaining 
stake. 

Mr Huhn’s sudden departure 
has added to the market's con¬ 
fusion. An internal review of 
the company’s strategy was 
completed late last week and 
made no mention of senior 


executive changes. Following a 
private meeting on Monday 
with Lord Stevens, chairman of 
Proudfoot and Invesco MIM, 
Mr Huhn resigned without 
warning. 

He is being replaced by a 
management committee of Mr 
Hamilton and three others, all 
based in the US. 

Mr Hamilton said the new 
structure is similar to that 
used when the company was 
private, before it reversed into 
City and Foreign Holdings in 
1987. 


BOARD MEETINGS 


TODAY 

Interims- P«iina TrtOune Inv Trust. CArdllf 
Properly, General Consolidated In. Trust. 
National Home Loam. River 4 Mercantile 
Trust 

Finals- Brosway. Dalepoh Foods. Goode tar- 
rant. Great Universal Stoves. Hempson inds. 
Jones Stroud, Moorgale Inv Trust. NorMin 
Electronics. Peal. Power Carp 


FUTURE DATES 

Int e r tres- 

CIA . „.. 

Deitnr Trial. 

Greggs - .. 

Iceland Frozen Foods.. . 

Smaller Co's Inv Trust . . .. 

Snath 6 Neohew . 

Tosco.— —. 


Abtrusl Preferred Income 

Arlen .. 

Border TelevWonTV 
Cray Electronics . . 
Grahams Rimoui inv Tsi. 
So villa . 


July 00 
July 23 
July V 
Sept 3 
July 27 
Aug. S 
Sept 22 

July 23 
July 34 
July 22 
Jiiy TT 
July 22 
Jttfy 23 


Cray Electronics set to take Dowty arm 


By Alan Cane 

CRAY Electronics, the high 
technology group, is expected 
to emerge tomorrow as the suc¬ 
cessful bidder for the informa¬ 
tion technology interests of 
Dowty Group, now part of TL 
The Berkshire-based com¬ 
pany. which is set to publish 
full-term figures tomorrow, 
confirmed yesterday that it 
would be making an important 
announcement at the same 
time. 


TI said only that the com¬ 
pany was still talking to pro¬ 
spective purchasers but that 
one set of negotiations was 
“going particularly well”. 

It is understood, however, 
that the deal has been essen¬ 
tially sealed at a purchase 
price of £50m-£55m. 

TI acquired Dowty last 
month for £485m and made it 
clear it was anxious to sell the 
information technology divi¬ 
sion quickly. 

Mr Christopher Lewinton. 


chairman of TL believes that 
Dowty's move into that busi¬ 
ness. chiefly through the pur¬ 
chase of Case Communica¬ 
tions, was a costly error. The 
division last year made sales of 
£172m but failed to produce a 
profit 

Cray, a small company spe¬ 
cialising In software, telecom¬ 
munications and instrumenta¬ 
tion, has returned to 
profitability under the guid¬ 
ance of new management led 
by Sir Peter Michaels, who has 


made it clear he intends to 
expand the company rapidly by 
acquisition. 

Last year it made an initial 
bid for SD-Sdcon, the UK soft¬ 
ware house eventually 
acquired by EDS of the 
US. 

Case Communications 
which specialises in computer 
networking, was a rising star 
in UK electronics until it 
struck problems in the US and 
was acquired by Dowty In 1988 
for about £80m. 


Chairman's Statement ‘OUR PROFIT PERFORMANCE 
IS DERIVED BOTH FROM INCREASED TURNOVER 
AND REDUCED OPERATING COSTS. 
TURNING A LOSS OF £38.5M IN 1991 INTO A PROFIT 

_ OF f 13.9M IN 1992. _ 

I BELIEVE WE CAN IMPROVE FURTHER DURING THE 

_ CURRENT YEAR.’ _ 

JAMES HANN, CBE 


At Scottish Nuclear it is our aim to 
be the most efficient, radical and 
forward looking nuclear generation 
company in the UK. 


89-90 

(£189.9m) 


90-91 

(£38.Sm) 


91-92 

£l3.9m 


So far so good; but the Company 
has a long way to go and many issues to 
resolve before we can be satisfied with 
our financial performance. 


PROFIT FROM SCOTTISH NUCLEAR ENERGY 

Scottish Nuclear operating costs are 
only 3-2p per kilowatt hour. 

And our long term sales objectives 
are on target for the 1994 review, 

A significant contributor to this 
position is the efficiency of Torness, 

Britain's newest energy station. 

Construction of an advanced nuclear 
energy station to replace Hunterston A 
& B is under consideration. 

Scottish Nuclear has the power for 
success. This is dearly evident in the way 
everyone is benefiting from Scottish 
Nuclear energy. 




Scottish 

Nuclear 


Clarke 
Hooper in 
the red 

By Angus Foster 

CLARKE HOOPER, the 
troubled USM-traded sales pro¬ 
motion company, yesterday 
announced a pre-tax deficit of 
£3.45m for 1991-92 as trading 
losses due to the recession 
were compounded by excep¬ 
tional losses from rationalisa¬ 
tion. 

The loss for the year to end- 
April compared with a £2.05m 
profit last time. Turnover foil 
11 per cent to £44-5m as clients 
cut marketing budgets. Pres¬ 
sure on margins resulted in 
swing from operating profits of 
22 . 18 m to losses of £ 880 , 000 . 

Interest charges increased to 
£315,000 (£131,000) as net bor¬ 
rowings rose to £3.97m 
(£2.66m). The company’s bank¬ 
ers, Robert Fleming and Nat- 
West, commissioned a review 
of working capital require¬ 
ments and have renewed 
Clarke Hooper’s facilities until 
June 1993. 

The rationalisation pro¬ 
gramme led to exceptional 
items of £2-26m. The workforce 
has fallen from 381 to 209. Ms 
Sue Archer, group finance 
director, said no further cuts 
were planned. 

Losses per share emerged at 
12.9p (earnings 8-4p). No divi¬ 
dend is proposed - a 4.4p total 
was paid previously. 

The sale in May of Schmidt- 
Cannon InternationaL a US 
marketing company, for 52 m 
(Elm) led to an extraordinary 
loss of £3.37m for goodwill pre¬ 
viously written off. 

Retained losses for the year 
totalled £6.05m (profit 
£601.000). 


C and W in Russian 
joint venture 

Cable and Wireless, the 
telecommunications group, 
yesterday announced the 
launch of a direct satellite ser¬ 
vice from St Petersburg. 

The new company, Baltic 
Communications, is a joint 
venture in which C and W is 
the largest shareholder with a 
40 per cent stake. 

The other partners are the 
San Francis co/Moscow Tele¬ 
port of California and three of 
the main state telecommunica¬ 
tions companies in St Peters¬ 
burg. 

The venture is St Peters¬ 
burg’s first fully digital said* 
lite service and is designed to 
meet the needs of the business 
and tourist industries. 


Public fails 
to take big 
swallow 
of Taunton 

By Richard Gourlay 

THE PUBLIC has subscribed 
for only 30.1 per cent of the 
shares on offer In Taunton 
Cider, making the west coun¬ 
try drinks group the latest 
newly-floated company to fail 
to attract widespread support 

Another 15.3 per cent of the 
29.13m shares on offer to the 
public at 140p were taken-up 
by sob-underwriters as part of 
offset arrangements to the 
29m share institutional plac¬ 
ing which was successfully 
concluded last week. 

While Taunton shares have 
failed to fire die public's atten¬ 
tion and may initially trade at 
a discount next week, the com¬ 
pany has been relatively more 
successful than other recent 
companies to float 

The public took up only 23 
per cent of The Telegraph 
Group’s shares. 15 per cent of 
the shares in MFI, the furni¬ 
ture group, and only 6.4 per 
cent in Anglian, the double- 
glazing group. 

When Anglian began to 
trade yesterday the shares 
closed at 204p, a 6p discount to 
the issue price. 

Kenwood Appliances, the 
first new company to float in 
the post-election rash, was 
only 1.2 times subscribed. It 
opened at a premium to the 
285p offer price and la now 
trading at a small discount. 

Mr Michael Cottrell, Taun¬ 
ton’s chairman, said he was 
delighted with the strong 
institutional interest in the 
issue. An adviser said the sup¬ 
port was satisfactory given the 
recant run of undersubscribed 
issues and the state of the 
markets and that the institu¬ 
tional interest was a positive 
sign for the aftermarket 


Etonbrook proxies 
urged to dissent 

Mr Andrew Perloff yesterday 
urged shareholders in Eton¬ 
brook Properties not to sign 
proxies In support of a capital 
restructuring which will be 
put to the vote on August 7. 

Mr Perloff. chairman of Mnl- 
titrust a shareholder in Eton¬ 
brook. is fighting the- board’s 
plan for a capital, restructur¬ 
ing which , would enable the 
company to resume dividend 
payments. He said he would 
comment on the situation fol¬ 
lowing further investigation of 
the report and. accounts, which 
were published earlier this 
week. 


Talks spark 20p 
rise in Templeton 
Galbraith shares 


By Nonna Cohen, 
investments Correspondent 

SHARES IN Templeton 
Galbraith and Hansberger. the 
Bermuda-based international 
fund management company, 
rose ,20p to 309p yesterday fol¬ 
lowing confirmation that it had 
been approached by various 
financial managers interested 
in “a business combination." 

The company provided no 
detoils of the talks or of the 
suitors. However, it is under¬ 
stood that two US financial ser¬ 
vices companies are engaged in 
serious talks. Templeton’s 
senior management, who con¬ 
trol over 82 per cent of the 
voting shares, are said to be 
concerned about protecting the 
independence of its investment 
strategy. 

A statement from the com¬ 
pany said: “All of these [talks] 


contemplate a continuation of 
independent operations by the 
Templeton group with normal 
service for clients and funds 
and the same investment per¬ 
sonnel, policies and methods." 

Templeton is also said to be 
Interested in forming a part¬ 
nership with a larger firm 
which could give it access to 
greater distribution outlets. Sir 
John Templeton, the founder 
and chairman, will be 80 in the 
autumn and is said to be in 
good health. 

Templeton manages roughly 
$19bn (£9.9bn) of funds, of 
which $! 2 bn is in the form of 
US-style mutual funds. An 
additional 54-6bn are pension 
fund assets while closed end 
investment trusts account for 
$2.4bn of assets. Its investment 
style has been to seek interna¬ 
tional equities with long-term 
growth prospects. 


Scottish Nuclear in 
the black with £13.7m 


By James Buxton, 

Scottish Correspondent 

SCOTTISH NUCLEAR, the 
state-owned company that 
operates Scotland's two 
nuclear power stations, moved 
into the black for the first time 
in 1992 with a net profit of 
£L3.7m_ 

This compared with a loss of 
£32.5m in 1991 and was 
achieved in a year of increased 
output, tight cost control and 
lower inflation.. 

Turnover, representing sales 
from the Hunterston B power 
station in Ayrshire and Tor¬ 
ness in East Lothian, rose 13 
per cent to £477m. 

Mr James Harm, chairman , 
said: “So far. so good: but the 
company has a long way to go 
and many issues to be resolved 
before we can be satisfied with 
our financial performance.” 

Mr. Hann : is engaged in. a 
long-term campaign to improve 
the performance of the , com¬ 
pany, which was carved mut of 
the former South of Scotland 
Electricity Board in 1989, aud¬ 
io rehabilitate the Image of 
nuclear power in the UK ' . 

He said the cost of- SNL’a 
electricity was beginning to 
compare'favourably , with .oil 
and coal-generated power. 

Company executives make 
no secret of their desire to see 
SNL privatised. Mr Harm said: 
“I do believe that we are head¬ 
ing towards a position where 


under certain circumstances 
the company will be privatised, 
but there are many issues still 
to be addressed.” 

SNL made an operating 
profit of £68.7m (£522m) but 
had to allow £50.6m <£75.4m) to 
maintain the value of its £2bn 
provisions for de-commission¬ 
ing the advanced gas-cooled 
reactor stations. 

Operating cost per unit of 
electricity was 3.2Ip before 
accounting for historic liabili¬ 
ties. SNL does not benefit from 
the non-fossil fuel levy which 
is paid by electricity users in 
England and Wales. 

SNL supplies about 40 per 
cent of Scotland's electricity 
through its sales to Scottish 
Power and Scottish Hydro- 
Electric. The load factor at 
Hunterston B declined from 
79.1 per cent in 1990-91 to 66.4 
per cent, partly because of mid¬ 
life maintenance work on one 
reactor. Torness's load factor 
rose from 38.6 per cent to 55.1 
per cent because of improve¬ 
ments to its refuelling system. 

In January SNL reached 
agreement in principle with 
British Nuclear Fuels on fixed- 
price fuel supply and repro¬ 
cessing contracts worth £2.7bn 
over Die next 15 "years' It is 
also applying to build dry 
stores for spent fuel at Torness 
and Hunterston B which would 
save £45m on fuel cycle costs, 
cutting 0.3p per unit from the 
cost of generating electricity. 


Hitch hits Walbrook rescue plan 


By Andrew Jack 

A PROPOSAL to rescue 
Walbrook Insurance, a subsid¬ 
iary of London United Invest¬ 
ments which is in administra¬ 
tion, has been referred to the 
US Securities and Exchange 
Commission following ques¬ 
tions over the procedures it 
has followed. 

Walbrook stopped paying 
claims on May. 29, two years 
after it ceased to write new 
business. It told leading policy¬ 
holders in Cbicago and London 
over the last few days that it 
had a balance sheet deficit of 
£170ul 

The directors of tire company 
are urging the policyholders to 
endorse a proposed informal 
scheme of arrangement which 
would leave the existing execu¬ 
tives in charge and require 
large creditors to subscribe to 
redeemable preference shares 
equivalent to 60 per cent of the 
amount they are owed. 

However, Mr John Dingell, 


chairman of the US House of 
Representatives sub-committee 
on oversight and investiga¬ 
tions, wrote to Mr Richard 
Breeden, chairman of the SEC, 
on July 9 calling on him to 
examine the nature of the Wal¬ 
brook offer. 

He has asked whether the 
stock offering should be cov¬ 
ered by the registration and 
disclosure requirements of Fed¬ 
eral securities laws; whether 
the Walbrook directors can dis¬ 
claim legal liability for the 
offering; and whether the SEC 
is examining the “propriety” of 
the offering. 

The letter follows correspon¬ 
dence to the sub-committee 
from the receiver of Transit 
Casualty, a Missouri-based 
insurance company which 
went into receivership in 1985 
and which is one of Walbrook’s 
largest creditors. 

Transit has been leading a 
group of policyholders which 
oppose the offer from Wal¬ 
brook and would prefer to 


place the company in prov 
atonal liqui dation 
- It applied last month in t! 
high court for a liquidatio 
order, and its hearing ha 
been postponed until earl 
August. 

Those opposing the plan ai 
trying to avoid the slow-mo’ 
ing schemes of arrangemei 
established for the so-calie 
HELM group of companies t 
which many are also creditor 
and which are other subsit 
lanes of London United Inves 
ments. 

The SEC refused to conunec 
yesterday on whether it ha 
launched an investigation. A 
official said that public offer 
ings had to be registered wit 
the SEC before they could b 
announced, but private plact 
ments did not. 

Walbrook said yesterday tba 
it had not been contacted b: 
the SEC, but its lawyers wen 
a sking the commission to s© 
whether it wants any informs 
tion on the offer. 


Waste Management advances by 51% 


By Richard Gourlay 

WASTE Management 
International, the UK quoted 
group, yesterday reported a 51 
per cent increase in profits in 
its first reporting period after 
its £405m global share offering 
in April. 

Pre-tax profits improved 
from £4L5m to £82.7m on sales 
ahead some 30 per cent at 
£382m. 

Some 18 per cent of the sales 
growth came through organic 
growth and the remainder 
through a number of acquisi¬ 
tions. 

When Waste Management, 


tiie Chicago-based group, sold 
20 per cent of its international 
operations in the share offering 
it said it would use the war- 
chest to take advantage of 
opportunities arising from 
tightening environmental regu¬ 
lations in Europe and growth 
in Asia. ■ ■ 

. Mr Edwin Falkman, chief 
executive of WML- said yester¬ 
day that nothing had damp¬ 
ened enthusiasm about the 
opport un i ti es and that the con¬ 
tinuing recession in the UK 
had increased the potential 
possibilities as companies* 
tried .to dispose of non-core 
waste' businesses. 


During the six month pi 
WMI bought Marvin, a st 
handlin g and chemical 1 
treatment facility in Great 
mouth; SPAT, in France, v 
will open operating lai 
sights for the group - 
agreed to build own and 
ate a waste-to-energy fedi 
Guterstoh, Germany. 

Mr Falkman also said 
group had also agreed a 
venture with Biman tar 
Indonesia to build the c 
try’s first hazardous a 

treatment plant 

Earnings per share am 
at I0.6p, op 36 per cent 
the period. 
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S&P Return of 
Assets Trust 

Net asset value per si 
Save & Prosper Reti 
Assets Investment Trus 
at 27&5p at May 31 cm 
with 273p a year earlier 
treating warrants as ex 
the figure amounted to 
against 244. Ip. 

Pre-tax profits for th 
amounted to £M4m (£ 
and earnings per share 
(iLSep). ■- 
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LONDON , 

2 & 3 September, 1992 

Speakers ioclude: , .. 

The Honorable Jeffrey N Shane 

US Department of Transportation - 

The Rt Hon Christopher Chataway 

Civil Aviation Authority 

Mr Giovanni Bisignani 

European Airlines Association 

Sir Colin Marshall . . 

British Airways Pic 

Mr Richard R Albrecht 

Boeing Commercial Airplane Group • 

Mr Adam Brown 

Airbus Industrie 

Mr Maurice A Foley 

GPA Group pic . 

Mr Thomas M Culligan 

McDonnell Douglas Corporation 

MrJohnWeston 

British Aerospace Defence Limited 

Mr Brian H Rowe . 

GE Aircraft Engines 

A Bruited arnauit of exhibition space is available at.tte conference. 


Rutntormationpiease return this advertisement 
together with your business card, to: 




^ Financial Times 

Conference Organisation 


HB 


126 Jermyn Street, London SWTY4UJ, UK 
A/temativefc 

Telephone: 071-925 2323 ■ " - 

Tfetex: 27347 FTCQNF Q; Fax:071-9252125 


VENTURE CAPITAL 


The FT proposes to publish this survey 
on 

September 25 1992. 

If you would like to reach the 
Financial Times audience, which 
includes the highest readership in 
Europe of senior business executives 
within finance and accounting*, please 
contact: 

Richard Huggins 
Tel: 071-873 3688 
Fax: 071-873 307S 


Data source ;* European Business Readership Survey 1991 
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PUBLIC WORKS LOAN BOARD RATES 

Effective July 14 
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Over 6 up to 7..—. 
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NEPTUNE MARITIME FUND 
Socttte d'lnvestissement 6 Capital Variable 
Registered Office: Luxembourg 146, Bd de la P£frusse 
L-2330 LUXEMBOURG 
R.C. Luxembourg B 33.291 

NOTICE TO SHAREHOLDERS 

harcbdden are infoimcd, in accordance wifo paragraph 4 of snide 20 of 
ic Articles of Incorporation. that tie value of all outstandi n g shares having 
ccn lea Ban 55.000,000.- for more ihan 30 consecotive dayj, the Board of 
Krecton has decided, pursuant to this 30 days prior notice to all holder* of 
bares, to redeem on foe net! Vabtadon Dae following foe expiring of fois 
oticc period, all foe duties not pievkxtsly redeemed, at foe net asset value 
cr share applicable on mdi relevant Valuation Dale, which shall be 17fo 
utgtm 1992. 

Shareholders are advised that foey are entitled to send a written request 
t> SVENSKA SELECTION FUND, a Lnxembourg SICAV registered as 
n undertaking for collective investments in transferable securities 
UCITS) in Luxembourg, 146, Boulevard de U Pfilniue, L-2330 
jzxembonrg, in order to exchange foe liquidation pr ocee ds of foe 
umpnisoty redemption of their shares of NEPTUNE MARITIME FUND 
without sales charge for a period nnlil 21 September 1992, mto one of 
be several classes of shares of SVENSKA SELECTION FUND, as 
escribed in its correal prospccats dated Febmajy,1992, which may be 
burned from its Transfer Agent, SVENSKA HANDELSBANKEN 5.A.. 
si: (352) 49 98 111. fsxi (352) 49 00 04. 

Tie Board of Dircctore ■_ 


Net borrowings remain at three times shareholders’ funds 

Anglia Homes losses exceed £5m 


By Andrew Taylor, 
Construction Correspondent 

BAD NEWS continues to 
surface from Britain’s highly 
depressed housing sector. 

Yesterday, Anglia Secure 
Homes,; the retirement homes 
specialist, revealed that pre-tax 
losses had risen to £5.0&n dur¬ 
ing the six months to end- 
March. . 

That compared with a loss of 
£4-22m last time. Turnover in 
the first half dropped from 
£llm to £6^7m. 

That meant the group lost 
77p fri- every £1 of sales. Losses 
per share rose from 12Ap to 
15.4p., 

Mr Peter Edmondson, chair¬ 
man, said that, fo t he light of 
continuing losses the group 
would not' be paying an 
interim dividend. - 

Anglia Jagt paid a dividend 
in respect of the 12 months to 
September 1989. 


Anglia Secure Homes 
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It has been hit hard by the 
collapse in demand for housing 
and particularly for retirement 
homes. Mr Edmondson said 
yesterday that the market 
remained appallingly weak. 

Commercial Union, the 
insurance group, rescued Ang¬ 
lia in April 1990 when it took a 


1991 


1992 


12 per cent stake as part of a 
financial restructuring. 

It also owns a 49 per cent 
stake in Haven Services - 
Anglia has the other 51 per 
cent - which provides man¬ 
agement services for retire¬ 
ment homes for Anglia and 
other companies. 


Anglia, which had seen its 
share price tumble from a peak 
of 458p in March 1989 to 6'Ap at 
yesterday's close - down 5%p 
on the day - had been selling 
its stock of completed homes in 
a bid to reduce debts. 

These fell from £74.8m in 
early 1989 to £30.lm at the end 
of March. Net borrowings, 
however, remained almost 
three times shareholders funds 
of GOJm. 

The stock of unsold homes 
was reduced from more than 
700 to 380 at the end of March. 

The group had reached the 
point where It needed to start 
building again - on just three 
sites - for the hist time since 
the beginning of 19%). 

Half year losses were struck 
after interest of £2m (£1.3m) 
including £700.000 from write¬ 
off capitalised interest. 

There was also an excep¬ 
tional write-down against stock 
of £lm. 


Purchase helps Wyko contain downturn 


By Paul Cbeeserigbt, - 
Midlands Correspondent 

WYKO, the West Midlands- 
based'distributor and manufac¬ 
turer of bearings-and power 
transmission components, saw 
pre-tax profits drop by nearly 
10 per cent and acknowledged 
tiie fall would have been 
sharper but for the acquisition 
of EW Bearings. 

Performance improved in the 
second half, enabling the group 
to announce profits of £L38m 
for the -year ended March 31 


1992, compared with £1.52m. 
Turnover rose from £48.4m to 
£55 An. 

Earnings per share, on capi¬ 
tal enlarged by the share issue 
to finance last October’s pur¬ 
chase of EW Bearings, were 
2J37p, against <L2p. 

However, the dividend, with 
a final of i.4p, is maintained at 
2L8p after taking £238,000 from 
reserves. 

Mr Philip White, chairman 
and chief executive, justified 
the maintenance of the divi¬ 
dend as a reflection of future 


NEWS DIGEST 


Beckenham 
in loss and 
seeks £2m 

BECKENHAM GROUP, the 
TJSM-traded engineer, yester¬ 
day called on shareholders for 
£1.9m net via a rights issue 
and also announced that it ran 
up a loss for the six months to 
end-ApriL 

- The proceeds of the cash call 
would be' used to continue, the 
restructuring, strengthen the 
balance Sheet and provide addi-, 

tional '.working, capital 
"‘Turnover .for the' half- year 
fefl to £L5.3m (E26.5m) and at 
the pre-tax level the loss 
worked through at £771,000 
compared with previous profits 
of £746,000. 

Directors described . the 
result as unsatisfactory but 
said it was a “considerable 
improvement” over the preced¬ 
ing six months' loss of S&2sxl 

The half-year deficit included 
a full provision of £164,000 
against the effects of Olympia 
.& York, one of its huger cus¬ 
tomers, being placed in admin¬ 
istration together with reor¬ 
ganisation and closure costs 
amounting to £386,000. 

Further reorganisation costs 
would be incurred In the sec¬ 
ond six months but the direc¬ 
tors anticipated that reorgani¬ 
sation would be virtually 
completed by October 31. 

Interest charges rose by 
£60.000 to £364,000. well down, 
however, on the preceding half 
year’s figure of £741,000. 

As a result of disposals, bank 
borrowings at June 30 totalled 
£6.7m <£9.7m at October 31 
19911. Further -disposals, 
together with the proceeds 
from the rights issue, should 
reduce indebtedness by a “sub¬ 
stantial " amount 

Losses per share were i.4p 
(earnings lp) and the Interim 
dividend is omitted - OJjp was 
paid previously but the final 
was passed. 

The fully- underwritten 
rights issue is of 35J>lm shares 
on a 3-for-4 basis at 6p per 
share - in line with yester¬ 
day's close, down Yi p. 

Williams expands 
components side 

williams Holdings, the interna¬ 
tional - conglomerate; has 
acquired the building compo¬ 
nents division of Charles 
Baynes, the Surrey-based spe¬ 
cialist engineer, for 28.6m cash. 

The division, which com¬ 
prises Ancon Stainless Steel 
Fixings, Ancon Couplers (MBT) 
and Harris & Edgar, achieved 
combined turnover of £l2.2m 
and operating profits of 
£600,000 in the 1991 year. Net 
assets at completion will 
amount to £l.5m. - 

Aberforth Split 
pays forecast 9p 

Aberforth Split Level Trust 
reported net assets values as of 
June 30 of 2Q7.3p per unit 
share, I96.7p per capital share 
and 10-ftp per income share. 

Available revenue for the 
period from May 14 1991 - 
when the trust was admitted to 
the ranm market - to end-June 
amounted to £1.43m, equal to 
earnings of 956p per income 
share. 


A fourth interim of 3p brings 
the total to the forecast 9p. 

Smiths Inds buys 
HG Wallace 

Smiths Industries is buying the 
medical devices manufacturer 
HG Wallace from the present 
family owners. 

Wallace makes disposable 
plastic products for infusion, 
dialysis, incontinence and 
wound drainage applications. 

In its last financial year it 
made pre-tax profits of £l.3m 
from sales of £6&n. Net assets, 
including cash, were £35m. 

Tomorrows Leisure 
dips to £731,000 

Tomorrows Leisure, traded on 
the USM, reported significant 
growth in its net assets, turn¬ 
over and trading profits for the 
year to end-March. 

Trading profit at the hotel, 
golf and leisure activities 
surged from £44,000 to £710,000, 
resulting from the investment 
of funds, previously released 
from an asset sale, into new 
and existing developments. 

Interest received fell from 
£778,000 to £29,000, and the pre¬ 
tax profit came to £731,000, 
against £860,000. 

Turnover rose from £4.4m to 
£7.5m._ Earnings emerged at 
&5p (4.7p) and the dividend is 
lifted 10 per cent to l-375p. 

Cost control helps 
Denmans rise 43% 

Mainly as a result of stringent 
control of costs and working 
capital, Denmans Electrical 
lifted interim pre-tax profit by 
43 per cent, from £574.000 to 
£823,000. 

However, directors of this 
USM-traded group stressed 
that results were becoming 
more seasonally biased, and 
the percentage increase should 
not necessarily be expected to 
be held over the full year. 

They reported that all sec¬ 
tions of the business were trad¬ 
ing profitably even though the 
results were affected by bad 
debt provisions “well above 
historic levels.” 

The group was developing its 
manufacturing and importing 
businesses and, consequently. 
Lighting was becoming an 
increasingly important part of 
turnover. 

For the half year ended 
March 31 1992 sales rose to 
£l&Sm (£i7.8m). 

Interest charges were cut to 
£97,000 (£152,000). Earnings per 
share worked through at 12.7p 
(8Jp) and the interim dividend 
is raised from l.65p to 
l-8p. 

Leslie Wise 12% 
ahead at £1.51m 

In spite of unfavourable trad¬ 
ing conditions Leslie Wise, the 
textiles, women's clothing and 
knitted fabrics group, lifted 
profits from £1.35m to £1.5lm 
pre-tax for the year to May 31. 

The near-12 per cent advance 
was scored from a 25 per cent 
rise in sales to £22.8m. Exports 
also rose by 25 per cent. Mar¬ 
gins were maintained leading 
to a 22 per cent rise in operat¬ 
ing profits to £1.65m. 

Earnings increased to 2J6p 
(2.7p) and the interim dividend 
Is a same-again L75p. 


trading prospects, and on the 
grounds that the balance sheet 
was strong - gearing fell over 
the year from 59 per cent to 24 
percent. 

The acquisition of EW Bear¬ 
ings led to both expansion and 
rationalisation of Wyko's UK 
distribution network, which 
increased its operating profit 
while that of the UK manufac¬ 
turing and international divi¬ 
sions declined. Group operat¬ 
ing profit of £1.33m (£1.53m) 
would have been less than 
£950,000 without EW Bearings. 


This year Wyko expected fur¬ 
ther benefits from the rational¬ 
isation of the UK distribution 
network although Mr White 
said “demand is patchy" and 
that “there are ebbs and flows 
in the recovery process.” 

Although he was “a little 
more optimistic than pessimis¬ 
tic” about the immediate pros¬ 
pects, he noted that "it is prob¬ 
ably more realistic to accept 
that prevailing business cir¬ 
cumstances were unlikely to 
improve significantly during 
1992.” 


Kalon bid referral is urged 


By David Owen 

MR MICHAEL Heseltine, 
president of the board of trade, 
was yesterday urged to refer 
Kalon’s hostile all-paper bid for 
Manders (Holdings), its Wol¬ 
verhampton-based paint-mak¬ 
ing rival, to the Monopolies 
and Mergers Commission in a 
parliamentary early day 
motion signed by 49 MPs. 

Signatories included Ms Mar¬ 
jorie Mowlam, Labour's front 
bench spokeswoman on City 
affairs, Mr Richard Caborn. 
Labour chairman of the all- 


party select committee on 
trade and industry, and Mr 
Nicholas Budgen, Tory MP for 
Wolverhampton South West. 

Noting that a takeover would 
give Kalon more than 70 per 
cent of the own-label paint 
market, the motion argues that 
a merger would “threaten a 
reduction in competition 
against the public interest." 

Kalon's objective is “to 
achieve an increased market 
share of the paint market, and 
in the process cut 500 jobs from 
the workforce of a combined 
group," the motion states. 


Improved rival offer 
for Pacific Horizon 
under discussion 


By John Authors 

JUPITER Tyndall Merlin, the 
fond management group, yes¬ 
terday announced it was in dis¬ 
cussions with an investment 
trust over the possibility of an 
offer being made for Pacific 
Horizon Investment Trust. 

The announcement provoked 
another round of controversy 
in the long-running attempt to 
restructure the trust. 

Last month. Jupiter Tyndall 
blocked a bid by Martin Currie 
Pacific Trust for Pacific Hori¬ 
zon, whose funds it manages. 
The directors of Pacific Hori¬ 
zon had unanimously recom¬ 
mended the Martin Currie bid. 

Jupiter Tyndall has also 
announced plans to restructure 
Pacific Horizon. Yesterday it 
said its discussions with the 
investment trust involved "an 
offer being made for the whole 
or the share capital and out¬ 
standing warrants in Pacific 
Horizon on terms which would 
be significantly better than 
those which were available 
under the offer from Martin 
Currie Pacific." 


The announcement provoked 
an angry response from the 
board of Pacific Horizon, which 
said It was extremely con¬ 
cerned that, "a proposal of this 
kind should be notified to it by 
way of public announcement 
and that the Jupiter Group did 
not notily the board of its dis¬ 
cussions in advance”. 

It said it was not aware of 
the proposals' terms or of the 
identity of the offerer. 

The directors also invited the 
offerer to come forward and 
make itself known to them. 

Jupiter Tyndall is requisi¬ 
tioning an extraordinary meet¬ 
ing of Pacific Horizon to 
appoint new directors and con¬ 
sider restructuring proposals. 

Pacific Horizon directors said 
they had written to Jupiter 
Tyndall requesting it to with¬ 
draw its requisition until it 
was clear whether an offer had 
been made. 

They said that it would be a 
“flagrant waste of Pacific 
Horizon’s funds" to convene 
and hold a meeting while the 
possibility of a new offer 
existed. 


Underwriters top up 
in MFI share issue 


By Maggie Urry 

MFI FURNITURE Group's 
public offer of shares attracted 
16,654 applications in total cov¬ 
ering 60-3m shares - 44 per 
cent of the 137m shares avail¬ 
able. The rest will be taken up 
by sub-underwriters. 

However, sub-underwriters 
to the issue applied for 39.6m 
of the 60.3m shares, leaving 
retail applications covering 
20.7m shares, worth £23.8m at 
the 115p offer price. There were 
379 applications from employ¬ 
ees for a total of 432.000 
shares. 

Of the shares applied for by 
sub-underwriters, 262m can be 
offset against underwriting 
commitments and another 
13.4m shares were in excess of 
their sub-underwriting commit¬ 
ments. 

Sub-underwriters still 
receive their commissions 
when they offset shares 


applied for against their com¬ 
mitments. 

The numbers underline the 
recent trend of retail investors 
shunning public offers. 

The institutions who bought 
stock through the placing of 
4102m shares also sub-under- 
wrote the public offer in the 
same proportions. 

Bankers said sub-underwrit¬ 
ers would have known, given 
market conditions, that the 
offer would not be fully sub¬ 
scribed and so were sure of get¬ 
ting a proportion of their 
underwriting commitments. 

They said" that by applying 
for shares under the offset 
arrangements they showed a 
desire to be sure of getting 
stock. Those which applied for 
additional shares may have felt 
it would be difficult to buy a 
large number when dealings 
start on Friday, given that a 
fairly high proportion of the 
shares are in firm hands. 
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Copper surge 
takes prices to 
18-month highs 


By Kenneth Gooding, 

Mining Correspondent 

COPPER PRICES yesterday 
continued to ignore widespread 
world economic gloom and 
surged above $1.15 a lb ($2,534 
a tonne) on the London Metal 
Exchange, the highest levels 
for 18 months. 

Many analysts had not 
expected to see copper, the 
most heavily-traded metal, 
reach $1.15 until much later 
this year. Traders suggested 
substantial Asian buying set 
the trend early yesterday and 
then some big merchant 
houses followed suit. The price 
was also helped upwards by 
some short-covering thasty 
buying to cover their positions 
by organisations that had sold 
metal they did not own in tbe 
expectation of lower prices in 
future). 

There was some profit-taking 
later but the price did not dip 
very Car and copper for deliv¬ 
ery in three months closed in 
London at 52,545 a tonne, up 
$30 from Tuesday's close. 

While some analysts 
suggested that world economic 
conditions did not justify cop¬ 
per's recent price rise - it has 


Timor Gap seismic 
work past mid-stage 


By William Keeling In Jakarta 

OIL COMPANIES working in 
the Timor Gap have completed 
more than half their seismic 
programme agreed earlier this 
year and the first exploration 
well is scheduled for Decem¬ 
ber. 

Officials of the Australia- 
Indonesia Joint Authority for 
the Timor Gap Zone of 
Co-uperation say over 26.000 
km < 16,000 miles) of seismic 
work has been completed since 
11 contract areas were desig¬ 
nated between December 1991 
and last February. 

The contracts commited 
companies to six-year explora¬ 
tion programmes worth $362m, 
under which they must com¬ 
plete 52.100 km of seismic work 
and drill 45 exploration wells. 

The Timor Gap is an offshore 
area of about 60.000 sq km 
between Indonesia and Austra¬ 
lia. A dispute between the two 
countries over rights to the 
area was resolved by a treaty 
of co-operation, which came 
into effect in February 1991. 

The first well is to be drilled 
by the Australian subsidiary of 


Marathon OiL a US-based com¬ 
pany. A Marathon official said 
on Tuesday that a tender for a 
drilling vessel would be placed 
soon and a further four wells 
were scheduled for next year. 

Marathon is leading a con¬ 
sortium of Santos and Korea 
Petroleum in two contract 
areas and is commited to a 
$76m programme to drill 12 
wells and conduct 10,000 km of 
seismic work. Other companies 
holding a stake in the contract 
areas include Shell. BP, 
P hilli ps and Enterprise Oil. 

The acreage agreements pro¬ 
vide for production to be , 
shared equally between the 
Joint Authority and the con¬ 
tractor. after recovery costs, up 
to the first 50,000 barrels. Tbe 
governments of Indonesia and 
Australia are equal partners in : 
the joint authority. 

Industry' officials say the 
Timor Gap is a largely 
unknown territory for oil 
exploration. Only one well has 
previously been drilled in the 
area, 14 years ago, which found 
some gas and indicated the 
presence of hydrocarbons but 
not in commercial quantities. 


_ COMMODITIES AND AGRICULTURE 

rtz to Caribbeans fail to make 
f“ t DN°^ ing sale on bananas with US 


jumped from just over $1 a lb 
at the begining of July - Mr 
Ted Arnold, analyst at Merrill 
Lynch, pointed out that copper 
supply and demand were finely 
balanced and demand was 
widely expected to increase 
next year. 

He said that while copper 
demand in Japan was 
reflecting slowing economic 
growth there, the Chinese 
might well buy about 200,000 
tonnes this year - “which 
would take up all the slack 
from Japan". 

Mr Arnold said: “Copper is 
more likely to go up [in price] 
than to drop sharply from now 
on". He predicted the price 
would reach $L20 a lb ($2,645 a 
tonne) In the fourth quarter of 
1992. However, he dismissed 
the idea that copper could 
reach $1.50 a lb because such a 
price was “crazy". 

• Copper demand in Asia will 
continue to grow in the 1990s. 
especially in the newly indus¬ 
trialised economies of South¬ 
east Asia. Mr Douglas C. 
Yearly, chairman of US pro¬ 
ducer Phelps Dodge Corpora¬ 
tion. told an investment semi¬ 
nar, reports Reuter from 
Tokyo. 


in PNG 
gold venture 

By Kenneth Gooding 

RTZ CORPORATION, the 
world's biggest mining com¬ 
pany, wants to reduce its 
financial exposure to the 
$767m Lihir Island gold proj¬ 
ect in Papua New Guinea and 
is negotiating to sell part of its 
80 per cent shareholding in 
the venture to Its partner, Nlu- 
gini Mining. 

Lihir is one of the world's 
biggest known gold deposits: 
there are 42.2m troy ounces of 
the precious metal In proven 
and possible reserves. Produc¬ 
tion Is scheduled to start in 
1995 at an annual rate of 
620,000 ounces for the first 
five years, building to 900.000 
ounces in year 12. 

The PNG government wants 
technical negotiations com¬ 
pleted before October 31 so 
RTZ must conclude any deal 
with Niugini before then. The 
partners expect the govern¬ 
ment to take a 20 per cent 
stake - in return for paying 
them for 20 per cent of the 
8120m costs so far - which 
would leave RTZ with 64 per 
cent and Niugini 16 per cent 

As RTZ wishes to retain con¬ 
trol of the project and manage 
it the UK group is unlikely to 
sell down to below 51 per cent 
However, RTZ, while confirm¬ 
ing that negotiations are going 
on, would yesterday give no 
precise details. 

Mr Geoff Loudon, chairman 
of Niugini, said in London yes¬ 
terday that his company had 
retained the NJH. Rothschild 
bank to ensure that It had 
finance available “for all the 
shares" RTZ might sell. 

If Niugini needed to sell any 
of its own shares as part of 
this process, perhaps via a 
rights issue, the number 
would be very small because 
the company’s biggest share¬ 
holder, Battle Mountain Gold 
of the US, was not ready to 
commit more cash to Niugini 
but did not wish to see its 
present 60 per cent sharehold¬ 
ing fall below 50 per cent. 

Lihir will be one of tire low¬ 
est-cost gold mines with total 
costs of $248.75 an ounce in 
the early years (including $163 
cash operating costs), said Mr 
Loudon. The feasibility study 
presented to the PNG govern¬ 
ment was based on a price of 
$350 an ounce. 

Mr Loudon said it was still 
hoped that the project would 
be expanded to increase 
annual gold output to 1.3m 
ounces by year 12 but this 
would double projected capital 
costs. At present, given the 
perceived political risks of 
operating in PNG. it would be 
extremely difficult to raise the 
finance for the bigger project 


‘Mixed signals’ cause concern, writes Canute James 


IN AN increasingly desperate 
battle to hold on to their pref¬ 
erential access to the European 
market Caribbean banana pro¬ 
ducers have tried, but appar¬ 
ently failed, to recruit to their 
cause one pivotal player in 
international trade. 

In recent weeks the prime 
ministers of several banana 
producing countries in the 
Caribbean have visited Wash¬ 
ington, asking President 
George Bush and other key fig¬ 
ures In the Administration to 
throw their weight behind pro¬ 
posals which would continue 
protection for Caribbean 
bananas marketed in Europe. 

After the meetings several 
were left confused by what 
they said were "mixed signals" 
from the US administration. 
“At one level, the United 
States administration is aware 
of the problems we face with 
bananas, and is sympathetic to 
the fact that we face poten¬ 
tially serious damage from free 
trade in the fruit," said Mr P.J. 
Patterson, Jamaica's prime 
minister. "At another level in 
the administration, however, 
there is a move to have 
bananas brought under the 
Gatt and he freely traded." 

The division is between the 
White House, on the one hand, 
and the Office of the Trade 
Representative and the State 
Department, on the other. 
While Mr Patterson declined to 
elaborate on which was the 
"sympathetic" part of the 
administration. Dame Eugenia 
Charles, the prime minister of 
Dominica, did not “President 


Bush Is sympathetic, but Mr 
James Baker, the secretary of 
state, is adamant that there 
should be no exemptions, 1 ’ 
Dame Eugenia said. "The argu¬ 
ment Is that if there is an 
exception for bananas, then 
there will have to be for rice, 
for dairy products and all other 
farm products. The United 
States is dead against us on 
this.” 

The African, Caribbean and 
Pacific (ACP) group, which 
supplies one-fifth of the 
bananas consumed in the 
European Community, had 
been worried by the proposals 
made in the text of the Gatt 
negotiations that t rading - con¬ 
ditions for current export vol¬ 
umes be maintained for all 
sources until 1999. Anything 
above this would be subject to 
tariffication, with tariffs being 
reduced progressively by an 
average of 36 per cent between 
1993 and 1989. 

The banana producers are 
hoping for relief from three 
sources. One is the undertak¬ 
ing. “the legal commitment,” 
says Mr Patterson, of the EC to 
ensure that changes in the 
marketing of bananas will not 
leave the ACP states "in a less 
favourable situation than in 
the past or at present". The 
second is the proposal by the 
European Commission earlier 
this year to impose quotas on 
fruit from non-ACP sources, 
mainly the Latin American 
countries whose fruit is more 
competitive than that of the 
ACP exporters. 

The third area of solace for 


the ACP producers would have 
been US support for the use of 
quotas rather than tariffs. Offi¬ 
cials in the Caribbean say the 
White House,“preoccupied with 
an election, will'hardly be in a 
position to redirect those parts 
of the government that are 
unwilling to consider harpmas 
asa special case. Yet, they say. 
US support is important if 
there Is to be any success with 
efforts Sot a derogation to the 
rules of international trade.. 

“There is also the fact that 
US companies are heavily 
involved in banana production 
in the Latin American coun¬ 
tries,” explained one St Lucian 
official. "It is unlikely that the 
US position will be one w h ic h 
will ignore the desires of those 
companies, and the Latin 
American governments, to 
open up the market" 

Caribbean bananas.'which 
cost about 30 per cent more to 
produce than do: Latin Ameri¬ 
can fruit, could not compete on 
an open market “The Latin 
American producers have vir¬ 
tually declared war on us.” 
said Mr John Compton, the 
prime minister of St Lucia. 
“They are trying to drive us 
out of the European market”. 

Regional diplomats say that 
some leaders who met Presi¬ 
dent Bush early last month In 
Washington to seek his sup¬ 
port . for the use of quotas 
rather than tariffs on bananas, 
were, more than slightly tafcgn 
aback, when the discussion 
turned quickly to other mat-. 
ters, mainly developments in 
Haiti and the. repatriation of 




Dominica's economy is 60 per cent dependent on bananas 


Haitians seeking asylum in the 
US. “This reflects the distrac¬ 
tion of the White House in an 
election year," explained one 
envoy. “There is nothing much 
to be gained by the White 
House, and perhaps something 
to he lost, by publicly agreeing 
to support the Caribbean 
requests and overriding the 
clear wishes of the companies 
involved in the Latin American 
industry. Haiti is much more 
politically sensitive." 

“We cannot move the United 
States on .this issue, although 
they themselves treat agricul¬ 
tural products as a special 


case, and they subsidise their 
own very heavily," said Dame 
Eugenia. “There appears to be 
no consideration that US agri¬ 
culture is as important to the 
US economy as bananas are 
important to ours." Dominica's 
economy is 60 per cent depen¬ 
dent on banana exports. 

US officials have refused to 
comment on claims that the 
US government has written to 
London suggesting that Britain 
reviews and changes its posi¬ 
tion in support of quotas for 
European banana imports as 
from next year when a single 
European market is created. 


Ecuador’s bonanza threatened by EC action 

At a time of rising production, European sales are at risk, reports Santa Kendall 
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E CUADOR’S BANANA 
bonanza, which brought 
in US$715m last year, is 
threatened by mounting pro¬ 
duction and the European 
Community measures to limit 
Latin American access to the 
European market 
Despite growing competition 
from countries with lower 
transport costs, such as Colom¬ 
bia and, more recently, Vene¬ 
zuela and Mexico, Ecuador 
more than doubled exports to 
Germany last year.-but produc¬ 
ers are extremely worried 
about future European sales. 

“These countries sell us free 
market policies but don't apply 
this themselves. We’re disman¬ 
tling our tariffs while they are 
being protectionist,” said econ¬ 
omist Mr Luis Luna, under-sec¬ 
retary for foreign trade. 

So for, Germany, which has 
a higher banana consumption 
level than most other Euro¬ 


pean countries and also pro¬ 
vides a channel to the east 
European countries, has not 
charged levies on banana 
imports. 

Tariffs and quotas to protect 
more expensive bananas pro¬ 
duced in the former African. 
Caribbean awt Pacific col oni es 
of EC members, would bring "a 
significant redaction in Ecu¬ 
adorian exports - the price in 
Germany would rise and 
demand would drop. It's not 
just a question of helping us, . 
the producer, it’s the banana 
consumers, too,” explained Mr 
Luna. 

Nearly one-third of Ecua¬ 
dor's 2.7m tonnes of banana 
exports went to Germany, Bel¬ 
gium, Italy and Greece in 1991. 
Sales to eastern Europe have 
declined - Yugoslavia was an 
important market - while 
there is little prospect of com¬ 
pensating for the (hop in earn¬ 


ings from tiie EC with exports 
to other parts of the world. 

Apart from the EC issue, 
Ecuador faces the problems of 
growing international supply 
and overblown domestic pro¬ 
duction. The increase , in world 
demand in 1990- and- 1991 
pushed up prices and encour¬ 
aged new plantations, which 
are. now coming into, produc¬ 
tion. Although tiie National 
Banana Programme (PNB) 
only gives new growing ^per¬ 
mits to producers export, 
contracts and adequate tamni- 
cal back-up (including disease 
control), over 30,000 ttectfres 
(75,000 acres) of unauthorised 
plantations have sprung up in 
addition to the 105,000 ha regis¬ 
tered under the programme. 

Even the bigger, more, mod¬ 
em plantations are not as pro¬ 
ductive as Costa Rica’s banana 
farms. But overall, production - 
costs are lower and Ecuador is 


well away from the hurricane 
zone. SIgatoka disease, which 
has spread southwards from 
Esmeraldas to the main grow¬ 
ing areas of Guayasj Los Rios 
and El Oro. is a greater , threat 
than climate. 

Producers are critical of offi¬ 
cial efforts to txmtipL rigafoka, 
and. this.is one of the m»in 
reasons behind the banana lob¬ 
by’s move to- privatise = tbe 
PNB. As. the. programme; is 
largely financed by contribn- 
’ tions-.frdm the producers^ the 
government has had to listen, 
if unenthusiastically. The new 
government, led by Mr Sixto 
Duran, due to take over on 
August 10, is more likely to be 
responsive to the private sec¬ 
tor’s proposal 

Exporters are also pressing 
.for a reduction in the export 
reference price, currently set at 
US$4J)0 a 43 lb box. Although 
demand was strong at the 


beginning of the year and sales 
rose to US$287m in the first 
four months, exporting compa¬ 
nies are now feeling the for¬ 
eign competition. Ecuador 
sends some 44 per cent of its 
bananas to the US - other 
Latin American producers are 
also better located for this mar- 
. ket On the other hand, Ecua¬ 
dor has good access to New 
-- Zealand, Korea and Japan 
which, taken together, account 
for over 10 per cent of exports. 
i - Tbe Ecuadorian government 
; has taken the EC : quota prob¬ 
lem to the Gatt (although it is 
not yet a member) and is 
co-ordinating marketing policy 
. with other “dollar area” pro¬ 
ducers. 

Both the trade ministry and 
- president-elect Duran have 
mentioned the possibility of 
retaliatory trade measures if 
EC countries insist on applying 
restrictions from January 1993. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COFFEE prices recovered some 
of their recent losses at the 
London Futures and Options 
Exchange, but traders said 
activity remained sluggish In 
the absence of fundamental 
news. The September robustas 
position's $13 rise to $772 was 
“on the back of New York", one 
explained. Dealers said the 
potential for further advances 
was limited because several 
producing countries were 
looking to sell at $10 to $20 
above present levels. The 
COCOA market also reversed 
its downtrend, with the 
September position finishing 
at £597 a tonne, up £3 on the 
day. about in the middle of the 

London Markets 
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day's trading range. “People 
are cautious at the moment," 
said one dealer, commenting 
on the low level of turnover. 
"We’re waiting for origin news 
and anything out of the Geneva 
talks [on the renegotiation of 
the moribund International 
Cocoa Agreement]. At the 
London Metal Exchange most 
metals reversed their recent 
downtrends. The exception was 
TIN, which resumed the 
downward course that was 
interrupted on Tuesday. Dealers 
attributed the $55 fall that took 
the cash position below the 
$7,000-a-tonne mark to “a 
negative technical outlook". 

Compiled from Reuters 
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There are no wool sales in dw primary 
markers mis month and prices are 
nominally strte. However, currency 
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closely related Australian dollar have lately 
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limited market recovery lor wool in Die past 
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Apr 79 3 803 81.0 783 

Turnover 39 (72) lots ot 20 terme*. 

BOTAMAL - Umto SOX Eflorma 

Ctose Previous High/Low _ 

Oct 12C. 50 12050 12030 

Turnover 25 (125) lots S> 20 tonne s . 

PWOHT - London FOX _ SlDrindes poi nt 

_ Pose Previous )»gMLow _ 

Jui 1079 1060 1078 1080 


Aug 1118 1092 
Sep 1138 1128 
OO 1220 12C8 
Oa 1300 1290 
BFI 1Q5B 1C 57 

Turnover 100 (89) 


CRAMS - London FOX 


1119 1087 
1138 1138 
1225 1220 
1300 
1009 


WlieW 

Ocse 

Provjoua 

Mgh/Lo* 

S«P 

11300 

11300 

11X00 11X00 

Nov 

11583 

11590 

116-00 115J5G 

Jan 

11025 


118 45 11956 

Mar 

122JJC 

122^5 

122.30 

May 

125 OC 

12440 

125.20 125.00 

Jun 

120.75 

128.30 

120.80 126.50 

Soriey 

Close 

Previous 

Mgn/Low 

Sep 

111.15 

111.15 

111.25 111.16 

Nov 

11A50 

114.60 

114.75 114.50 

Mar 

120 X 

120.05 

12020 12020 

May 

121.80 

121.40 

12120 


LONDON WWLBMUBg 

C(os* _ Previous 

Ah on l n ht m . BJH perfty (S per tocuie) 

Cash 1298-9.5 1291-2 

3 months 1324-5 _ 1318-7 

Pepper, Grade A(£ par tonne) _ 

Cash 1328-9 1310-1 

3 months 1342-3 13283-7 


Cash 1328-9 1310-1 

3 months 1342-3 _ 13283-7 II 

Lead (S per tonne) __ 

Cash 320-1 3113-23 

3 months 332-3 _ 324-43 3! 

Wldka* It per tonne) 

Cash 742000 7365-75 7- 

3 months 7485-500 74406 _7! 

Tin (3 per tonne) _ 

Cash 6990-7000 7O4W0 

3 months 7025-6 _ 7075-80 _7t 

Zinc, apedl Wah fends (Spar tonne) 

Cash 13143-53 1286-8 

3 months 1338-7. _ 1300-10 _12 

LICE Closing OS rate: 

SPOT: 13283 3 months; 13855 


LONDON bullion KARKBT 

(Prices supplied by N M RothechbO) 

Quid (troy £W> 


Close 351.7O-3S230 

Opening 35030-35130 

Momma Mr 35036 162.786 

Afternoon tlx 35030 - 182.144 

Day’s htfih 35230-36230 

Day's low 350.800504 0 _ 

Loco Lda Mean Oetd Lendbig Welee (Va USS) 

1 month 330 6 months 236 

2 months 237 12 months 334 

3 months 238 


_ . (Prices supplied by Amalgamated Metal Trading) 

High/Low AM Official Kerb dose Open Interest 

• _ Total daHy turnover 14,781 lots 

1300.5-1 * 

13307025 132SS3 13260 172370 tots ■ 

~ Total defly turnover 41,464 tots - 

1331-13 ' T 

1347/1342 1344-5-5 1340-1 _ 131.019 tote 

Tew dally turnover, 6384 lota . 

314-43 

3340253 326*38 338-23 26340 tols 

ToM dally turnover 3.941 lots 

7419/7412 74154 • . 

7500/7470 7460-80 ' 74884 . 26,157 Iota 

Total dally turnover 1,811 lots 
7046-50 “ 7 7" 

7085/7000 7075-80 8990-7000 10348 lots 

_ Total dolly turnover UflOO lols 


gtuog OIL (tlghl) 42,000 US galls 3/barral 
Close Previous High/Low 

Aug - 21.71 21.48 2173 2138 

Sep -2130 2136 ■ 21.83 ■ 21-28 

Oct. .2134 2130 2135 2132. 

Nov 21.48 2137 21.48 2133 

Oec 21.41 21-22 2130 21.19 

Jan 2132 21.14 2132 21.11 

Feb 2132 .2135 - 2122 21.03 

Uer- 21.10 2034 - ' 21.07 2033 

Apr 2039 2034 20.95 ' 20.87 

May 2030 20.75 2037 . 2031 

MAHNO Ofl. 43,000 1)3 galls. centa/US palls 


Chicago 


8 monihr 1.8835 


8 months: 13853 



Chase 

Previous 

Hign/Low 


Aug 

0034 

5990 

6045 

5050 

Sep 

8128 

. 8090 

6135 

6040. 

Oct 

6221 

0191 

6230 

8150 

Nov 

8318 

8286 

6315 

6250 

Dec 

6396 

6370 

840Q 

6330 

Jan 

8421 

8395 

6420 

6360 

Feb' 

6321 

6300 

6325 

8290' 

Mar 

6086 

8065 

6090 

6060 ‘ 

Apr 

5883 

5845 

5848 

5340 

May 

5706 

5885 

6870 

5850 


COCOA 10 tonnas3/nfui0s 


New York 

COLO 100 troy oz.; S/troy ol 

Close Previous Hlgh/low 

Jui 354.0 3SI.1 0 

Aug 354 7 351 8 3543 

Sep 3553 352.8 0 

Oa 3564 3533 356.8 

Dec 3583 355.4 3583 

Feb 3802 357.3 360.4 

Apr 362.0 3662 3622 

Jun 363.9 3812 363.0 . _ 

Aug 3863 363,4 36*4 

PLATINUM 50 troy or S/troy oz. 


p/trey ot 

303-05 

US eta 0Qutv 

206 65 

Jul 

Close 

twos 

Previous 

39L0 

High/Low 

3608 

380.5 

33630 

210.90 

oa 

385.8 

ms 

mo 

388.0 

401 M 

216JS0 

Jan 

3868 

3882 

388 0 

383.0 

*00 106 

22*35 

Apr 

3808 

3882 

3950 

389.0 



- Ju< 

3865 

3 WS 

0 

0 


Spot 


_ $ price _ C equivalent 

Krugerrand 380.00062.00 lS2.flO-1B4.0O 

Mania leal 3612036420 - 

New Sovereign 863087.00 44.00-4000 


Akodnhlm (992%) Calls 


SILVER 5.000 troy or cantaftroy «_ 
Close Previous High/Law 


Copper (Grade A) 


9 Dec 

Sep 

Ooc 

103 

6 

14 

80 

20 

20 

42 

48 

62 

Calls Pu» 

1 117 

13 

50 

64 

46 

07 

34 

108 

102 


HQH GRADE COPPER 25,000!«; COfflsTOta 
Dose Previous HgtvLow 


Turnover Wheat 18* (ifiS) . Bailey 130 (<61. 
Turnover lots of 100 Tonnes. 


PHM - London POX (Cam Sostoment) p/kg 


Sep Nov Sep Nov 

172 184 1 

123 m I s 
77 96 5 IS 

Sep Doc Sep Oec 


AOD 

Close 

108.0 

Previous 

107.8 

Hlg/VLcw 

1078 

NOV 

1055 

into 

1050 

Feb 

loao 

1GZ.0 

101.0 1008 


Turnover.7 (31) lots el 3250 kg 


91 

21 

24 

38 

38 

36 

29 

58 

62 

Oe* 

Sep 

oa 


41 


40 

73 



TOO 

. . ' 


SUGAR WORLD 11" 112.000 Km; centsftbs 




Ctose 

Previous 

Mgh/Low 

Jvri 

954 

948 

063 

Sep 

998 

064 

1012 

Dec 

.1095 

1043 

1070 

.Mar 

not 

1087 


M»y 

1131 

1117 

*140 • 

JU 

1158 

1145 

1160 

Sep 

11B5 

1174 

0 

0« 

1228 

1215 

0 - 

Mar 

1284 

1253 

0 

May 

1293 

1282 

0 


Jut 

394.0 

3938 

3943 

397.5 

Aug 

395.0 

3948 

0 

0 . 

Sep 

3968 

3958 

3965 

: 39«0 

Dec 

400.0 

3898 

400.5 

mo 

Jan 

4015 

4013 . 

4008 

400.0 ' 

Mar 

404.4 

404.2 

405.0 

4038 . . 

May 

4078 

407.1 

0 

0 

Jui 

410.1 

4108 

4105 

4105 

Sep 

Jiao- 

4130 . 

0 

-0 - 

Dec 

4179 

416.1 

4175 . 

417.0 


s "C" 3730oa»; cents/ibs 
dose Previous Mgw usv 

5830 a® _ 6025 ~ 

6130 61.60 62.70 

63.75 6335 6435 

6625 66.40 ■ .6725 

7030 7025 7130 

72.45 72.40 72.45 

7430 ' 7435 7430 

-77.15 7720 0 • - 


COTTON 60,000: cana /Pa 

_ Close Prevtetw High/Low 

OO 63.60 63.48 54 30 m ^ 

Dec .6237 6238. 8330 82.35 

Mar 83.65 6330 «430 6335 

May .8425 6435 -84.90 W20-- 

Jul -..84.90 8435 6630 6420 

. OA -. .6530 63.30 . 0 a 

Doe 64,00 S326 □ q- 

OAANttJUICC 15300Ib^contaAbs ' ' - ~ ! 


_ 

Ctosa 

. Pr«»4ua 

Nigh/Low. 

JVt 

12350 

12556 

125.00 

12350 

Sap 

120-70 

12355 . 

12380 

120.70 

NO* 

11450 

11856 

116.45 

11450 

JSn 

ri48o 

11550 

11580 

114.10 

Mar 

11*50 

11580 

116*0 

11450 



Close 

Prenoos 

Hlgh/Low 


OCf 

B.65 

862 

886 

9.80 

Mo> 

8.41 

9.40 

9.42 

989 

May 

95* 

986 

837 

9.34 

Jd 

9.29 

828 

831 

931 

Oa 

820 

95* 

920 

950 


T15J0 
115.30 
11530 
H520 " 


waittiw [Bess: September 18 193T — TOO) 
Jut 15 Jui 14 mirth ago yr ago 

15682 18W.7-, 15942 1715.7 

DOW JOMCT (8ese:Dec. 31 1974 - 100 ) 

- . Ail 14 Jui 13 itinBi ago-yr °pn 

Spot 117.81 117.7? 11826 12488 ‘ 

Fiitora* 118.0. 11823 119.78 123.(3 


SOYABEANS 5200 bu min: cents/60K> bushel 



Close 

Previous 

Hiflh/Low 


Jul 

5«6/e 

569/6 

563/0 

saw 

Aug 

BGB/O 

571/4 

571/4 

668/4 

Sep 

571/2 

573/2 

573/4 

570/6 

Nov 

575/8 

577/2 . 

578/0 . . 

.574/0 

Jan 

683/S 

585 n 

585/2 

581/4 

Mar 

591/2 

593/0 

593/2 

501/0 

May 

S98/5 

600/2 

600/0 

598/4 

Jul 

602/6 

603/6 

604/4 

602/4 


SOYABEAN OIL 60,000 las : cents'ib 
' Close Previous H igh/Low 

Jui • 1934 1938 19.47 

Aug 19.37 19.44 19 56 

Sep 1935 19.60 19.71 

Oa 19.72 IB.73 19 . 8 S 

Dec 20.02 20.05 20.17 

Jan 20.19 20.16 20 31 

Mar - 20.46 20.48 20 60 

May 20,75 2078 20 80 

SOYABEAN MEAL 100 Cora; I/ton 



Close 

Previous 

High/Low 

Jul 

174 8 

175.8 

175.1 

Aug 

1758 

1781 

175.9 

Sop 

176 4 

177.1 

176.9 

Oct 

194.4 

184.4 

194 4 

Dec 

183.7 

194.0 

194.0 

Jan 

133-1 

193.6 

193 5 

Mar 

101.8 

193.0 

102.7 

May 

101 0 

1920 

192.0 


MAIZE 5,000 bu mm: c«nta/S6Uj bushel 



Close 

Previous 

Hign/Low 

Jul 

231/0 

234 n. 


Sep 

23Z/T 

234/0 

233/2 


Z35M 

236/8 


Mar 

. 244/0 

245/0 


May 

24B/4 

250/2 


Jul 

253/2 

254/0 

»4/o 

Sap 

252/0 

253/0 

262/6 

Dec 

251/4 

251/2 

252/2 


WHEAT 5,000 bu min: co nN/gQib-bushoi 

_to*® Previous High/low 

Jul 349/0 340/2 349/0 

S«P - 340/4 34VO 347/4 

Oec 365/4 351/2 35B» 

Mar 3S7/0 353/2 3M/n 

May 347/0 344/0 34714 

Jui 329/4 327/0 330/0 

sap 332/0 332/0 sjj/q 

‘ UVE CATTUE 4Q20Q lbK cems/lte 

Ctoao p raw oua H»gh/Low 

73JW0 . .74.175 /TlOO 

raw txtS 

71.625 71.675 71.700 

."*» 70.700 70875 70.800’ 

7X075 72.250 72250 

Jbn 69250 89350 69.350 

Aug 68.125 6a 175 • 

UVg MOOS 40.000 a ; c&na/lbu - 


Previous 


High/Low 

4S.300 
' 43.300 

38 850 

39 875 
*3.300 
39.200 
45X60 
43.100 


Jul 44.900 45.600 46400 

*3.026 43.025 ’ 43.300 

'r£? 3 ® S7 S 38.375 38 850 

Dac. 39.476 . 39.400 39 875 

Fa*> <0200 40JMQ 

AP' 39-175 39230 

- 44830 45.130 4SJS0 

Aug 43.QES 43278 4 s!l00 

PORK 8E11IES40J)00 lbs; 

Close Previous Wgn /Low 

. MJSO . 31JHS 3l3o 

*2 *7-300 31.025 31.250 

2* 27275 28.060 ' 

M«r 36-030 36.42$ 36 600 - 

May 37250 36£00 36 400 

Jul 36800 3 TMO 37*50 
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Footsie unable to hold above 2,500 


BfTwry^tand,.. 

UK Stock Market Editor. 

AN ATTEMPT -by the UK 
equity market to extend-the 
recovery erf the previous ses¬ 
sion faded'away yesterday as- 
investors grew increasingly 
nervous ahead erf -this - morn¬ 
ing's ; meeting. of r foe Bundes¬ 
bank’s policy-making council. 
Firmness in' /the D-Mark 
emphasised fears that the Ger? 
man central bank ..might, 
tighten policy today; and cast, 
deeper doods over prospects 
for UK interest rates- . 

Blue chip share - prices 
opened strongly, as an initial 
gain in the September futures 
contract on the FT-3E 'Index 
buttressed, hopes for ahexten- 
sion of the recovery seen at the 
close of the previous session. 


TheFootsie Index quickly 
. advanced by 17.1, mirangfwg 
once again to move above the 
r2^bd'iDadc 'wMch has proved 
an elusive .target recently. 

• iBntitwas soon clear that 
‘ institutional buying support 
was -jaaifiy lacking and, - as the 
prexrfhrhVon/flie fbotsiB con¬ 
tract Sided; away, so did the 
gain pn. tbe .underlying Index. 

: AftKbngh^ihe nmrket held in 
pasttftrt in jttdr y.foc the rest of 
/the day, there was little genu¬ 
ine-support A shigglah start 
an /WalTStreet, wbtob was 5.68 
Dow. points/off; in UK hours, 
left London to close in lifeless 

trading.- - 

Tbe/FT-SE dosed 2.4 higher 
on ihe.dayiat 2.486.4. Seaq vol- 
ume remained low, with the 
404m total swblfen by the com- 
ptetion of Tuesday afternoon’s 


*Mta» 8— Bitataji wyHIf n— 
uti»h» ba a nw any —w. 


3T4.imon Tuesdayrepresented 
customer, or retail, business of 
only £85L3m, stm a dismal fig¬ 
ure from the point of view erf 
the London-based securities 
industry. 1 •• 

The lack at investment inter¬ 
est was reflected in the expect¬ 
edly poor stmt for Anglian 
Group which opened at a dis¬ 
count to foe.share offer price 
after a poor- response to foe 


public offer. Tomorrow brings 
the start of dealings in MFI 
Furniture which had a simi¬ 
larly unsuccessful journey 
through the public sale pro¬ 
cess. Shares in Wellcome edged 
higher as the London market 
awaited the close of the share 
offer period at the end of next 
week. 

Traders said that the market 
had been virtually put “on 
hold” until the outcome of 
today’s meeting at the Bundes¬ 
bank is known. Reiterated 
political support for Britain’s 
place in the European 
Exchange Rate system left the 
City of London to wait ner¬ 
vously for any decision on Ger¬ 
man monetary disciplines. 

Two small trading pro¬ 
grammes were identified yes¬ 
terday but, such was the lack 


FINANCIAL TIMES STOCK INDICES 


Slnca OvnpJ teflon 
Hlgfl Low 


of enthusiasm in the market 
that the overall trend of share 
prices was not affected. 

The banking sector contin¬ 
ued to find some supp ort, with 
the exception of TSB, the UK 
bank which gave ground as 
hopes for a bid receded. A few 
very small, scattered, gains 
among the store 9hares 
reflected little more than a 
technical rally in a badly-bat¬ 
tered area of the stock market. 

In its latest analysis of the 
UK economy, Goldman Sachs 
commented that “there is now 
mounting evidence that the 
Conservatives' election victory 
has not proved to be the cata¬ 
lyst required to shake the con¬ 
sumer out of its torpor. This is 
bad news for the manufactur¬ 
ing recovery which started in 
February." 


OevamiMnl S«ca 


Find Wirm 


Qrfkuwy SNireW 


FT-SE100 Slum 2486.4 2484.0 2478.3 2*80.8 2497.9 2561.0 

FT-SE Eurotmck 200 115200 114H9S 1149.14 1158 17 1758.82 71825T 


•On). Dlv. Yleic 4.69 4 88 4.90 4.78 

•Earning Yla 'ftlfuHl 7.04 703 7.06 6.97 

•P/E RatitXNBtHO) 17.90 17,90 17.85 18.00 

SEAQ Barcra &00pra 19.206 1&258 18,487 24.968 

Equity TumaveriEm]T - 354.3 883.8 982.8 

Equity Bargains! - 21.121 23,683 28.820 

Sham TraflM (ml)T • 350.4 373.7 413.5 

Onfinary Share Max. Hourly changsa Day’s High 1911.2 
Ooen I 9 am I 110 am I hi ami 112 pm I I 1 pm I [Ti 
1910.1 1907.7 1906.8 1898-8 180&9 1BB7.1 IlK 


4.89 

488 

4.90 

4.78 

479 

4.78 

7.04 

7.03 

7.08 

6.97 

7.00 

8.41 

1750 

17.90 

17.85 

18.00 

17.83 

14.62 

19508 

10258 

18,487 

24.968 

20,962 

29.782 


854J 

BS35 

982.8 

1042.7 

1178.45 

. 

21.121 

23,683 

26,820 

23,396 

29.889 

• 

3M. 4 

373.7 

413.5 

431.7 

530.8 


FT-SE 100, Hourly ehangaa 


Oay' a High 2S 01.1_ 

1 12 pm I I 1 pm I I 2 pm 


Day’s Low 1894.5 


Day’s Low 2484.4 


Opan 8 am 10 am 11am 12 pm 1 pm 2 pm 3 pm 4 pm 
2<S93| 12458.71 12495.41 2489.0 [2485^41 12486.31 2487.6 2485.8 |24BS.8 

FT-SE Esrotradc 200, Hourly ebangrn Day's High 1155.58 Day's Low 115123 

Open | llOJJO ami | 11 am I I 12 pm | 1 pm 2 pm I 3 pm 

1153.99 ( 1154.82 | 1153.63 1152*1 T 153.09 TT52S1 115239 


69.75 85.11 127.40 49.18 

13/7) (1/4) (9/1/35) 13/1/761 

106.88 97.15 106.35 SO S3 

(6/7) (2/n (6/7/92) (3/1/75) 

2148.7 1651.4 21497 4M 

(22/51 (3/4) (22/5/92) (26/6/40) 

1606 8s!i 734.7 43-S 

non) (8/7) (15/2/83) 126/10/711 

2737 8 2382.7 2737.6 986J 

(11/S) (3/4) (11/5/92) (23/7/B4) 

1248.78 1120*2 12*8 79 338.52 

(11/5) 18/11 (11/5/92) (16/1/SD 

rim in s*e ivio% Rrtfl m. na. wm 

1.7/as. Grid rata 12/9/15. tea 'WO FT-SE 100 3W2/N 

a ft- a fauna mo 2i/i aw- w iess. _ 

GILT EDGED ACTIVITY 

indices- July 14 July 13 

, Gilt Edged 

* Bargains _ afl.fl 81-9 

sj 5-Day average 88.6 86-2 

4 "SE Activity 1974. 

~] tExcluding Inlra-market 
3 business and Overseas turnover. 

3 London report and latest Share Indec 
Tel. 0891 123001. Calls charged at 36p/ 
I minute cneap rate, 48p/mlnuie at all 
J other limes 


Thorn hit 
by Amps 
and CDs 

MUSIC AND leisure group 
Thom EMI suffered its- third 
consecutive heavy fall as the 
continuing worries over the 
possibility of a Monopolies and 
Mergers Commission inquiry 
into compact disc prices were 
joined by concern over its 
exposure to auction market 
preferred stock (Amps). 

The nervousness arose, in 
several stocks yesterday with 
Amps exposure following 
BET’S decision to use a rights 
issue to repay some of its 
stock. 

Thom has £I15m of Amps 
and £103m of redeemable con¬ 
vertible preference shares on 
its balance sheet There were 
suggestions as the market 
opened that counting Amps in' 
as debt would take Thom’s 
gearing from around 75 per 
cent to 115 per cent. 

Analysts later pointed but 
that Thorn’s gearing was 
ambiguous because the com¬ 
pany writes off so much good¬ 
will in its accounts. However, 
this argument, together with a 
strong rebuttal from the group, 
failed to stem 1 foe fell in foe 
shares, which closed 16 adrift 
at 783p. 

Anglian dull 

The market debut of Anglian 
Group, which manufactures 
and installs replacement win¬ 
dows, went off with very few 
fireworks. The shares, offered 
at 21Qp, opened around the 
203p mark and ended the ses¬ 
sion at 204p. 

Dealers said foe stock had 
put up a creditable perfor¬ 
mance given that only 6 per 
cent of the shares offered to 
foe public were taken up. Pri¬ 
vate investors have shunned 
recent share issues. 

The flotation of GPA, the air¬ 
craft leasing group, was pulled 
at the last minute as interna¬ 
tional investors turned their 
backs on foe stock, while the 
Dotation of Si, the investment 
group, was postponed. 

Shares in The Telegraph 
newspaper group opened at a 
substantial discount to their 
offer price, while those in Ken¬ 
wood. the electrical goods 
group, managed a minor pre¬ 
mium on their debut but have 
since fallen to a discount. 

Barclays rallies 

A long period of under- 
performance by Barclays 
Bank, agains t foe banking sec¬ 
tor in general and especially 
National Westminster, primar¬ 
ily caused by hefty profits 
downgrades and a series of bro¬ 
ker switch recommendations, 
was to some extent reversed 
yesterday. 

Nomura , the Japanese brok- 


NEW HIGHS AND 
LOWS FOR 1992 


NEW HIGHS 01)- 

ELeCTfKMfCS OJ Star Computet. IW» 
MANUFACTURMa (lJBarr (AG). 

MSUMNCE COMFOBHE CD Aon. U8F 6 
O. INSURANCE LIFE (1) Torclmiuk. 
nvESTWEHT TRUSTS O) Indonesia EQutty 
Fd. Kuimwtt Mgti Inc Z*ro Pt St Davfcrs 
Zara P«. MEDIA 0) Starting PNg.. METAL 
» METAL FOtUMM P/Morrta Arttay. 

OTHER FINANCIAL ft) Tdroptaton Q»#»8»L 
NEW LOWS (87V 

CANADIANS (1) MS Cow*. BflUMO 
MATERIALS (SJ HoyvOOd WffllWW . DO Gv 
PI NMdtor, PVWnglon. Tarmac, BUS tM SS 
SERVICES (2) BNB R*9. PrOutSoot (A), 
CHEWCALS Cl) LMtfl Into. CONTMCTWC 
A CONSTRUCTION ON «*EC. Anglia Sacura 
Homes. Barb, Bon Bro», Dwtaten TywxL 
EDO. Edmond, Hgwtoefl Eiropo. McCarthy 

ft Soma, Taylor Woodr aw. Try . WBaon 

Bo-dan. WUmk (C). ELECTMCALA (3) Dal*. 
Oowdlng ft UWa. ELECTRONICS (3) 
Alphamarc. Molynx. P-E Inti, TOOO 
■AHUPACTUMM 00 HBMown, $ki». 

FOOD RETAHJM (2) Brtko B«*. Thornton*. 
HEALTH ft HOUSEHOLD (2) MOdava, 
SwuQowftefcl. HOTELS ft LEISURE (1) Hl-TaC 

Sports. INSURANCE COMPOS1IB (2) Kafflia, 
Topdamnork. MVeSTMOfT TRUSTS (9} 

Equity Canaan. EurapMn Aaoott, Ganmoro 
Airtortoan. Oarimora Cn ropa a n. H*nd*na» 
High land. Indonaata Equity Wts. St DavWs 
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ing house, was believed to 
have recommended a switch 
from NatWest to Barclays, pre¬ 
dicting -that Barclays would 
maintain the current year’s 
. dividend. Its interim results 
are expected on August 6. 

Barclays shares rallied 12 to 
329p on. heavy turnover of 
-&8m^ while NatWest eased a 
fraction in 339p on lAn. 

.TSB continued to attract 
same above-average turnover, 
with 6.7m shares traded by the 
close. There were hurts of a 
seller (rf Sm TSB at . a shade 
below foe market price. 

Buoyed recently by sugges¬ 
tions fhflt a stake-builder had 
been operating in both the 
stock market and the traded 
options, the shares dipped 6 to 
139p amid a mixture of profit- 
taking ahd switching out of 
TSB and into Abbey National. 
The latter edged up 2 to 2S9p. 

Union Discount, which 
recently revealed.heavy losses, 
remained under pressure, dos¬ 
ing 5 off ata 1992 low of 44p; in 
February 1991 the shares were 
changing hands at 565p. 

Templeton Galbraith, the 
investment management 
group, touched 313p before fin¬ 
ishing a net 20 higher at 309p 
after revealing that it Is 
involved in talks which could 
lead to a takeover bid for the 
gropp. - 

Composite ■ insurances 
responded to a strong buy note ~ 
issued by Robert Fleming Secu¬ 
rities, with Guardian Royal 
closing-2 ahead at I37p. The 
same- broker was also said to 


have been a keen supporter of 
Wims Corroon, as was Gold- 
mazi Sachs. WBlis improved S 
to 213p. 

. Tahwa gave another digmai 
showing in a generally 
unhappy ails sector, the shares 
sliding 5 more to 156p after a 
block of L4m was sold into the 
market at 155p. ... 

An initial setback in ICI, 
after Moody’s Investors Service 
was said to be considering 
downgrading some of the com¬ 
pany’s debt, was more than 
counterbalanced by a move by 
James Capel, which turned 
mote positive on the stock. The 
shares gained 11 on the day at 
1152p. Laporte, hit by down¬ 
grades from a. number of 
houses on consideration of dif¬ 
ficult first-half trading, 
retreated 10 to 583p. .. 

Anglia Secure Homes shares 
almost halved, closing 5% 
down at 6%p after the group 
revealed increased losses. 
Other casualties in a building, 
sector suffering from relentless' 
waves of selling as hopes of 
Interest rale cuts recede every 
day inchtoed Taylor Woodrow, 
down 5 at 70p. 

Alexander Proudfoot 
plunged 41 to 194p after an 
agency cross of 1.2m shares 
at 200p. 

Good results frtrai Coca-Cola 
helped Cadbury-Schweppes to 
rise 11 to 492p. Cadbury has a 
canning agreement with Coca- 
Cola in the UK, where it saw 
sales growth of 17 per cent in 
soft drinks last year.. 

-Results ahead of market 
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expectations caused Bulmer to 
jump 16 to 300p. Analysts, how¬ 
ever, reported some nervous¬ 
ness among the Bulmer man¬ 
agement about the 
forthcoming flotation of rival 
cider maker Taunton, ■ follow¬ 
ing market talk that some 
institutions are considering 
switching out of Bulmer and 
into the new stock. 

Brewery group Whitbread 
receded 4 to 438p as County 
NatWest moved, negative on 
the stock, arguing that its high 
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exposure in south-east 
England, low earnings growth 
and expensive rating could 
hamper recovery. 

The news that European and 
domestic short haul cabin crew 
at British Airways have voted 
for strike action over pay and 
conditions weakened senti¬ 
ment in the shares, which 
declined 5 to 273p. 

A profits downgrade from 
one of the company’s brokers 
left Ocean Group 7 lighter at 
242p. Charterhouse Tilney 
shaved its current-year figure 
by £3m to £44m, and the follow¬ 
ing year's by £4m to £49m. The 
broker blamed the cut on 
“weaker trading in the marine 
services division". 

Speculation in the market 
that TI Group was about to sell 
its information technology 
division to Cray Electronics 
boosted trade in TI and the 
shares moved ahead 5 to 326p 
on high turnover of 4.4m. Sen¬ 
timent was also helped by a 
Smith New Court recommenda¬ 
tion. The division was part of 
Dowty Group, recently taken 
over by TL 

Wagon Industrial climbed 12 
to 438p, with the company's 
broker Albert E. Sharp 
reported to have been among 
foe day's tending buyers. 

MARKET REPORTERS! 
Joel KJbazo, 

Christopher Price, 

Steve Thompson. 

■.Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


FEARS that the Bundesbank 
would announce a tightening 
in German monetary policy 
today led to a cautions mood 
in stock index futures, writes 
Joel Klba2o. 

The firm overnight perfor¬ 
mance on Wall Street fed to a 
confident opening of the Sep¬ 
tember contract on the FT-SE, 
at 2,525. This, however, proved 
to be the high of foe session, 
for September soon went into 
retreat as nerves about the 


outcome of the Bundesbank 
meeting took hold. 

By 11.30am the contract had 
fallen to 2,496, the low of foe 
day. and was now trading at a 
discount to fair value, with 
sentiment farther weakened 
by foe poor performance in the 
gilts and sterling markets. 

Sporadic baying in the after¬ 
noon on the back of a higher 
opening in New York helped 
September claw back some of 
the earlier losses. It finished 


at 2,502, down 7 from foe pre¬ 
vious session and just below 
its fair value premium to cash 
of about 18. Turnover was a 
poor 5,299 contracts. 

In traded options, turnover 
reached 36.602 contracts, with 
trading in the FT-SE 100 
option particularly busy. It 
had a total of 15,048 lots dealt, 
with the July 2,500 calls 
active. British Steel was the 
busiest stock option with 1.860 
contracts traded. 
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FIXED INTEREST 
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AVERAGE GROSS 
REDEMPTION YIELDS 

I British fiemamt ™ 
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5 Coupons ’ ’ 15 yean. 

6 (8%-10ft%) 20 years.... 


7 High . i 

8 Coupons 15 

9 01%-) 2£ 

10 lrotamaMes. 

55ri55 

11 HiflalIonrate5% 

12 Innatimrate5% 

13 Inflation rate 10% 

14 Inflation rate 10% 

i"l5 OehsA 

16 Laaas 

17 


5yeaB.. 

15 years... 

20 yean. 


Uplo5yr3. 

OterSyrS. 

Uplo5yrs. 

OierSyn. 


Wed 

Tue 

Year 

Jul 

Jul 

390 

15 

14 

(approx.) 

8.24 

637 

9.03 

8.68 

8.66 

9.86 

6.68 

a 66 

9.86 

9.1/ 

9.17 

10.26- 

8.92 

. 8.91 

10.06 

887 

8.86 

9.99 

939 

9.39 

10.44 

4.06 

9.05 

10.19 

8.98 

8.97 

10.08 

8.97 

8.95 

■10.05 

4.01 

3.97 

4.46 

4.36 

432 

437 

3.22 

348 

3.46 

4.16 

4.13 

4.17 

10.43 

10.44 

11.95 

10.19 

1020 

11.73 

10.06 

10.08 

1131 


SWEDEN 


The FT propriaft In pub- 
likli (lii.s survey mi 
November 10 1992. 
Shuulii you he inieri&icil in 
iu'qiiiriii}' mtnx* inAinna- 
lion ;ihoul llits survey nr 
huu (o ailverlist* please 
cuniaei : 

In Lmulnii : 

Kirsiy Saunders 
Tel: V71-S7} -1X2.1 
i-ux: U71-87.1 W2N 
In Sweden: 

Bradley Julinsoii 

Tel: + 4 d wmj uoos 
Fax: + 4/1 X 6/ift UU/i4 
Additiopal copies fur mar¬ 
keting and infurnijuuii 
purposes cm be ordered in 
advance from the uilfiee in 
Sweden. 


FT SURVEYS 


FBV,\L NOTICE OF DlSTRmirnOJVS 
To ilpldtrsof 

INTERFIRST TEXAS FINANCE, IYV 

Giiuninteed Floating Rate Notes due May l*WJ 
(llrii-oiitlitioiially ^luimnteeil as to |uiyinent of principal and interol Ity 
IFRB Curpnratiim, successor to IiilerFioit i IoqH>ratioii| 

CUSII* No. 4.W124 AA 5 

Morgan liuamritv Trust Coni|uny of New Vork. as Trusti-i- rTru-i*.■<.”) 11 mli-r ilu- IimIi-ht nn.* 
dalrd oh of May U*. I*Hi-1-, as suppleim-nlcil. pruvidi-s- llu’ follnwmi; In 1mliior-- cil I li.- .iIhivs-iI'^.tIIh-.I 
Niilcm ("Nuns" |. 

Hie I’lan urUi iiif-Miiizal inn ajiiirnvnl ivy Ih«-11niicil Sl.ili-r* Ll.iiikniplrt C>mrl. IS!*irllii-m I lj ~irl*-l 

«ifT«:xas, Dallas Division, provides dial uny NuIl-h nr roupun not . ... (■■■fn r i- Jnl» 

23. (992 aboil Ire ilmireil ranrrllnl and rulilM In nn ilixIribulinHii nr ntlu-r fot nn-Ti(~. ;\ 'iili- 
blanlial por(iun uf (lie amount nwlnguii cjcIi such Noli* jih! C"U[nni isav.iiluMi: l>ir dislriliuliun. 

Amounts available fur uriMirn-nderei! Notes and c<iii|iiiiM will In- rcallm-ulisl a.. llu- linldiT* 

wlio have previously surrendered ilu-ir Notes am] euiipons. All ladders of Notes and ronjNin. imi -,1 
surrender such Noirs ami cou|h>hs In miic of the |kiv itif* a^cnl s fur ciiiiodlaliini ami issiiam-,; ,,f ,i 
rivript (lu-nd.ir in nnler (o purl lei pal e ill dislriliulhms. 

JlyMcfs nrusl nil'i prni hh‘ riffi-lm linn inlitriiiallini *urh ujitu-. ■rr.ii/iur* a«/dri---. |>.mm n( 
address (including wire transfer iiislrutliuilb. il clceled land aueli oilier Jornis ur iiiloniKtlimi a? 
tlm Trustee reiiuins to cum pi v wilh jjipliealde tax laws. 

Queslioos sin mill In- addn-ssisl in |ln-Tr:isli-i> a! (he follnniiif-adilri'ss: 

Morgan Guaranty Trust Company 
of Nc.iv York, an Tn«l«+ 

Corporate Trust Administration 
00 wall Street 
New York. NY IIColMMMiO 
Altciilion; Mr. Patrick J. Cruwluv, Vice President 
Telephone: (212)6-18-9001 
Fax: 12I2| 6W-S 111 


INTEKFIKSTTK.VAS HN’AM K. N.V 


Da led: Jul v IS, IVG 


jSte«EsaBS5HaaH^^ 


REAL-TIME EUROPEAN AND VS. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
* ALSO FUTURES * OPTIONS * BONDS * F.T AND SEN'S * 
CALL • LONDON 71-329-3377 - FRANKFURT 49-69-639125 


IG 

TAX F 

REE* SPECULATION || 
EVFUTURES 1 


l.iiflunimiilM 
»« tall vl^lul 

s..i» F.fl.k. IS 

i.iIh.m-’ .<rlrui.pl l^-*aiul»+.niilii1|i (fe| 
Jutji ..fill. klikiir."^iO'l«2«-J1l .,kn. MS 

■H 1 i«n.n»igiitor> l.nftist, itt iitUi * 








































































































































FINANCIAL, TIMES THURSDAY JULY_l6J992_ 


AMERICANS 
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7% 555J 17 4AU London_t 93 — 127 


_ 27 19% 1932 
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380p - 44 m- 
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33 A 2391 15 HBrtt I 
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London Share Prices 

R«al time ehare prices are available by 
calling FT Cityline. 

FT Cityline can also provide you with A 
conlidenual personal portfolio facility ia give 
you a real lime evaluation ot your own 
personal investments. 

For a tree FT Cityline Share and Unit Trust 
Directory or lo obtain your confidential 
Portfolio PIN can the FT Cityline Help desk 
on (071) 925 2128. 

Call* charged at 36p per mlnule cheap rata 
and 48p per minute at all olhar times. 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36 p/minute cheap rate 
and 4Sp/minuie at all other times. To obtain a (ree Unit Trust Code Booklet ring (071) 925*2128. 
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FT MANAGED FUNDS SERVICE 



l Current Unit Trust prices are available on FT Cityline. Calls charged ai 36p/minuie cheap rate 
and dSpJminute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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__ CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES 

Germany calls the EMS tune 


ALL EYES were on the D-Mark 
yesterday, with dealers con¬ 
vinced that the Bundesbank 
will tighten monetary policy 
when it meets today, writes 
Peter John. 

The worries left the German 
unit stronger against most 
European currencies, although 
most dealers had already taken 
their positions. Apart from a 
spate- of D-Mark buying late in 
the day. activity was low. 

The market's sense or unease 
began to build when yesterday 
morning’s Bundesbank repur¬ 
chase tender resulted in a rise 
in the minimum-accepted one- 
month rate to 9.65 per cent 
from 9.60. Thc-re were also com¬ 
ments from the French. Bel¬ 
gian and Italian central banks 
suggesting they would remain 
in line with German rates. 

The market's conviction was 
given further impetus after the 
Bundesbank announced that it 
would hold a press conference 
at the end of its council meet¬ 
ing today. 

The Bank of Italy had to 


intervene throughout the after¬ 
noon. selling D-Marks to sup¬ 
port the lira, which is lan¬ 
guishing near the bottom or 
the EMS ladder. By the close of 
European trading, the lira had 
weakened to L7S0.6 to the 
D-Mark against a previous 
close of L75&.2. The Italian cen¬ 
tral bank was still operating 
into the European evening to 
defend the lira against heavy 
speculative selling. 

While most observers believe 
Germany will tighten its grip 
In some way, there are three 
possibilities. The most worry¬ 
ing is that the Bundesbank will 
alter the Lombard rate. This 
would almost certainly prompt 
a rate rise in a number of 
European countries but was 
thought unlikely yesterday. 

There is also a ch3nce that 
the German bank will make a 
technical adjustment to the 
amount which banks can bor¬ 
row. However, the consensus 
was that the Bundesbank 
would raise the discount rate, 
which affects domestic rates. 


A dealer argued that if there 
is a technical adjustment or 
the discount rate is tinkered 
with, there would be general 
relief and a Jump in most cur¬ 
rencies against die D-Mark. 

Nevertheless, Mr Akis 
Karayiannis. head of foreign 
exchange dealing at Lehman 
Brothers, said the D-Mark’s 
continued strength at a time 
when everybody expects a dis¬ 
count rate move was a sign 
that the Bundesbank might 
have to be more restrictive 
in the future. "At this late 
stage we should have seen 
short-covering of the dollar or 
selling of long D-Mark posi¬ 
tions. The worrying thing is 
that despite the consensus of 
a discount rate rise rather than 
a Lombard rise, the mark was 
still strong." 

The dollar fell to DM1.477 
from DM L.490. The pound was 
down to DM2.S45 from 
DM2.850, while the yen slipped 
to DM11.81 per Y1.G00 from 
DMll.91. In New York the dol¬ 
lar steadied to end at DM1.4815. 
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90.08 

«U7 

Mar 

90.45 

9034 

90.45 

9030 

Jtn 

90.75 

90.83 

90.74 

9080 

Sep 

90.95 

9LOO 

90.93 

90.98 

DK 

90.97 

9104 

90 97 

9L01 


EsL Vol Ore. Ogs. Mtdmrt 82670 (71757) 
Piteiora day’s open ltd. 213630 (211662) 


THEE BOKTH EURBHLLAR • 
Ha potnfa ofians _ 


Sep 

0eat 
9651 

9& 

Iter 

06.48 

Pre*. 

96.47 

Dk 

96.09 

96 09 

96.06 

96.04 

Mar 

9636 

96.06 

9604 

96.00 

Jra 

95.75 

95.74 

95.73 

9567 


EsL Vpl. (Inc. figs, not strand 2401 (13191 
Preeiohs day's open InL 27993 (28008) 


DIIEE mouth euhmark 

W Im parts ft 188% 


Ctee High Low 
Sep »J7 90S 90.JA 

Dec 90.42 9249 90.41 

Mv 9285 90.90 9052 

Jra 9U6 9120 9115 

Sra 9141 9146 91.40 

Die 9153 9160 9134 

Estimated triune 74679 (51268) 

PrerWas day's open In 305690 004965) 


Pie*. 
90J4 
9048 
90.90 
9119 
9146 
9138 


THREE M8MTH ECU 
EPJ In rabbet 1M% 


Sep 

Oae 

69.48 

89^ 

Lam 

89.46 

free. 

8953 

Ok 

89.78 

89.80 

89.73 

89.79 

Har 

9022 

9024 

9021 

9024 

Jai 

9053 

9054 

9054 

9056 


Estimated ipiiine 1440 HDfl 
Preitcus day’s opes ua_ 10265 002511 


THREE MONTH EURO SWISS FRANC 
SFR Im ealab if 188% 



Ctee 

Hitt 

Lon 

Prev. 

Sep 

9107 

9LD 

«05 

9107 

Ok 

9153 

9L37 

9UO 

9L3S 

Mar 

9L75 

9L78 

9L74 

9L80 

Jot 

92.02 



92.08 


Estimated lefame 7046 (8629) 

Prerlops day's open U. 4362710695) 


THREE MONTH EUtBUU DU. RATE 


Sep 

Ckae 

8543 


Lsv 

85.42 

Pm. 

85.69 

DK 

8615 

8650 

8600 

86.4S 

MK 

8668 

8763 

B6.66 

8699 

Jra 

87 00 

8724 

86.95 

87JO 


Estimated raimne 3530 (3217) 

Pnstad day’s ctw la. 21450 (21328) 


FT8E1MU0EX * 
CSmrMhdrapeiak 


Low 


Dose High 
Sep 25023 25250 2496.0 

Dee 25485 

Bar 25843 

Estimated nhn 6366 (8366) 

Prertao day’s open ul 43804 (42957) 


Pre*. 

2509.0 

2555-0 

29910 


* Contracts traded 00 APT. Dasloj prices shorn. 

POUND - DOLLAR 


FT FKEXH EXCHANGE BATES 


Spot 

L9255 


1-noh. 3-mth. 64Hh. 22ratk 
19145 18930 18636 18145 


MONEY MARKETS 


Cash futures active 


FT LONDON INTERBANK RXING 


ill 00 a ra. July 15 j 5 tm 6 US ds^an 
W 3^ 


6 mentis US Dollars 


r«er jt; 


oi 3» 


rite J»| 


SHORT" sterling continued to 
see verj-’ hea^-y trading as deal¬ 
ers speculated ahead of today’s 
Bundesbank meeting about the 
prospect of raised interest 
rates. 

The September contract 
opened two points lower and 
continued to fall until it 
reached 89.77. at which stage it 
was discounting the possibility 
of a quarter-point rise in inter¬ 
est rates to 10.25 per cent. 

It steadied to close around 
S9.S0. its lowest since becoming 
the front-month contract. 
Turnover of around 47.000 lots 
by the official close was the 
highest during the past three 
days of active business. 


which tends to be seen as the 
roost significant indicator of 
future interest rates, also 
reflected anticipation of an 
increase in the base rate. It 
climbed by two points to close 
around 10ft per cent. 
Meanwhile, the overnight rate 
was quoted at per cent and 
one week money at 10 per cent. 


The fi king rjjj an tfe 3 nUn*. : nan rtunaa a if* nearest »M itfoBh. of the M rad offered ms te SiOm 
auwdtsUiema-tEiij’ itrt referecfteCa: 1100 a m eu* uorUog4jy. IVlunte an national Wesutiesv 

tis art non. 


Berk Bank of Tc*yo DetscV Berk. luthnal 1* Pern art Morgan Guranti Trot. 


MONEY RATES 


NEW YORK 

4pm 


Treasury Bills and Bonds 


Prime raw _ ..... 
3n}ker loan rale 
red.fmJs . - 

Fed farts at ictaraUa:. 


Cwmcs. 1 : . 
7 «K.t3 
6 rbn njr-Ji . 
b Si trorth _ . 
3,*, Cvrej- . 
SA Twjut 


339 

ffraejear. . . 

_4.70 

325 

Serenjear . 

-637 

a 32 

10-jejr___ 

_ ....689 

3.4b 

30-jear - . 

.. ...T.64 

423 

. ... . 

. ........ 


unable to provide much early m is 

Cienrjl 

Dr« 

])ntl 

TM 

bCsatra 

Dim 

Mrates 

r sir 
Mantel 

LtePturd 

btmenrion 

yesterday's forecast liquidity ^. ■ ;; 

shortage of around Elbn. It w ” 

gave cover of only £42m, with SST””' .. . 

dealers said to have been ... 

standing back in the hope of oumm . 

longer terra money. --- 

9(6-4 75 
43-WJ. 

KH-WH 

4.J-91 

10 U- 16 J 1 

9(6-9.75 

945-953 

£!& 

9(6-9 75 
10-10% 

1DA-19A 

965-4.75 

10-10% 

15%Il5i 

iQ3k 

9.65^.75 

9U-10A 

iod-ioa 

9J5 

960 


UK dearitto bank base lending rale 
10 per cant 
from May 5,1992 


Dealers said that while 
sellers were offloading ahead 
of the prospect of a rate rise 
there was also significant 
buying. The bull case was that 
if the Bundesbank does not lift 
the Lombard rate but increases 
the less significant discount 
rate, short sterling will bounce 
20 points to around 90.00. 
However, if a Lombard rise is 
announced there will only be a 
five-point loss. 

In the cash market, the 
three-month interbank rate. 


However, it later provided 
short-term band 1 and band 2 
loans. At noon, the Bank 
provided a further £1.021 bn of 
assistance, bringing total help 
for the day to £1.063bn. The 
shortage was revised to around 
£1.2bn. The Bank later revised 
its liquidity forecast down by 
£100m to El.lbn and gave late 
assistance of £70m. 

• The German money market 
remained tense as speculation 
continued that the 
Bundesbank would tighten 
policy at today's council 
meeting. A DM5.5bn addition 
of funds to the market in a 
tender for securities 
repurchase funds did little to 
relax the market Call money 
remained at or just below 9.75 
per cent. 


LONDON MONEY RATES 


Jul 15 

Drernljhl 

7 days 

One 

Three 

s* 

One 

fioitep 
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year 
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interbank Bid.. 
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9% 

10% 

10% 
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10% 

10 

10% 
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Local iGaficrltj Deai 

10 

10 

10 

9\ 

Local AuthorItr Bonds . 
Discount MktDeps. 

— 
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— 
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Finance Haute DeoKits 

— 

— 

10& 

10% 

10% 
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Treasury Bills (But) .. 

mw 
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Si 
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Sao* Bills /Bear). 

Fine Trade BUb (Buy).. 



n 

9U 



— 

m 

325 

329 

3.41 

3.64 

SDR Linked Dep. Offer . 

— 

— 

6% 

6% 

bl 

6% 

SDR Linked Dec Bit)... 

— 

— 

6 

6 

IS 


ECU Linked Deo Offer. 

— 

— 

10% 

104, 

1DV 

ioi 

ECU United Oes- Bid... 


“ 

10* 

m 

102 

10% 


Treasury Bills nelli; one-men in ser cent, three months 9 A per teat; six memos 9)1 • 

9jf per cent; Treasury BUls; Awrage 


_ _ _ _ _ joereerc 

Banfc Bills tseilh cct-antt 9fi "ptf wtL thre^ months 9ff per cent; Treasure BUls; Are 
tender rate of docoraH 4 3294 p e ECSD Flraq Rate Sterling Emart Finance. Mete up to. 
30.2992. U/ratd met tw certas Mr 3b 1992 to AetmE. 1992, Scricm* I: 2X29 P-t~. 
Schema II & ill. 1128 c c Refertrse rate for period May 30. 1992 to June 30.1992, St*W» 
IV&V- 10.038 d.c lTill Acthcr'N and FHanee Hp»« seven days’ aotle*. oum swm dwf 
fiied. Finance House Base Rate Zfc Iwi July 1.1992- Bank Deposit Rate for sores at sma 
days notice 4 per cm. CertiDeatn of Tas Deposit Series fai; Deposit El DO.000 and over MM 
under one month bper cert, oce-trirt* months 4 per cent; UiivmU monllis 9 per erat; slx-nint 
months 8fa cer crev n-ne-taehre mon tfc per cent; Under £200.000 7 per cent man May A. 
1992 . Deposits withdrawn for cmri 5 per eent 


Slni 


itf 1M% 


One Hkm Low Pre*. 
Sep 87.69 8780 87.66 87.75 

Dee 88.16 8818 6818 B&ZL 

Estimated volume 29929 (328131 
Previous day s open tri. 1109m 007990) 
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ClOK High LOW Pm. 

96.84 9886 9630 96.79 

9661 9662 4656 9634 

96.94 96.54 96.45 96.43 

9628 9628 - 9615 


Sep 03682 oIM 0.6647 0.6669 

Dec 02380 0.6596 86573 86568 

Mar • - • - ■ 03479 

Jra ... 


THREE-HMflH EUSOBOLLAt (HIM] 
Slai pvbh of 1M% 


Prev. 

99.48 


BRITISH PWMMI1UO 

Ssperl 

& 

Dec 

Mar 

One 

L9C20 

16712 

16446 

HM 
L9064 
16760 
16492 

Lam 

16940 

18690 

1642b 

Prev. 

18994 

18692 

184Z8 

SWISS franc awe 




SFr 125.0M S per SFr 





Core 

Hitt 




0.7406 

0.74ft 

0.7353 

0.7387 

Dk 

0.7308 

0.7330 

0.7300 


Mar 




07206 


Sep 

Dec 

Mar 

Jw 

& 

Mar 

Jwi 


•dost Hitt LOW 

9634 - 9635 96.49 

9612 96.14 96 07 

9610 9612 9604 

95J9 95.80 95.73 

9537 95.38 95-26 

94.77 94.78 94.67 

9434 9435 94.43 

94J2 99.14 94.02 


Prev. 

9648 

9606 

9602 

9569 

95.23 

9463 

94.40 

9199 


SPUt PAM A POORS 5W PfKX 


& 
Mar 
Jwi - 


Hose . HMi 
bjo 


Low 

417-20 418X0 415.90 
417.75 41845 41840 
419JS 41920 . 417JO 
43035 -42030. 418.50 


Pm. 

417.7U 

41820 

41895 

42015 


PfULABBJHIA SEE/5 IFTIMS 
QU»MsprOI 


Oose Hbk Low Pm. 
Sep 94 75 45.52 94 65 9537 

Dk 95.24 ffi.66 

Estimated wtane 26534 Q379 6) 

Previous day's open Ira. 37977 G8B90) 


ante 

Prtte 

1825 

9t8 

Caiis 

9T§ 

Oa 

9.78 

Ok 

9.95 

0$ 

PAS 

• Seo 

0.95 

Oa 

186 

Ok 

3.42 

LB50 

729 

7.47 

7.66 

7.96 

Obi 

154 

261 

4.43 

1875 

5.15 

556 

5.42 

6.35 

117 

231 

3.61 

.- 962 

1900 - 

3.43 

396 

4.44 

4.99 

.202 

55 

469 

7.01 

1925 

2.15 

2.72 

328 

366 

324 

4.M 

6J8 

U9 

L950 

126 

LB6 

141 

194 

4.89 

6.40 

aoi ■ 

'BS 

1.975 

067 

119 

171 

226 

683 

• 822 • 

9.86 


PrevK* day’s open InL Calk 232.498 Pus 454.918 (All corsdes) 
Preiians day’s Muiw: Cells 15^16 Pots 13.244 (An[mmclls) 


PARIS 


7 in U YEAR lt% NBTBMAL FREMCH BMD 0MT1F) FUTURES 



Open 

Settprire 

OMK 

Hlgb 

La» 

Yield 

Sepaober 

10728 

10714 

4)32 

10732 

10712 

863 

December 

107.46 

107.46 

■0.28 

10768 

107.46 

879 

Mar 

10760 

10764 

-024 

107.92 

10760 

174 


EstJ Bated iriame 50.662 Pm. dv Trial Open Interest 202^07 


Opalri 

150,144 
43352 
' 7.617 


TDREMmnH n>BR FUTIIB3 OUIIF] Ms 


•ffered rate) 


September 
Dectriber 
Mareb 
Jure 

Estimate voteme 37,290 Pm. day Trial Open latest 62.703 


89.91 

8968 

-017 

89.95 

8966 

9.95 

29,001 

9022 

9017 

-017 

9024 

90.15 

966 

21666 

9065 

9060 

-018 

9067 

9148 

932 

5394 

9179 

90.74 

4X15 

9179 

9174 

911 

2684 


CAC-40 FUTURES QHTIF) Strifc brio 


Jld» 


1869.0 18613 -10.0 ' 18710 

1885.0 18763 43 --18880- 

1900.0 189L0 -103 19000 

EsUmed akm 5.697 Prev. day Total Oho Wool 24,900 


18570 

18733. 

18873 


19,328 

960 

012 


ECU I 


iflum 


SeptenteT 


10436 


10436 


-628. 104.74 U43* ' 932 


11422- 


Estimated retene 4.497 Pm. day Trial Open Merest 12,441 


OPTBM Ml UMC-TEBI FRENCH BOMB 0Uf» 


Strike 


Cart 

Dictate 

. Marti 

Septate 

•' Pat* .. 
Derate 

Marti 

106 

- 

- 

- 

019 



107 

063 

• - 

- , 

149 

064 

- 

108 

023 

060 

- 

165 

133 

. 

209 

0.06 

0.45 

- 

-• ’ 

- 

- 

no 

0.02 

023 

. 

. 

. 

• 

111 

. 

Oil 

. 

* * 

. . 

- 

Open bn 
Estimated 

109.796 191,877 1600 

volume 23,417 Pm. day Total Open Forest 436,732 

93.946 

• - 35£51 

3.960 


BASE LENDING RATES 


Warn 4 Company_ 

AlfledTraslBa*_ 

AIBBadr. 


(MtUnrak... 

CnnsPi?fiUrBk.-_ 

OaoBwg Bail Pit._ 

Draas 


105 &WUrhlflaalj*..._ 


• HoKrtatadHr_ 

BxiofBaredi_ 

Banco BlBaoVisaya-. 

Bskof^m_ 10 • total Ffcstag&Gg. 

Bank of Ireiand 


Enter Bat UuM.m. 
Ftafldai Get Bart „ 


Bart irf India_ 

Bart of SdAlaad 

Banja Btigt Ltd_ 

8aidapBart. 


total Fcw&Ptsn. 

GHart. 


MBkstmEiA... 
BBionSupiQi 


10 •CrtasKaina- 

10 HaUiBartKZiridi-. 

10 • HzsfanaSart...._ 

10 HuapsUnTtetPic...^ 
Hffnrtdc&talorBrt. 


CL Bari: Nederland_10 •HiUSanxi 

CHlbakNA_ 

ChyMBtfaUsBart— 

QydedaieBart_ 

Co-opsattafiask— 

Cntts&CQ_ 


C-Row&Co_ 

Hoagteag&Sangy.- 

10 ManRodgeBart_ 

10 •tiopoldJosei*&Sw. n 
10 UfljiBart, 


% 

10 

10 

U 

10 

10 

105 

10 

10 

105 

10 

10 

10 

10 

115 

10 

10 

10 

10 

H) 

10 


HcDoeieJIDcggfoSrt. 10 

HUawIBart_ 10 

Hoot Baring_ 10 

ItaWesiaiisur ___ 10 

torttan Bart Ltd_10 

IjtraSt Mortgage Bart 105 

Ptorindal Bart PIC_ 14 

tte&fliWT.-10 


?Ba*Ui.._ 11 
M&ofScothad... 10 
• SflU&WtllBBlSiXL.. 10 

StanbrtQaftered_ 10 

TSB-~_._ 10 

Msx&pb^. _ IS 


Meghy Bart lid__ 


C MriBkof Kwall._. 10 
UtdtyTnSLBartPk-. 10 

WtstanTnft- 10 

Wtesamlaito— 10 

YcrtsHrcBart._10 

• Hastes of Brteh Hartait 
10 Banking & Securities Houses 
10 AhbcMcb. 


FUTURES TRADERS: 
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contract/ 




...No ifc, ...ands, ...or bats 

nv do you do if-" is aqucsDonwe^re been asked many times over 
years—by fumrestraaos in the U.S. and, now, ance wcVe opened 
London Tridioz Centre, by traders thionghora Europe. We're not 


I "How do you do if?" isa 
thevem-byfam^tn 
our London Trading Centie, by traders uuongntxtt Europe. We're 

I surprised because many of the investors who call us are payiugEfiO 
iormore} per nadewim their TnU-coiainissiofi futures brofet They 
can't believe they can get onr complete range of spiali ty brokenge 
_ services for only £22 a roond cum. 


1 


How do we do it-In thwe important ways; 

■Pint, We have no oommin^oned sales suE No broker will call you 
with trading recommendations. Because if you make yoor own trad*. 
mg decisions, using a foll-commissinn broker costs you far more than 
yon need to spend. At Liod-Waldock, you don't pay for advice you . 
oon'tneedi 

* Second, we're spedalized. Lind-Waldock is the world's largest 

brokerage firm. We don't have die added costa associated 
with offering a wide raigeof investment products. So we can save 
you money-and provide service that's first dm by any standard, 
discount or full pnee. 

. - Thud, with 13,000 customers worldwide, we can take advantage erf 
buOr-in efficiencies that large volume provides -and pass die savings 
alongtoyou. 


I 


I 


I 


I 


I 


independeaifi xuir eg 


is the number-one broker for 
worldwide. Write or call ItoU-free) today. 


I 


Name: 

. ■ -. ■‘-..5 

TbnostasarbnahBrenitMn * 

Inlrernintar.pleuaeTqtau theeriyon • ■ 
oroa-ftaa '•’ 1 

0800-262-472cm ■ 

outibierteajt, a aMifrHio’aa« 1 
Bdgtns H-8444 . I 

Addrraa: 


RoKCode: 

TUs. HO. (opaeasJI: 

Fiance: 05008349 IS 

8%terin±0«ta3S98 • 1 

Of taMS grater man ten original rtresmarn 
and eurrancyiKK. RlanoL teratora. autatdn 
tori—yarn. 

KettataakOMtt-Tl® ■ 

Otkoreeal871-54r-[7CLrevenadbORH 
iteo»«t*n 

SEND TO: i»*tainu>inariefi ruiiwraptuiait 

jMUM—ittita—B-eaarat-i—vnra 1 

LIMD -WALDOCK & CX)MPAKY| 

UKdoofSM7LS i—i — — ■■■ .. — - ---■ 
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Bank Accounts^ 
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Mid)and Bank pic 

POSraAafffJW 

EmgwrAcc E5000* 830 

tLO00> ... 814 

E3.QWV..882 

£30.00> . - 4 5* 

TESSA - - 430 

NatWcst Cram Resent A tioimi 
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123 DOO ml jOOTf 
£10.000 to t2« 499 
C2.600-C9 499 



m Resent Accmint_ 

lac EC2P28P , 0800 700 

re |4 375 7 03 9 7l[^ 

W. 4 19 694 9 44U 

„ la 75 b 5bI 4(«i> 


..400 
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>*4ll> 
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Fore Bradvwrt 3M P1X Mr Dao Hraa .Bv* PLC 
Brawn Shipley & Co Ltd 
FManenCoArt, Irtttwy. Uh3anEC2 071-6064803 

hka..• :TTib.5o 6 38] anf Ov 

PrntOemaen/t. _,18-50 6381 E7ll Ov 

Caledonian Bank Pic 

BStitaMwSgtarr, EdToburra EH22PP, 0315568235 
HICA.......BST 7 1251 -IVurtr 

Cater Allen Ud 

25UiCbMLaM,LartBaCaV4DJ ,071-6232078 

NIC*. -... .. «35 619) S57| »t* 

CnarUS-OaOrMi.- .1433- 6 8* 4 52 Mt* 

TESSA.--^ .J99a -I 4 9ll Ml> 

Cbarteffeaosa Bank Limited 

1 PaumurRow, EC4M 7Off _ . 071-248*000 


Provincial Bank PLC 


Reyal Bank of Scnttand ,^c tawrrimi ta 
42S( AadrewSg Edlubi^h EH2 2TE- . 03)-J8 5o50 
[loan* ... 19 do 67Sl 

ES000-W9W.. 8« 6 45 

£18 OOO-£2* 499 8.00 6 00 

QTdQO-CTVWT.. .17 25 5 4*1 
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TISSAVarMt* J4J4 
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Sterling Bank & Trent Ltd 

as&gs^. s hS5 , sr B6 VfSi ^iss 


Tyndall & Co lid 

24-33 Princess Victoria St emto* 

IAeC 


_._1ZJ5 2061 

lawrirMradWa H ia b hrnusuust 

■ ■ tbm rat 2168 ' 

Clydesdale Bank PLC' J 
305tVb«*iPbce,6IWO«rC12HL 041248 7070 
ti00O-C24.449_-.47.50 5 631- 7.711 Otr 

&J00-f99.99<l.._l«3S - tl9 831 OV 

CUO.OOO*._.>8,75 . 6361 .4 041 QV 

C unf e itoa t i an Bank Limited .. 

PO Bra 104. frtnw Rd, Surerage , 0438 744500 
«ta*wtttaE3J**_TM-50 78731 10.78 64U& 
HJ~A.E25.OOOI-....: 9J5 . 73E2S .9.73 tratr 

lYrForaWt □.«»»_ |9 j60. 7 2\ 4.60 Yurff 

SVrflirite»£W-_.J4jbO 7jl 4 60 1 Yurt? 
Co-operative Bank 

P0Bax300.SkelDWwllie.LaKl .0800616162 
TESSA . 

TESSA__ llO.ua -I. . -4Yurt? 

Iwmt—f 9Q-94 agJWbr lwIf 

£30,000 *(loss ~«9 lOJZl^m 
nslw>*il22■■ - m do '” -- --- 

,499—- 4.00 


HIMA £100.000* 
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TESSA. . . 
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ULC Trust Limited 

1 Greet CumberUnd Pl.Lnwtai WLH 7AL,071-2580041 
- " — - — 1 11 73f Ov 


aoooMa 4iy Sica'■/uS'" “b'Sl 


liatted Dominions Trust Lid 

P0BexI35. AbbegSt. Rertl"9SCl 3EB 07J45M4I1 

gptWPlHOCrilFAc^Wri^ ? q5| - t , a ( a , r 


J. Hciny Schroder Waag^& Co Ltd 


UOOmdde. Lortn EC2V6 

SotcUIAX. r '“ 

£ 10.000 rad riwre 


af(2V( 

few? 

9 25 


, 071.J82 i-000 

* 7»| » 2»| Mill 

6441 9551 Hill 



Western Trust Hi#! Interest Chew Ace 
Tke rio4Ht**°*. PlynwoM Ptl 15E . 07M 224WI 

05000*. _ .19 50 7 Uj 9 84} Ov 

£5.00O-£X49« .. (4 25 6 4*f 4 581 Ov 

EL000-C4.994_.1900 6 T 5 I 4Jll Ov 


Wimbledon & South West Finance PLC 
U4 NewpteS Urates EU 7AE , 0714064485 

HlttMQwvAa 1879 6561 4041 Ov 


NOTES- 6nu Camraoaii t*t* of inursi nt*01i. an 
trietog accDont M IH OntacUon of bisk rat* Ibcook lu 
K cV ub ot Intcrect Dftririt *H»r alUwlwg lor dM«t>«n 
ribraierttt lawiwur. Bmv CA8i Grets rjtf inmaJM 
to uke account of caapomlM uf lateral euld oterr 
ttaa ware a raw, -Compwaded Annual Rate’. 1« Cn 
ri rq u enry at wNn nuresc H creditrt to 0 * «a»w 


JOTTER PAD 


CROSSWORD 


No.7,900 Set by DINMUTZ 
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•Jr 




ACROSS 

l At fourteen, a rneanff of bat¬ 
ing (6;- 

4 Like a good mnnk, taking to 
Bede in tranaladon (8) 

9 Harvestman has potential 
energy in hind part (S) 

20 Standard means to chum 


12 Stimulant drug reduced - 

what a blow] (g) 

23 'Waft from French cheeses 
say? (6) .* .. * 

IS Dash from fiie land (4) 

18 Brava way to twist maw hat 

(7)- 

20 Furtha- downpours, we hear, 
will produce gladal d^rfs 0) 

21 A ttack Nanny, possibly (4) 

25. displays w ftpt 

28 Throw club very Wd (44) 

29. A steep fluctuation in forden 
currency (6> 

80 Bay casual visit to Gatsby, 
the dandy (8) y ' 

31 J. Kelly tarns oat to be the 

'<?> • . . 


6 Demister fails, leaving Mac 
marks (8) 

7 Holiday rates revised after a 
end of June (6) 

8 Touching offer? (6) 

il One seen In landing-strip is 
fugitive (7) 

14 Poet’s son has to think i 
French (7) 

fevanrite? (6) 

18 Civility - true form 1 
homely surroundings (8) 

18 But can it be set by yacht 
““ to leave? (8) 

22 hound accompanying thl 

Roman (Wnking-vessel? (8) 

S *** a (!Aiak0t 

24 Ml used in field? (fi) 

<7 Fish carries a taii n j e c e . m 

Solution to Puzzle No.7,899 


DOWN 


2 9 ro .?, BP agaIn? BrtoS in the 
fruit! (ft : 

3 He has nothing cn Longfaiow 

. as a short-story writer ns) 

5 Dzess up and swagger (4) 
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CANADA 

TORONTO 


MtUB & Minerals 
Campotiu 


MOtftRLAL Portnxio 


Jul Jul Jul Jul 


3194.64 321036 320369 3308? 3238 87 U6/1) 

347Z03 34t3.17 344923 3447 55 X*6 OOUWD 


184182 164153 1632.71 1832.71 1937 59 06/1* 


3828 26 <8/41 
331610 IBS' 


UmIU Cant 12/1 (BSi 
SWOAPORE 
SB ftU-Sfww g/4/ra 
SOUTH AFRICA 
JSE EoU (28/9/78 
JSE Maaml G8/4TO 
SOUTH KOREA- 
iCfti Cong £l 14/1/80) 
SPAM 

u*mdS£oan2/aB 

SWEDEN 

AflanarMa to. 0/2/37' 
SWITZERLAND 
SeJsBuMK.Ol/lWB 
SBC Eoiral I1/4/B7J 


TAIWAN— 

Waghud Wa POftW 
THAILAND 
Etnal SET C3Q/4/75J 


WORLD 

M & Capital Kl q/1/701 Cl 


Ewe Top-100 SAW 


435251 430759 <31238 4316 79 1 5ML630W1J 
734 46 73903 I 83U9I7/4) 


54JJ0 (III) 


97655 05/5) 


74850 ffl/ll 
hOLlOO/l) 


46750 CB/fl 


87031 (2/1) 


Base values of all indices art 100 except NYSE All Common -50: Standard and Poor s -10. and 
Toronto Composite and Metals-1000 Toronto indices based 1975 and Montreal Portfolio 4/1/ 
B3. tEvchidliiq bonds* industrial, plus Utilities. Financial and Transportation fd Closed mi 
Unavailable. 


-Saunay Julv U. Taiwan Weighted Price: 4384.51. Korea Coup Ex 51450. 

* Sub/ed to official rrcatariaUon. “Calaiiaied at 1550 GMT 

Base values of all betas an 100 exnpL Aistna Traded. BEL20. HEX Gen. UIB Gen . Em Top-100. BEO Oierall 
and MX -1.000, JSE GoM - 255.7. JSE 26 bdvortals - 2643 and Australia All Qrdwxj and M Wit? - 500. W 
Quad, is) IhxneiJaWe 


TOKYO - Most Active Stocks 

Wednesday IS July 1992 


Stocks Dosing Change 
Traded Price* on day 

MelJUUk_ S. 7m 995 +22 Mppon Klnzoku. 

Koa Oenfco ... Un 933 +P Nippon Zeon_ 

Toshiba Corp. .. 6.5m 66< -1 Dowa Mining .... 

Meifl Safe*. 4 7m 722 +S2 DenM Aagatai_ 

TalyoBshoty .. 


-1 Dowa Mining .... 3.2m 017 

52 DenfJ Kagafru 2.6m 380 


+1 Snow Brand . 


Stocks CKmng Clung* 

Traded Prices on day 

4 0m 537 +21 

Mm 654 + 21 

X2m 817 +8 

2.8m 380 -3 

a8m 854 - 78 


SUBSCRIBE TO 
THE FTTODAY 


notes - Prices on tins 
guoted on the FndMdua 
and are nwttfy tan traded prices 
unavailable g Dealings suspended xd 
Ex dividend, xc Ex scrip rime. xr Ex 
rights, xa Ex all. 


IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Pubiicaciones SA 

(1) 276661 

331-2136 

Bogota 

Interamerican Press 

(1) 256-6096 

236-9734 

Guatemala 

Pubiicaciones InternacionaJes 

(2) 317007 

367203 

Guayaquil 

Durlar Ecuador 

(34) 355248 

321266 

La Paz 

Duriar Bolivia 

(12) 366887 

390710 

Lima 

Durlar SRL 

(14) 758025 

759589 

Managua 

Revistas Intemacionales 

(52) 72-066 

72-066 

Mexico D.F. 

S.E.M. 


(5) 207-8100 

208-3979 

Panama 

Miami Express 

(7) 26-2886 

26-7512 

Quito 

Duriar Ecuador 

(32) 565016 


Rio de Janeiro 

Synchro 

(21) 290-6747 

290-6111 

San Jose 

Agenda de Pubiicaciones 

(6) 59-5555 

59-9491 

Sao Pauio 

Synchro 

(11) 579-6482 

578-9754 

Santiago 

Duriar Chile Ltda 

(2) 632-3037 

632-4965 



FINANCIAL TIMES 




EUROPE'S BUSINESS NEWSPAPER 

-J 
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FINANCIAL TIMES THURSDAY JULY 16J_992 


1:00 pm prices July 15 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ina 

Httl Lew Stock 

>3% 1! 7 | AAR Corp 
10*a A L Lain A 
M% S3** AMP Inc 
80% Mi AMH 
ft liAftit 
Sft MU ASA 
3ft »4 Aston L*I 

>3% laAbMMPr*_ 

»% lOUACMOnh* l.ll 99 
■ft 94 ACM GtQgt« 09* 99 
9 4 84 ACM Gut Sp 0 99 as 
11U 10 4 ACM Ovl 3d 11310* 

10 SHACK Urn • 090 10.9 

12i lOHAOlUtugas 151 10S 70 11% 

11% 4% A£in« CI4V* 0 40 6 7 50 IIS 8% 
6% 4% Acme Bset » 36 5% 

33% 18% Ancon 111948 184 

194 10% Uim Expr 1.63 88 0 172 18% 

49% 2*% AO Micro 300 88 S74 34% 

21% 7'j AO Micro P 3 00 33 B 36356 S% 
9% 5Adve*l Grp 0.16 24 6? 308 6% 

37 U 33 Aegon ADR 15B 4S 7 2 U37% 

47 30% Aetna LI 2.78 0 5 81055 42% 

12 8% AffU A 024 21 13 S74 u12% 

32% 24 Aflac 0 44 1 4 151201 32% 

19% 15% Ahmanion 0 88 S 3 71255 16% 


Ch'g* 

CtoM Pf4V. 

LmOmKCIM 


V(d PI 9to 
04*. % E into Nigh 
04B 3 8 20 545 13 12% 12% - 

010 0l9 82 47 20% 20% 20% 

192 2 0 224658 55% 

1719770 65% 

2 20 1 % 

2 00 *5 27 461 41% 

0 60 20 21 
050 08 0 

196 11% 

97, 

»% 

>1 

9% 


99 

366 

46b 

112 


22% 5% Allow me 
49% 36% tu Or Cflm 
29% 12% Airpns Frl 
34% 22% Airgaa Ine 
12% 8 % AlilaaM 
104 90% AlaPw&IO 
106% 101 4 Abb Pw9P 900 88 
105100% Alob B2BC 036 SO 


64% 54% - 

64% 65% +1 
1% 1% 

. 41% 41% 

30% 30% M% 

3S UU IS tft 
il% 11% 

8% 

9% 

10 % 

8% 

11 % 

6 % 

4% 

18% 

18% 

34 
0 % 

0% 

37% 

42 
11 % 

32% 

16% 

8% 


9.% 

9% 

10% 

9% 

11 % 

a 

5% 

16% 

18% 

34% 

B% 

e% 

37% 

42% 

11% 

32% 

■ 8 % 

e% 


♦4 


ft 


8 178 7% 

0 06 Ol 172850 41% 40% 

OX 22 II 800 13% 13% 13% 

X 173 33% 33% 33% 

1BB145 8 30 H% 11% 11% 

8 16 7.9 7100 101% 10.% 103 

2 104% 103% 104% 

5 104 103 104 +1% 


»% 

17% 

22% 

34 

46 


21% 18% AM HIM 
61% 40% AIM Slj 
II 9% AHtMunTr 
9% 9AU8MOp> 

10% 9% AIslMnlnc I 0 76 78 
10 9% AlstMnlne ■ 060 6.1 
40% 34% Alltel Crp 
8% 5% Allwule 
80% 61 Alcoa 

55% 38 7 t Atu Cp A 
li% 10% AniGuvUw ■ 

8% 6% Am Prucrt 
23% 14% Anuvc 


M% 
17% 
23 
34 
48 
28 
20% 
23% 
X 

10% 10% 
19% 19% 
53% 53% 
10% 11 
9% B% 
10 10 
9% 9% 

39% 40% 
6 % 6 % 
n 72 
48 48% 
10% 


6% 


4% 

X 

H% 

U 

16 % 


8 8 % 
20% 20% 
10% 19% 
57% 57% 
33% 33% 


9 8 Am GM e r 

37 27% Am HHn Pf 
32% 23 An Kettgf I 

84% 86% AaiHmRr 
3% 2% Am Hotels 
96% 82 Am ini Gr 

2% Am Intml 
8% i % Am Ind PI 
11% 10% Aa Op mc i 
*6 30% Am Pioadl 
I0 7 , 7% Am Rm) Es 
3% 2 Kb Ship 0d 


8 % 

29 

32 
72% 

02 % 

92% 92% 

H 11 


11% 10% AiaPwDoPf 087 79 13 11 10% II 

23% 17% Alow Air i OX 1.0112 216 19% 18% 19% 

21% M% Albany Ini 039 2J 34 812 15 IS IS 

32 21 % AlCulvr B 0 24 1 1 19 59 22% 224 22% 

25% 19% AlCulvr A 034 1.1 19 21 22 21% 22 

•>*% 36% Albertsons 0.6* 15 22 624 *2% 41% 42% 

22% 15% Attan Aum 060 2 8 701530 21% 21% 21% 
42% 33% AKO Stand 0.92 £4 18 932 38% 

73% 15% AlotSravm 040 £3 4 231 17% 

23% IB Alder Ale* 100 4.3143 X 23% 

36% 27% Aliegh LuJ 088 ZB« 48 34% 

46% 41% AII«on Poi* 120 7.0 12 S25u46% 

31 22% Alim Go 1 75 8 7 83 X 25% 

30 18% Allen Con OX 10 131986 21 10% 

27% 20% Aliergjn OX 1 5 27 820 23 % 23% 

39% 29% An nee Cep £28 63 15 227 36% 35 

12% 9’, Alines QJ 0.18 18 102 10% 

0 82 4.104 2 19% 

100 1 9 341763 53% 

0.75 88 84 uli 

0.72 7.4 206 u9% 

214 10% 

74 9% 

148 3.7 17 394 40% 

19 458 8% 

1.60 2 21563487 74% 

2222 46% 

OH 8.9 102 11 

022 3 214 15 67, 

0 80 4 01881139 20 19% 

■2% 8% Ama» OoW 0 08 0.7 40 956 11% 11 

! j j"j AitOOM Cp 0 792 }} H 

25 15% Arrcasl Ind 0 48 3 0 12 178 16% IB 

48% 38% Amerada He 0.80 1JMB76* 48 % 47% 47% 

10% 10 Am Ad| R « 0.79 7.8 118 10% 10% 10% 

29% 224 Am Bo/rick 0.T1 14394210 23% 26% 29% 
33% 31 % Am Br£75 2 75 S7 18 31% 31% 31% 

4B% 42% Am Brand, I 75 38 121750 49% 48% 49% 

40% 34% *b BUM U i 100 2.9 12 62 35 % 34% 34% 

31 % 23% Am Su3 Pnl a70 2* 15 188 25 % 24% 24% 

8% 7% Aid C*p UK i 0.84 103 191 8% 

204 18% Am Cap 9d 188 SIM 78u30% 

»% 18% Am Cip Or 130 6 7 0 X 19% 

86% UAmCfimmd 166 £9 141672 58% 

34% 30% Am El Pew 2.40 7.1 121350 33% 

24% X% Am Express 1.00 4 MSOOBu24% 24% 24% 
60 «0% Are GerJ Co 208 *5 11191 49% 49% 49% 
0.78 8 8 173 B% 

£66 91 14 388 29% 

084 £6 16 9 32% 

2.60 18 107407 75% 

175X3 10 4 2% 

056 0.8 1233X 90% 

1 60 % 

10088-0 44 2% 

1-02 13 210 

a 80 1.3 101745 44 
1.5019.0 6 75 8 

4 18 2% 

37 X% Am Stores 0 70 19 10 B78 36% 

44% 38% ATST 132 10 888236 44% 

18% 16% Am Wzk 5% 1.25 7 1 2100 17% 

28% 2Q% Am Walr 092 4.1 10 341 22% 22% 

88% 48% Amerflecti 3.52 SJ 142318 u67% 68% 

3£% 29% Ameron IIK 138 42 18 3 30% 30% 

2% A Amo, 01 SI 0 848 % % 

16% 13% Amstak me 168 4-3 »7 440 13% 13% 

11% 10% Amev Sec 1.05 9.3 1 34 11% 11% 

51% 41% Amoco 1X 4.4 254224 50 % 49% 

8% 6% AmpooPIfl c 0.X 42 9 27 7 % 7 

12% 5% Amre Inc 0.12 12 26 4 5% 5% 

1.04 3.7 12 415 28% X 28% 

7 412 3% 83% 3% 

OX I 1 812587 u27% 26% 27 

987 58a 10% 9% 0% 

OX 3J3 13 168 30% 29% 30% 
1.12 £0 17X75 57 % 57 57% 

28 25% AMR PpePI £88 101 2 26% 

47% 33% Amnem 17 412 38% 

14% lOAmnony In 144 3.7 18 78 12 

49% 38% Aon Carp 1A 3.4 12 383 u49% 

19 12 ApacM Crp OX 15313137 u19% 

11% 10% %»Ho F 1 0.90 12 562 11% 

10% 6APH 18 S79 7 

102 96% ApulPePfz 112 8 1 ZlOO 
B% 6% Appld Mag 4 97 

32% 23% ArcherDan HO 04 163984 26 % 25% 26% 

47% 36% Areo ClMml £50 5.8 21 40 44% 44% 44% 

12% 6% Arc Ala* 12 722u12% 12% 12% 

12% 6% ArWa 028 £81188366 70% 70% 10% 

37% 29% Arkla PI 100 IX 47oM% 38% 38% 

44% 32% Armco 4JP 43010.1 8 44% 44 44% 

7% 4% Armco toe 1 8X 6% 8% 0% 

24% 18Armco HP £10 8.7 2 24% 24% 24% 

37% 28 Armstrong IX 42 XXI 30% X 30 

1.94 8.1 IX 32 31% 31% 
591860 20% 19% X% 

1 161 5% 47, 6 

0.68 £7 24 IX 25% 25% 25% 

31% 19% Auroo Inc 180 £8 278388 30% 30% 30% 

38 26% AaMd Cool 0.40 1.4 12 54 20 28% 28% 

34 24% Ashlnd 011 100 40 91411 25(04% 23 

17 12%%HPKF> 152110 96 10% 10% 16% 

14% 10% Asset Invr £35192 0 280 12% 12 12% 

X 18% Ass HI Qog 0.12 05 9 383 20% 23% 23% 

16% 12% Alhlorie 100 65 13 48 15% 18% 18% 

XI % 236% All Rich 2 2.00 1.1 ZlOO 250% 260% 

374 30% AHnto Gas £08 9 5 16 86 u37% 37% 

8% 4% Aunts SOS OX 7.4 13 5 4% 4% 

£4 19% AUnrc EflV 152 8.4 II 578u24% 23% 
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8% 

29% 

32 +% 
72% -2% 
2% 

+% 
-4 
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17% 


31 % 21 % Amsoutti 
5% 3% Anacomp 
27% 18% Anadarto 
11% 8% Analog Da* 
40 X% Angelica 
80% 51% AnharHMh 


2% 
II 
44% 
7% 
2% 
38 36% 
44 44% 
17% 
22 % 
87 
30% 
A 

15% 
11% 
»% 
7% 
5% 


28% 

38% 

11 % 

49% 

18% 

11 

6% 7 

101 100% 100% 
8% B 8 


»% 

38% 

11 % 

48% 

18% 

11 


32% 76 Aim B PI 1 

X% 14% Arrow Bee 
11% 4% Anra Grp 
27% X% Arvln Ind 


+% 


-% 


285 44% 
37% 

5% +% 

23% -% 


119% 98% AU Rlcli 550 50X1899 111% 109% 110% -1% 


7 5% ABaa 

X 95 

0 

5% 

5% 

-4 

23 19 Atmo* Engy 

154 OO 14 40 

204 

19% 

204 

+% 

13% 10% AnwdsAOfl 

OX 41 12 2X 

12% 

12% 

12% 


10% 5 Audio/Vid 

10 63 

5% 

dS 

5 

-4 

12 04 Augai 

040 30 9 43 

11 

10% 

11 

+4 

10% 8% Austria Fd 

0 13 15 19 

84 

8% 

04 

+4 

*0 9% Attain Dau 

0*4 1.123190 

41% 

41 

41% 

+4 

*% 2% Aroian Egy 

S 10 

2% 

24 

2% 

ft 

29 Z*% Avemca 

OO 1.9 2* 12 

274 

27% 

274 

+4 

30 ah Aenei InC 

0.00 £2 20 341 

28% 

27% 

27% 

ft 

63% 4* ,m» Prod, 

1.40 ZB 25239 

53% 

52% 

93% 

+4 

9% T5Avdln Carp 

7 32 

- B - 

15% 

15% 

15% 


43% 9% BCE 

2 9 4 0 101102 

9% 

39 9% 

+% 

15% 7% BET ADR a 

0 53 S3 7 07 
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NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


■4.-00 pm prices July 15 
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TB7 VtL W Se - Chiahni Wt ' • . vkL PJ tk Ctaaa Rim. wz 

WghLow Stack Oh. X E1M Wtf) IwiflwtiOm HlgtiLni «M. ." Ur. % E100* M* LowOuotaClem WgftLow Stadk 

Continued from previous page 

47% 40% 3caaxp 2-50 fi* 1313/0. 46% *6% 45% 38% 6% Tarax 006 06 4 8 10% 10% (0% —% 

68 49% ScftaringPI 1.5B 28176032 56% 55% 55% +% 5Vj 4% Tarra tads 15 068-4 4% 4% +% 

68% 62% Sai'bBTgBT ISC 1.9183577 04% 83% 83% -% 6%.. 4% Tesoro Pal Z 34 3 4% . 6 +% 

37% 20% flehwzS(C) 034 UJ 1432C8 24%. 23%24{2 41% 66% 5E% Texaco 930 £0 16712$ 64% 63 83% -1% 

10% 6%Gdmwr 38' 21 "7% 7% 7% +% 6*% 52 Texaco C 380 12 6 G3 82% B2% -% 

23% iS%Sde«Afln ail 0£W8 BOB 26% 24%. 26 *% 26% 19% T«a. ind 020 0.9*90 36 23 22% 23 ~% 

10% 7% Sostman OH) 1.166 34 6% 8% ' 6% -^% -40% 30T»XM tori £72 1.6 157876 39% 36% 39% +% 

48 34% SoanPaper 060 2.1 S11638. 31% 38% 30V -?% 23% T7Trra« Pac 040 2-2 33 IB 18% 17% 11% ♦% 

17% 13% ScuMrMMf 022 t.4 91 H% «V 15% +% 42, 37Taw Util 304 73 133505 41% 41% 41% +% 

8% 6% ScutttrNEuF 050 02 92 uB% 6% 6% 10% _•% Taafi Pf 1.1010.7 2 10% 10% 10% -% 

24 iBSaa Cart 070 32 10 48 81% 81% 81% - i %. .‘9% 4% Ts-dl Irvin 1.1014.7 9 10 7% 7% 7% -% 


Ck*aa 

YhL 91 3 la Claaa Prev. 

Dtv. % C 100a Mgti Lot Quota Claaa 


1fi% 14% SMC! *825 146 04 3 16% 16% 16% . - 39% 33% Tnuron _ 1.12 2411 736u»% 39% 39% 4-% 

31 26% SaAgram Co 014 OS 1821G0 29 26% 26^ +% 6% 4% Thackeray 7 4 4% . 4% 4% 

28 % 21 % Seagull En 90 823 27%. 27% 27% +% 1% 7% Thai Cap 026 3.1 90S o% 7% 0% -% 

66% 43% 3oe*Od All 25 104 46%. 46% 46% ' -?fl% 13% Uml Fund 0 88 4* 34 15% 13% 15% . -% 

82% 12% 3PX Carp 040 1.916 320 21%, 20% 21 +% 47,% 37% TMnooElM 138035 42 33% 38% -2% 

48 37&teraftae»1 2.00 5.1 106063 39% 39%.39% r% 4T% 13%TNokri 030 24 4 340 15% 15 IS 

12% 1l%54S8»3d* 084 67' 122 12% 12% 12% -»£ 65% 54% Ylnai 6 B £24 3.7 30 146 61% 61% 61% 4% 

31% 21% SenMUMi 0 30 1.1 23 1SS 26% »% 28% . ,t% ; M% .8%1toma» Ind 0.40 SJJ175 148 10%. _ 10 10% +% 

51 36% Soqua A 060 1547 6 40% 40% 40% - »% UTkOaMMAd 1.23 7.9 0 21 16% 16% 16% 

S9 45% Soqua S 060 1J9S6 18 60 48% 48%-, -% 17% r%TOew«16f 007 04 32 953 16% 16 16 -% 

18 % 1 S% SomcaCpt 040 £2171367 «% 16 % 16% . +% 25 ISjwnB 76 Sff J '\ “''Sj -, V 
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38% 24% Vhira me 
72% 53% VotoMou 
4% 8% Uotontoer 
29% 22% Von Coe 
94% 20% Vornado 
46% 38Vukni Mat 


093109 40 6% 6% 
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toMlB, 6 15% 14% 15% ^20 2* «7 21% J,% 21% ♦% L»«cp4 6 310 5% 5 S -% T*™* g, 

tataaCe 37 173 17% 17 17 -% 0 « » an 13 % 0 % 13% “% Latte S IB 2174 17 16% 16 % +% 3wata ®’f®* 

AdABMCil 33 1435 23% 22% 23% 0J0 *® ” 8 ;» er , ! * 8 ~' J LawonPv 0.40 20 £00 25% 025 23 -% ^ 11 7V * 8 « 7 *| ® « , 
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S8 45% Soqua S OSO LOSS 18 SO 48%- 49%-. -% !Z? 007 04 32 *53 10% 
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18% HSkyttn* 0.48 33 28 38- 15 .14% 14%. '-% 
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40 89% SnepOnTta 108 33 17 632 38 % 38% 32% “4 

7% 5% Snyder 011 020 £921 802 o6% 7% - 6% +%| 
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38% 38% SouinC4rS% 2*0 0.6 Z100 38 . 39 87% -1% 

2SU 19% SlhJanlnd T44 6*14 42I*z>4 22 22% 

16 0% Southdown 6*0 S.1 4 466 6% 9% 9% ■. 

164 13 SthMalCp * 0*2 3 0 10 321 17% 174.17% -% 


231539 19% au IS4 +% 8*4 ..647«»mari( x 1.60 2.3 14 762u69% 69 694 
25 48 11% 11% 11% - «7J| 12% Toro Covp £48 3* 14 185 12% 12% 18% 

14 368 11V 10% 11 +% *2* Z2TOSCO Corp 0*0 £6 15 400 23 % 22% 23 

X m IS 14% -4 **** TottiS T“ 028 1.1 Z4 29 25% 84* 25 
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34 25% Trinity > 
28% 10% Trinova 
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8% 4% Tucson El 


0*6 2J 22 385 42% 40% 48% +1% 
2*8 8* 388 274 26% 27% +4 

0*0 2* 89 190 30 % 30% 90% +Y 

068 2* 3 204 23% 23 23% -% 

010 04 192SBO 27% 28% 27% 4-%j 

0 582 5 4% 3 +%j 
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8% 6 Spartan Cp 6 27 7% 7% 7% 

*0% 30% Springs 120 31 28 374 38% 39% 304 t-u f l 

IS 204 Sprtnl 3407 22% 21% 22 -% -U- 

344 20% Sid Comm 052 L7 11 - 88 31% 30% -31--+%- 159 lilUALCorp 1023771T7% 115 1164 48 

134 9% Std Motor 0*2 2* 28 85 12% 11% 12% '+% 12% 6% UOC Un 1*023* 51893 7% 7% 7% 4% 

14 6% SUMPacUl 012 1.720 669' 7% . 7 - 74. 4% 20% 14UJB Rn * 0 .ID 3*301586 19%. 16% 16% -% 

37 23% Sid Piod x 048 14-81 240 35% 34% 25% 4% 11% 7% URS IB 3 74 74 7% +% 

34 22 Sunder 076 £3 M 31 32% 32% 32% -% 47 29% U5HG 4.1« 4.VO B* 44 48% 48 46% -4 

41% 31% Sxenhanse 092 2* 13.675 31% (13 1 % 31% 4%. 2 % USO Corp 0 189 % H %. 

*8% 38% StontoyWh. 1*4 3*16 829 39 d38 38% -1% 334 3% UST Inc 060 £7 24J3I7 29% 29% 29% 4% 

29 23% SUnett 0.68 £022 5 24 % 24% 24% 50% 47% USX CUBPT 4*8 8* 20 48% 49% 49% +4 

11% 10% Stale MuB 084 8* 2u11% 11% 11% +V 20% 16% UQI Corp 1*0 5*24 316u20% 20% 20% +% 

23% 16% SM.Fed.Bk 044 19 9 634 23% 224 22% -% 3% 1% Ultimata 0 63 2 1% 1% -% 

9% 5% StorlgScrp 020 £611 24 7% 7% 7% 4% 8 94 UNC toe 4 164 6% S% 5% 

5% 3% SteriflChem 0.08 £044 138 4% 4 4 42% 32Until toe 0*0 1.626 073 38% 37% 36 ~% 

254 13% StorinSsre • 16 09 17 184 17 +% 26 21 UnBliat 012 0*17 308 23% 23% 23% -% 

10% 84 StBol Fin 48 21 7% .7% 7% +% 72 51% UnUevar 1.57 £2 17 14u72% 72% 72% +%. 

31 23% StonsaWflb 060 £324 97 98% 26% 28% +% 112% 97Un9 NV 2*6 £318 959 111% 111% 111% +%' 

32% 22% Slone Com 0.72 32242182 23022% 22% -% 55% 43% LAiloo Cuap 1*6 3.7 266668 , 44041% 42 -04. 

2% 2Stonerldoa 5 2 . 2% 2% £%' 29% 10% Union Carb 1.00 7*209676 12% 12% .12% +% 

10 8Sloraga Eq 0*2 92 11 69 6% 6% 8% +% 24% M% Union Corp 131683 .15% 15% 15% 4% 

76 28% Storage Te 156887 35% 34% 35 +% 102 83% UnO FI x 8.00 &4 5 85 d83% 95 -4 

544 38% Straw* 16 594 43% 43 43% +% 49 43% UnB 350 it 3*0 1A 4 46 48 474 +14 

31% lOSrrideRha 030 16133192 18 164 184 -4 60% 56Un£14a0sc 4.50 7.6 4 50 59 58 

34% 25% Sturm Rgar 1*0 3* 13 501 u374 35 38% 42% 38% 31% Union Elac £24 6.1 12 316 36% 36% 36% 

9% 4% Suawi Shoe 0*0 3* 7 795 ulO 8 6 -1% GS4 44% Union Pm 1*6 2*1431644 51% 50% 51% 4% 

10% 9Sun Dto A 1.1010* » 79ul0% H>% M% 4% »% 13% UnlonPUn! 060 3*11 173 20% 20% 20% -% 

4% 2% Sun DM B 013 4* 2 256 2% 2% 2% 4-% 20% 15% UMonTmt 0*0 1.1 7 43 17% 17% 17% 

11% 6% Sun Electr B 37 6 7% 7% -% 2% 1 Unted Fin 0 90 1% 1% 1% 

9% 7% Sun Enargy 0*210.4177 116 6% 8% 6% +%.!!% 4% Unisys Op 1*010* IT2S68 9% 8% 9% +•% 


- w - 

23% 13% VMS maun 232460 17% 16% 17% 

364 29% WPL Notdn 1*6 5* 14 74 3B% 35% 36 

i 26% 16% Wnban Inc WWW 20% ig% ig% 

I 66 56% Wachovia 2*0 9.1 31 248 64 % 63% 63% 

I 31% 29% WackenhuC 060 £3 13 B 28% 28% 26% 

1 5%. 3% Walnaeo 3 406 3% 3% 3% 

39% 30% Walgreen 052 1*212942 36 307, 37 % 

27% 21 % WalleeaCS 0.54 2* M 361 24% 237, 24% 

58% 50% waiMan 0*104371101 se 5555 % 
8% 5% Warner Ina 18 86 6% 6% 0% 

78% 6B% Wtmwuma £04 33 504228 63 82% 62% 

36% 31%MA0Oa« £14 5* U 82 36% 36 38% 

21% 15% WoahgiNat 1*0 80 18 51Bidl% 214 21% 
248192% WaahglPatB 4*0 1*22 17 225 222% 222% 

48% 32% WastoMntne0*2 1*2709 34% 34% 34% 
12% B% WaddMjn 048 S* 3 221 10% 09% 9% 

6% 3% Wlxmas Ind 012 £7 72 14 4% 4% 4% 

8% 2 Ween toe 9 24 2% 2% 2% 

23% 15% Ween pen 0*0 1* » 8*0 20% 20 20% 

35% 29% Walngarton 1*0 6*30 67 334 33 334 

6% 3% We Irion SI 0.6411.1 2 28 5% 5% 5% 

27% 23% Wato l&ta 0*8 £7 14 *43 24% 23% 24% 

31% 20 Wellman 012 OS 16 2SB 22% 22% 22% 

86% 56% WeltaFaiDa £00 £8X53160 72% 714 72 

13% 8% Wandys hn 024 £1211083 11% 11% 11% 

23% 18% West CO 0.40 1.7 38 86 22% 22% 22% 

42V25%WaatfV> 113 9 37% 37% 37% 

18% 12% WaatoM E 067 4613 26 13 % 13% 13% 

6% 2% Wean NAin 8 27 3% 3% 3% 

6% 2% Wat Dig 1 506 4% 4% 4 % 

22 14% WaatoQaa 0*0 10 21 260 21% 20% 21 

16% 13% Weatn Mng AS Mil 13 15% 154 154 

28% 25% Wstn Rea WIB 28% 28% 28% 

21% 16% WeetlnghB 072 4* 3S1T2 17% 17% 17% 
18% 11 Wan Waata 51 7 11 % 11% 11% 

17% 12% Waotpae 1.7514.1 7 35 12% 12% 12% 

41% 33% Weapon Lio £1 17 445 38% 35% 36 

37% 26% WerertflWBS us 06 964501 32% 31% 31% 

36% 28wnaalabrtr 004 0 I 16 908 284 27% 27% 
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stock only. Unteaa otherwise noted, rates of dividend are 
annual disbursements based on the latest declaration. Sales 
Agues era unofficiaL 

a-dtvidend also xtrafS]. tv-annual rate cl dividend plus slock 
Avid and. e-HquIdaflng dividend, dd-catled. d-new yearly low. 
e-dhridend declared or paid to preceding 12 months g-dvt- 
dend to Canadian hinds, subject u 15% non-residence lax 
t-dhrtdend declared aBer spUl-up or skxdt dividend. J-dlvldend 
paid tala year, ornttied. deferred, or no action taken at latasi 
dividend meeting, k-dividend declared or paid this year, en 
accumulative issue ortth tfivkjonds to erretiia. n-new Issue In 
tite past 52 weeks. The htgMew range begins with the start el 
trading, nd-naxt day debvery. P/E price-eemings ratio, ndhri- 
ttend declared or paid to preceding 12 months, plus stock 
tovWend. s-stnak spilt Dividends begin with dale oi spilt 
sto-sales. t-dMdsnd paid in stock In preceding 12 maitfha. 
estircaied cash value on ax-dMdond or o»-rflstribut)oo dale, 
u-new yearly high, v-tradlng hailed. vMn bankruptcy or 
receivership or being reorganised under the Bankruptcy Act 
or securise* assumed by sudv companies, wddlstributed. 
ad when tfsued. w w with warrana. i-ea-dhrldend or ex-rights. 
vdb-toc-distritMiiion. x w-wltt iout warrants. y-ex-divWend and 
salsa in h*. ytd-ytokL z-aataa In ful 


BOD Em 0*1 19 lf» 19% ,8% 18% -% GnmcftPh 

Book IB 23 8 17% 17 17% Greoanui 

Borland 8 6223 39 % 37% 38 -1% GmdWIr 

BOOM & £80 8 13 28 27% 27% -% GcKYtog 

Beaton Tc 20 251 2% <fi% 2% 

toaRVAi 0*6 18 8 3«% 33% 34 

Bred (be 15 2105 16% 15% 15% -% 


NbtbgefM 70 1171 16% 15% 16% +% 

■kepi Cp 0 IB 3 348 5% 4% 5% 4-% 

Note Dtl 5 1018 2% d2% 3% 

Nwdson £44 28 158 61% 49% 50% 4-% 


74 459 7% 7% 7% -% tNoidslrani £3? 17 4077 29% 27% 28% -% 


14 701 3% 3% 3% Nfuslan I 12 S3 12 11% 12 - | 

,8 748 23 % 23 23% NShuUo 37 222 3% d4% 4% -% ir - 

1 820 4% 3% 3% •*% H Esti Be 0.72 5 480 H 10% II +% '??"*' ® S> 2! W 2? 

NorDinTcl £66 16 781 59% 50 58% -% Unllo£ ' *' 

Nova Pit 7 636 4 3% 3% UCrttolijs 0.98 ,4 472 

- H - Novell 4013689 50 % 54% 55 -% IS TW i 1 72 14 109 


12 S3 12 11% 12 


- u - 

533? 57 


Branco 0*0 18 42 6 % 6 % 6 % Hmfi 0 44 9 43 37 % 36% 37 4 -% Novak us 7 2555 9% 9 9% -% Unaw £ 

BrunoS 0*0 18 1043 14% 13% 14% —% n**ma 17 137 15 % 74 % 15 NSC Corp 19 1100 9% 8 % 8 % -% United 

° ” +J. Srir- 048 8 2348 22% 21 21% -% ' «■« « * 3230 ^ 3 « Un.tnn 

erume 048 4 J?“ 3 J» ^ 3 “J* H>pwGp aa is 2 17 16 % w% usbsh 

t!* «OiCo £30 86 1128 16% 15% 16 % +% _ ujb-,, 

^ ^ S* 5 ln ao7 18 3* ‘ 81 * ' 8 '« ,0 ^ - O - 

. ,* 5 L :L‘ '■ W«tthC4/ 130 2545 34% 33% 34 ocmrieys 20 96 6% 6% 6% ^ te 

?". Bn, V * 6 i, *? ttosllhcr- £06 47 323 10% 9% ,0% +, OcW Gxn 23 S734 27 25% 26% +% *"“« 

^ ^ ,,u *L « » 71 ,3, 4 '*'• Oflshrel .g 9 3468 9% 9% 9% +% «■ Tek 


J aJ a \ ‘IS l2 l? HejMiinr 16 1334 12 10% «0% -1 OutiM, N 1*0 17 2 32% 30% JJ +% Ubl 

Bytte 32 33B 8 . % 7% +% 16 1948 28 27% 27% One C«i 2*8 8 108 57% »% 58% -% 

Hedwrger 0.16 16 2533 10% 10% 10% +% Old Kent 1.38 11 658 41% 40% 41% -% 

_ HMkXtCsr t9 6 30% '9 20 OW NaSB 0*4 14 3 30 % 29% 29% 

- %w - ItetenTiOr 12 5 22% 21% 21% OW Stone £60 0 192 2 % 2% 2% +% 

C Tec W 71 13 12% 13 +% teW, Cp 0 1390 24 23% 23% +% Ontorarp 0.40 10 446 28 % 28 28% -% V411 

CBM Mb) 20 586 7% 7% 7% t-% Herfe, Pr 0 542 A A A + i One Pnce 30 418 15% 1b 15 -% Va " 

CBdSdwpt 0*8 » 875 u3B 37% 37% +% totonvg H 040 18 zO 11% dll 11% Optical R 11 389 13% 13 13 

Caere Cp 13 375 15% 14% 14% -% 1943 Aow 13 664 13 12% 12% -% Opbotech T45 1257 7% 6% 7% +% Van 


O U3 EMfgy 

U3T Cm 

30 96 6% 6% 6% “ ZZ 

23 5734 27 25% 26% +% 

9 3468 9% 9% 9% +% wfl iWev 


USExSig, 8 84 

tmcote 0 32 13 47 

than Mod 18 1200 


Calgane 2*5 7 1634 12% 12 12% -% tagmSp 0 15 21 894 4 % 4% 4 % 


9 1007 9% 9 6% -% I Ho logic 


7 7% +% HmeBtrt 0 78 9 


25 574 8% 8% 9% +% Ut> Score 


18 33 9% 9% 9% -% Kuateti 12 278 13% 12% 13% *% losftap 


10 446 28 % 28 28% -% Val,tyNa! 

30 418 15% 1b 15 -% Valmonl 

11 389 13% 13 13 VngrlCM 

MS 1257 7% 6% 7% +% Veil lone 

*420039 19 18 19 +•% vhMt 

81 109 12% 11% 12% vicoraRsi 

7 22 V, 1 ,. s +f * ^ 


CWflonkte, 031 7 590 5% 4% 5 +% 


34 530 4 % 3% 3% 


AMEX COMPOSITE PRICES 


4HJ0 pm prices July 15 


pi ats 

Stock Dtv. E 180a High 


014 14 87 28% 

2 58 1 

M3 8 2% 

0 50 16 2 u56% 

£64 11 37 22% 

080 4 zO 6% 
0 10881 1268 17% 
5 2188 2% 

20 88 3% 

16 84 6% 

7 8 1% 

1 830 % 

} 79 3% 

0.55 6 10 4% 

0*4 30 IM 4 
46 10 5% 

£83 28 33 14% 

0 7 % 

0.40 14 188 20% 
100204 02 34% 

16 19 19% 

£45107 30 8% 

7 550 13% 

3 79 9% 

14 31 1 % 

0 25 10 440 15% 
£BS 27 20 13% 

018 12 518 6% 


An Eaton 
AMfNCp 

Am Ejpt 
ArtpH-ABA 
I Anroiecn 
Atari 
AIUSC4IB 
Auden A 


Low does Cbng 
8 8% 

38% 28% V% 

k a 
2% 2% -% 
55% 55% 

21% 22% *H 
d6% 5% 

17% 17% +% 

2% 2% +% 
6% 5% -% 

08% 6% 

1 % 1 % +% 

% % 

3% 3% +% 


Cal En-jy 16 278 T2% 

Colprop o *100 1 % 

Can ten: 024 13 8 13% 

Chrr*o A 0 738 7 

Cnembers 8 21 7% 

. Champton « 15 3% 

J Chiles 0 19 1% 


4% 4% 

3% 4 

P% .5% 
14JJ M& 

% tl 

19% t9% 
23% 24% 
19% 19% 
6% 8% 
T3 13% 
9 % 9 % 

1 % 1 % 
15% 16% 
13% 13% 
8% 8% 

12% T2% 
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8% 7 
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EdJste 
E«wSsr» 

—H 

Fpb tods 
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V FWteJJ) 
■% ForastU 
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+% Fro&MB 

Gisa FdA 
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-% Guff Cda 
+% 
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Pi Sta 
Dto: E TOO* 
£01 521 

£44.44 16 

9 5 

170 13 

1*8 19 37 

£40 31 19 

£40 T9 8 
0*3 11 38 

9 10 

9 £0 

5 16 

£48 27 32 

13 454 

0.46 8 3 

1*4 5 II 
£07876 4409 
£22 11 14 

0 338 

6 678 

060 10 27 

3*0 40 36 

£15 10 19 

0.48 28 81 

31 WW7 
« 22 
19 2448 

0*8 16 312 
140 14 83 

2 3 

0 50 

0J4 9 77 

£20 28 2279 
8 6 
237 30 

0.19 17 160 
2 142 


fflgh Lewi 
*U 9% 

19% 19% 
J% 1% 
5% 5% 

24% K% 
20% 19% 
18% d18% 
18% 18% 
2 2 

H tl 

4% 4% 

12 % 12 % 
9% 9% 

»% 10 % 
12% 12% 
6% 6% 
14 13% 
v* A 
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Close Cbng Stack 
4,% +% (tamSHdt 
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1 % 

6% +% BHCorp 
MS +% hwSysPt 
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Jen Bad 
V -a KtoaikCp 
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9% 4% 
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,0% Lawr tad 
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8% +% UOMlCp 

14 Lute he 

7- +J, LpchCp 
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73% 73% 73% 
7%. 7% 7% 

36% 26% 29% 
39% 34% 35% 
3% 3% 3% 

36% 34% 35 

SOS 90% 20% 
23% 23% 23% 

% - % S 

6% 5% 6% 

4% 4}i 4 U 

27% 26% 27% 
1 % 1 % 1 % 
2% 2% 2% 
13% 13% f3% 
2 % 2 % 2 % 


-% Mater'Sc 


Madia A 
-I. Mem Co 
4-1, MtcW En 
Moog A 
HSR End 

+ l. Nat PM 
i? New Line 
17 NT TlMsA 
'* NhCsnCII 
, teueOJG 
~A nv Ryan 

+*A OdefcsA 
+S Otetan 
-% OMCorp 
Mtefi 
-% PtOMWO 


Dtv. E 100a High 

0 4 2% 

88 1133 11% 

4 222 3% 

0*4 29 5% 

13 2069 5% 

0 3£ 

0 998 % 

37 878 13% 
4 50 9% 

21 14 13% 

182 A 

23 SIB 2 
181 95 3% 

1 12 1 % 

0 40 A 

12 44 11% 

15 aa .17% 

7 zo o 

11 127 13% 

8 53 31% 

0*4 6 385 20% 

97 4 5% 

£40 17 zfl 1B% 

30 7B 6% 

2 20 A 


Low Claw 
2 2 


£58 38 200 28 

£18 98 2 12 

2 30 4% 

0 457 % 

281 12 5% 

0*4 23 798 20% 
£14 7 zD 0 
£38 27 944 28% 
0.10 4* 1641 u1B% 
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13 13 

A A 

1 % 1 % 
3% 3% 
IS IS 
A A 
10 % 11 % 
10% 17% 

dO 5% 
«% 13% 
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15% 16% 
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A A 

3% 3% 
11% 11% 
27% » 

12 11 % 

4 3 ' 1 . 

29% 28^ 

dO B% 
28% 28% 
15% 15 


Jog Stack DH. E 100s Mgb Low Close drag 
-% Per Ini 0*0 26 22 12% 12% 12% -% 

+% Pet HOP 1.14 16 2 14% 14% 14% 

Phil UD 0*1 16 B82 36% 37% 38% +% 

PVneey A 1.10 16 7 30% 30% 30% 

_% PfyGem £12 22 87 11% 11% li% -% 
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CattxvCni 0.64 22 506 24 % 23% 23% -% Horizon 0*6 22 5 9% 9% 9% 

CmritaC 21 07 16% U% 14% Hombed- 80 tl 3% 2% 3 

Cascade £80 18 22 20% 1B% 20 +% HmWhi 63 87 9 8% 8% . D . Q . 
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CenttaTti 24 1608 14% 14 14 taste Co 0*0 48 E88 7 dE% 6% -% _? “i lc 

Omocor 2 4633 14% 14% 14% +% taWhTeck 11 903 21% 10% M% +% ta r^I + u 
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-% 
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5% 
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6% 


2% 

2 a 

♦A 
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-% 
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7% 

7% 

+% 
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4% 
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+% 
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13 

13 

-% 

B% 

8% 

“% 

2% 

3% 

+% 

41% 

«% 


34% 

35% 
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26% 

25% 

~% 
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11% 
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31% 

+% 

W% 

30% 

-% 

20% 
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32 

33% 

♦% 

37% 

37% 

-% 

11% 

13% 
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12 

12 

-% 

7 

7% 

*% 

'0% 

16% 
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32 

2 2 
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16% 

♦% 

36 

»% 
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13 

13% 


17% 

18% 

4-1 

23% 

23% 

-% 

18% 

16% 


36% 

27% 
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4% 

5% 

+% 
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31% 

4-% 

33% 
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+% 

32% 

32% 

-% 
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+% 

»% 

26% 
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32 

32% 

-% 
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-% 

1% 
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37 

4-1% 

32 

33 

“1 

29 
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♦% 

7 

7% 
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4% 

4% 

"% 

3% 
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8% 

8% 
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41% 
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-% 
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23% 

40 

1.1 
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17 

17% 

+% 

3% 
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“% 
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16 

+% 
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6% 

5% 

-% 
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6% 

7 
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-% 
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-% 

8 

6% 
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9% 
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-% 

23 
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30 

31 
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4, 
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5% 

5% 
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5% 

5% 


<118 

18 

"% 

28% 

28% 
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5% 

5% 


8% 

8% 
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35% 
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♦% 
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55 

55 


5% 

5% 


,5 

15% 

-% 

49% 

50 

“% 
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13 


15% 

16% 


34% 

35 
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2«% 

24% 

-% 

43 

3% 


8% 

9 

4-% 

13 

13% 

+% 

25% 

26% 
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6% 

4% 
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*% 
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+% 

24% 
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31 

*% 
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19 

4% 
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6% 
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2% 
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4% 
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Chanatgn 83 215 6 4% 5 +% ige Com 
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IN TEL AVIV AND TOKYO. 


In fact the Tokyo edition of the Financial Times is in the hands of its readers some seven hours ^ 
ahead of Europe. Wherever your business takes you, rely on the FT to be pan of your business briefing. 
Its in hotels and on newsstands all over the world. 
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AEROSPACE 


The FT proposes to 
publish Lhis survey on 
September 3 1992. 
The FT is read regu¬ 
larly by 97 % of 

professional investors in 
Europe responsible for 
the aerospace, aircraft 
and airlines sectors. 
This is more than any 
other publication." 

If you want to reach 
this important audience, 
call 

Ian Ely-Corbett 
Tel: 071-873 4148 
Fax: 071-873 3002 
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WORLD STOCK MARKETS 


Thursday July 16 1992 


AMERICA 


Dow eases on setback 
in industrial production 


F INANCIAL TIMES 

Brazil recovers most of its June 

Antonia Sharpe picks out winners and losers among the world s emerging markets 



I 


A negations of corruption 


Wall Street 


US SHARE prices finished on 
an easier note yesterday in the 
wake of some mixed corporate 
earnings reports and news of 
the first decline in industrial 
production for five months, 
writes Patrick ffarverson in 
New York. 

At the close the Dow Jones 
Industrial Average was down 
12.97 at 3,345.42, having spent 
the entire day in negative terri¬ 
tory. The Standard & Poor’s 500 
eased 0.58 to 417.10, although 
the American SE composite 
managed to post a slight gain 
of 0.79 at 386.87, while the Nas¬ 
daq composite edged up 028 to 
575.47. Turnover on the New 
York SE came to 205m shares. 

The morning’s news of a 0.3 
per cent dip in June industrial 
production, the first fall in the 
indicator since January, and a 
0.4 percentage-point decline in 
capacity utilisation, provoked 
only a modestly negative reac¬ 
tion from investors. Although 
the figures confirmed that the 
economic recovery has been 
extremely sluggish, the very 
weak June employment report 
released almost two weeks ago 
had prepared the market to 
expect lower output numbers. 


Second-quarter earnings con¬ 
tinued to provide some direc¬ 
tion for individual stocks. 
AMR, parent of American Air¬ 
lines, rose $1*4 to $65'A in 
active trading in spite of 
reporting a net loss for the 
three months of S166m. If 
write-offs related to a computer 
project and the settlement of a 
class-action lawsuit are 
excluded, the carrier’s underly¬ 
ing operating earnings were 
stronger than expectations. 

The news from AMR Lifted 
other big airline stocks. Delta 
advanced SlVi to $56%. UAL $2 
to $ 116 ‘4 and USAir SK to 
$13%. 

Although American Home 
Products reported record sec¬ 
ond quarter earnings of 
$296. lm (up 12 per cent from a 
year ago), the drugs group's 
shares fell $2% to $72%. inves¬ 
tors being disappointed by the 
earnings per share. 

TRW moved ahead Sl% to 
$56% on news of second quar¬ 
ter net income of 96 cents a 
share, more than double last 
year’s 39 cents a share, 
although that included a big 
charge. 

Motorola climbed $2 to $82V* 
after the company revealed, 
late on Tuesday, second quar¬ 
ter earnings of $l46m, up from 


$119m a year earlier. 

Cigna lost Sift to $54% after 
the insurance giant warned 
that its April-June profits 
would fall below the $1.25 a 
share forecast by industry ana¬ 
lysts. 

On the Nasdaq market. Sun¬ 
rise Technologies jumped $1% 
to $9% after stating that the 
US Food and Drug Administra¬ 
tion had cleared Sunrise's hoi- 
mium laser system for market¬ 
ing in the treatment of 
glaucoma. 

Herbalife fell $14 to $7% on a 
report that two senior execu¬ 
tives at the company have cut 
their holdings In Herbalife by 
more than S2m since late May. 


Canada 


TORONTO closed modestly 
firmer after active trading- The 
TSE 300 index put on 8.9 to 
3.472.0. while rises outscored 
declines by 292 to 243. Volume 
totalled 30.4m shares, valued at 
C$354.5m. 

Nine of the 14 sub-groups 
closed higher. Golds climbed a 
further 2.34 per cent. Two of 
the sub-group's most heavily 
weighted stocks. American 
Barrick and Placer Dome, were 
up CS% to C$34% and CS!4 to 
C$13% respectively. 


against President Fern- 
ando Collor prompted a 
30.7 per cent fall in Brazilian 
equities in dollar terms last 
mooth, but most of the losses 
have since been recouped as 
the passing of some important 
economic reforms has lifted 
investor confidence. 

According to emerging mar¬ 
kets data provided by the IFC, 
part of the World Bank, Brazil 
was the poorest performer in 
June, while Turkey came out 
on top after several months of 
decline. 

Mr Eduardo Farria, an ana¬ 
lyst at Latin American Securi*- 
ties, says the Brazilian press 
was “besotted" with the allega¬ 
tions against the president in 
June, and that the Congress's 
passing of a reform to stream¬ 
line the country’s ports, and 
the approval of a complex 
review of civil servants' pay by 
the Senate, bad been over¬ 
looked by the market 

He adds that since the gov¬ 
ernment pushed through these 
economic reforms, no easy task 
in the midst of a presidential 
crisis, the market has become 
cautiously optimistic that the 
government's fiscal package 
could be passed by Congress. 


This could set the scene for 
inflation to come down. 

Another stimulus for the 
market in early July was news 
that Brazil and its foreign 
creditor banks had reached 
agreement on a Brady-style 
restructuring of some $44bn of 
commercial bank debt. 

This was another feather in 
the cap for Mr Marcilio 
Marques Moreira, the economy 
minister, who is increasingly 
seen as a figure of stability 
within the government. Indeed, 
since the start of July, the 
Bovespa index in dollar terms 
has risen by 1.64, or 28.2 per 
cent, to 7.46. 

Mr Farria warns that share 
prices could fall back if any 
evidence implicating the presi¬ 
dent is produced. “But the 
most likely scenario is that the 
president will stay." he says. 

Elsewhere, Turkey’s 272 per 
cent rebound in dollar terms 
last month, reducing its fall 
since the start of the year to 
39.1 per cent, has fanned ana¬ 
lysts’ hopes that a tumround 
has finally begun. 

Investors reacted positively 
to changes, passed last month, 
in the capital market law, per¬ 
mitting institutional investors 
to invest in the stock market. 


IFC EMERGING MARKETS PRICE INDICES 


No. of 


Market 


Latin America 

Argentina 

Brazil 

Chile 

Colombia 

Mexico 

Venezuela 
East Asia 
South Korea 
Philippines 
Taiwan, China 
South Asia 
India 

Indonesia* 
Malaysia 
Pakistan 
Thailand 
Euro/MId East 
Greece 
Jordan 
Portugal! - 
Turkey* 


129) 

(69) 

(35) 

( 20 ) 

( 66 ) 

(17) 


(91) 

(30) 

(70) 


(62) 

(63) 

(62) 

(58) 

(51) 


(32) 

(27) 

(30) 

(25) 


Jun 30 
1992 

Dollar term 
% Change 
over month 

% Change 
on Dec '91 

1,308.43 

-22-8 

+ 1.9 

106.18 

-30.7 

+ 1.2 

2,051.76 

+ 2.0 

+ 33.0 

1,040.96 

+ 15.1 

+29-1 

1.519.43 

-14.2 

+4.8 

530.12 

-0.7 

-21.6 

218.54 

-0.8 

-23.6 

2,100.39 

+ 14.7 

+ 46.1 

. 608.28 

• +0.4 

-3.4 

37638 

+ 4.0 

+ 36.9 

69.88 

+ 4.1 

+ 25.3 

166.97 

+ 1.5 

+ 16.2 

302.28 

+ 6.5 

-5.3 

347.88 

+ 9-8 

+9.7 

404.08 

+ 11.1 

-2.4 

102.39 

+ 2.3 

+ 6.5 

425.52 

+ 1.0 

-0.9 

51.77 

+ 27.8 

-39.1 


Local currency terms 
jot 30 % Change % Change 
1992 over month on Dec '91 


71.861,488 

111.978.077 

5,519-27 

6,927.93 

24.534.92 

4.612-77 


- 22.8 
-16.2 
+ 2.2 
+ 16.6 
-13.8 
+ 0.5 


+ 1.1 
+220.C 
^ 23.6 
*33.9 
+ 6.C 
-159 


208.83 

2.636.11 


0.0 
+ 11.6 


-2(7.4 
+ 38.6 




375.49 

-0.7 

-7.7 ' * 

861.96 

+ 4.8 

+ 51 j0.\ 

78.94 

+ 4.3 

+ 28.3 : 

172.42 

+ 1.3 

+7.0- 

48180 

+ 6.7 

- -3.8 - 7 

324.21 

+ 9.1 

+ 10.8. ’ ' 

583.94 

+ 7.2 

-*-3.4 

178.60 • 

+ 1.3 

+ 4.1 

348.67 

-3.4 

-5.8 

464.59 

+ 27.7 

-176 ' 




Tax breaks have also been 
offered to mutual funds if they 
place 25 per cent of their 
portfolio in equities. The pros¬ 
pect of a big cash injection 
has been welcomed by brokers 
since, in the past, trading in 
the stock market has been 
shallow and infl uenced by 


the whims of retail investors. 

A fall in inflation, and the 
low valuations of Turkish equi¬ 
ties compared with other 
emerging markets, especially 
in Latin America, have 
attracted foreign investors, 
comments Ms Nur Agis Pekin 
at Schroder Securities. 


Mr Ben Hakham. at Carnegie 
International, also attributes 
the stock market's rebound in 
June to seasonal factors, as the 
arrival of tourists has taken 
pressure off the Turkish lira, 
which in torn has allowed the 
Treasury to reduce the yields 
on its bills. . . 


ASIA PACIFIC 


EUROPE 


Bundesbank casts shadow 
over continental equities 


Nikkei stays ahead despite late fall in bonds 




Tokyo 


TODAY’S Bundesbank meeting 
is to be followed by a press 
conference, which implies 
there is something to discuss 
in Frankfurt. This kept bourses 
muted yesterday, writes Our 
Markets Staff. 

FRANKFURT slowed to a 
crawl: a Bundesbank board 
member repeated the official 
exhortation that M3 growth 
was too high, and the DAX 
Index retreated to close 0.52 
higher at 1,734.62, after a 0.81 
rise to 687.13 in the FAZ at 
midsession. Turnover fell from 
DM42bn to DM33bn. 

Retailers improved after a 
first half increase of 8.7 per 
cent in sales from Karstadt. 
which also said that It saw the 
first signs of improving con¬ 
sumer sentiment in June. Kar¬ 
stadt rose DM10.50 to 
DM645.50. Kaulhof by DM5.50 
to DM515.51) and Douglas by 
DM25 to DM570. 

Mr Adrian Hopkinson at 
County NatWest said that 
investors were looking at 
higher German consumer 
spending power in the second 
half of this year; aware that 
the fall in the dollar empha¬ 
sises this point; and more com¬ 
fortable with domestically ori¬ 
ented stocks as the cycUcals, 
which make up the great bulk 
of the German market, come 
into question. 

Among special situations, 
the tyremaker, Continental, 
dropped DM8 or 3 per cent to 
DM255.80 after a German court 
of appeals effectively upheld 
Conti's 5 per cent limit on 
shareholder voting rights. 

PARIS resumed trading after 
a four-day weekend and fol¬ 
lowed the bond market lower 
in dull trading. The CAC 40 
index fell 6.18 to 1,853.26 in 
turnover of FFrl.5bn. 

Hachette. the debt-laden 
French media group which 
plans to merge with the 
defence group. Matra. was one 
of the day's more prominent 
losers, dropping FFrS or 6.8 per 
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cent to FFr109. Dealers attri¬ 
buted the sharp fall to mount¬ 
ing speculation that the stock 
will be removed from the CAC 
4i) index by the end of the year. 

Euro Disney fell FFr2.80 to 
FFr103 on rumours of disap¬ 
pointing hotel occupancy. 

MILAN recovered some of its 
opening losses but closed the 
July trading account lower as 
industrials came under selling 
pressure after Tuesday's gains. 
The Comit index fell 2.58 to 
445.42 in turnover estimated at 
more than Tuesday’s L85.4bn. 

Fiat dipped L49 to L5.211 and 
fell to L5.160 after hours. 
Stocks controlled by Mi Carlo 
De Benedetti were also weaker, 
with Olivetti dropping L55 to 
L3.010. 

Among telecoms. Stet fell 
L17 to LI,620 but Italcable 
remained firm after the compa¬ 
ny’s upbeat presentation on 
Monday, adding L50 to L4.660. 

ZURICH softened its opin¬ 
ions and hardened its share 
prices. The SMI index rose 93 
to 1,844.4 as expectations 
receded that the Bundesbank 
would tighten its credit policy: 
and bearers in the temporary 
employment group. Adia. 
under strong pressure recently 
on a poor view of 1992, topped 
ftie active list as it recovered 
SFrl4 to SFr230. Dealers said 
that speculators appeared to be 
playing the share, making it 
very volatile. 

MADRID tumbled, driven 
sharply lower by concern over 
the Spanish economy, includ¬ 
ing yesterday's 40.4 per cent 
increase in the January to 
June budget deficit The gen¬ 


eral index fell 3.47 to 231.07. 

There were continued heavy 
falls, some of 10 per cent or 
more in the construction sec¬ 
tor. an obvious victim of bud¬ 
get cuts, but dealers noted that 
the losses hit banking, and the 
traditional safe haven of utili¬ 
ties, as well. 

AMSTERDAM was quietly 
firmer as the CBS Tendency 
index added 0.5 to 122. BRUS¬ 
SELS ended mostly higher In 
light trading as investors 
awaited signals on European 
interest rates from the Bundes¬ 
bank. The Bel-20 index rose 
6.67 to 1,171.86 in slim turnover 
of BFr478m. 

More than a quarter of turn¬ 
over was accounted for by 
Petrofina, which rose BFr25 to 
BFrl1,000. 

OSLO jumped 2 per cent 
from a 1992 low. buoyed by for¬ 
eign buying of Norsk Hydro 
and Hafslund Nycomed. The 
all-share rose 7.69 to 391.99 in 
turnover of NKr235m. HEL¬ 
SINKI hit its second consecu¬ 
tive 1992 low, the Hex index 
falling 6.0 to 729.4. 

VIENNA fell to new 1992 
lows ahead of today’s Bundes¬ 
bank council meeting. The 
ATX index fell 3.75 to its sec¬ 
ond consecutive record closing 
low of 860.11. 

TEL AVTV rose sharply for 
the second consecutive day in 
very high turnover. Declara¬ 
tions that Israel would get US 
loan guarantees, and the reac¬ 
tion to a mild 0.1 per cent con¬ 
sumer price index rise in June 
left the blue chip index 2.61, or 
1.7 per cent higher at in turn¬ 
over of Sbkl63. 


WHILE A late fall in bond 
prices prompted afternoon sell¬ 
ing, the Nikkei managed to 
stay ahead on foreign and 
institutional buying, writes 
Emiko Terazono in Tokyo. 

The index gained a net 52J29 
at 17,116.92. It opened at the 
day's low of 17.092.13, and reg¬ 
istered a high of 17,274.49 in 
the afternoon on the back of a 
higher futures market. 

Volume rose to 240m shares 
from 208m. Gains led declines 
by 533 to 347, with 215 issues 
unchanged, while the Topix 
index of all first section shares 
put on <L69 to 1 ,298.84. In Lon¬ 
don the ISE/Nikkei 50 index 
firmed L86 to 1.026.43. 

Most traders have been 
heartened by the Nikkei’s 
reluctance to fall below 17,000. 
Mr Nick Cant at Baring Securi¬ 
ties said: “One feature of the 
market is that it does not feel 
as if it wants to go down." He 
added that foreign demand for 
leading blue chips and buying 
orders by domestic institutions 
at lower levels was providing 
underlying support. 

However, in the next few 
months traders do fear a spate 
of downward revisions for 
earnings forecasts for the first 
six months of the fiscal year. 

Meiji Milk Products was the 
day’s most active issue, clim¬ 
bing Y22 to Y995. KOA, in elec¬ 
tronics, advanced Y9 to Y333 
on hopes of a rise in demand 
on the back of a US recovery. 
Other electronic parts makers 
also gained ground on the US 
recovery theme, with TEAC 
adding Y30 at Y991 and 
Ad van test YUO at Y2.490. 

Horiba, the leading maker of 
automotive emission analysers, 
surged Y260 to Y2.300 on 
reports that the US govem- 


SOUTH AFRICA 

HOPES that democracy talks 
would resume and a steady 
gold price lifted Johannesburg 
after the recent falls. The 
industrial index dosed 37 up 
at 4,263 and the overall index 
was 36 higher at 3,468. The 
gold index was up 29 at 1,060. 



FT-ACTUARIES WORLD INDICES 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 


Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 



NATIONAL AND 
REGIONAL MARKETS 



WEDNESDAY JULY 15 1992 




TUESDAY JULY IS 1M2 


DOLLAR INOEX 

Figures In parantneses 

us 

Day* 

Pound 



Local 

Local 

Grass 

U3 

Pound 



Local 



rear 

snow number Of lines 

Dollar 

Change 

Starling 

Yen 

DM 

Currency 

S dig 

Dtv. 

OcILl- 

Sterling 

Yen 

OM 

Currency 

1932 

1932 


of 9tKk 

Index 

% 

irtdei 

1 nd ax 

index 

IndBX 

on day 

YieM 

index 

index 

Index 
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Index 

High 

Low 

{*»»*) 

Australia (69).-. 

144.21 

-0.8 

111 04 

113.99 

110.78 

128.91 

-0.2 

423 

14509 

112.44 

114.64 

112.39 

129.19 

153.68 

140.84 

144.85 

Austria (19). 

165.90 

+ 0.3 

127.74 

131.14 

127.44 

127.58 

-0.1 

229 

165.43 

12&21 

130.72 

128.15 

127.75 

186.70 

162.48 

177.54 

Belgium (42).... 

150.37 

+ 1.1 

115.78 

118.85 

115.50 

112.91 

+ 0.4 

5.45 

148.80 

11532 

117.56 

115.28 

112.47 

150.37 

13537 

12622 

Canada (IIS). 

129.80 

+0.5 

99.94 

102.60 

99.70 

112.13 

+ 05 

3.17 

129.16 

100.09 

102.04 

100.04 

111.61 

142.12 

124.32 

140.53 



+ 0.8 
+0.9 


195-26 

61.28 

188.76 

59.55 

126.27 

191.18 

65.83 

+0.1 
+04 
-0 2 

1.04 

2.14 

363 

245.03 

76.86 

163.81 

18930 

59.57 

128.95 

133.81 

6073 

129.42 

189.81 

190.90 


226.81 



77.52 

59 69 



France (104)..— 

16+39 

+ 6.4 

126.58 

12954 

128.74 

12638 

129.18 

168.75 

146.06 

126.77 

Germany (65) . 

129.25 

+ 10 

99.52 

102.18 

99 28 

99 28 

+ 0.2 

2.32 

127.95 

99.16 

101.11 

9911 

99.11 

129.32 

114.67 

105.24 

Hong Kong IS+). 

257 99 

+ 0.4 

198.64 

203.92 

198. IS 

256 11 

+0.4 

3.18 

256.96 

199.15 

203.04 

199.07 

255.03 

259.55 

176.36 

165.58 

Ireland (16). 

168.02 

+2.7 

127.83 

131.23 

127.53 

129.71 

+ 15 

4.18 

16165 

12528 

127.73 

125.22 

127.2G 

173.71 

151.78 

143.81 

My (7B) ... .. 

69.45 

-04 

5147 

54.® 

53.34 

58.30 

-0.9 

3.58 

69.72 

54.03 

55 09 

54.01 

58.81 

8006 

66.03 

6989 

Japan (4731. ... .... . 

11215 

+ 0.3 

78-65 

80.74 

78.47 

80.74 

+0.4 

10S 

101.79 

78.89 

80.43 

78 88 

80.43 

14056 

88.70 

128-55 

Malaysia (69). 

Mexico (10).. 

248 15 

-0.9 

191.07 

198.15 

190.81 

238 79 

-0.9 

2.63 

250.47 

194 11 

197 90 

194.02 

24092 

250.47 

213.49 

221.34 

143774 

-02 

1107.03 

1136 48 

1104.40 4900.55 

-0.1 

1.22 

1440.78 

1116.61 

113&42 

1118.10 4907.36 

1789 77 

1355-22 

1124.85 

Netheriand (25). . 

167.18 

+ 1.1 

128.73 

132.15 

128.42 

127 16 

+ 0.3 

4.41 

16S.34 

123.14 

130.64 

128.08 

128.78 

167.18 

147.88 

13470 

New Zealand (14). 

47.61 

-0.3 

36.66 

37.64 

38.57 

40.29 

+0.0 

4 91 

47.74 

37.00 

37.72 

38.98 

46.32 

48.52 

42.01 

48.66 

Norway (23). 

173.98 

+ 2.6 

133.96 

137.53 

133.65 

137.20 

+2.0 

1.84 

159.64 

131.48 

134.05 

131.42 

134.83 

19235 

181-26 

191.54 

Singapore (38). 

217.88 

-1.1 

167.76 

172.23 

187.36 

151.75 

-1.1 

2.05 

22020 

170.60 

173.99 

17057 

163.60 

229.63 

192.76 

190.84 

Souin Afnca (61) . 

205.06 

+ 1.9 

157.89 

162.09 

157.51 

173 55 

+ 0.3 

Z9S 

201.23 

155 95 

1S9.CC 

155.88 

171.97 

263.50 

197.04 

252.51 

Spain (49). 

149.46 

-1.2 

115.08 

118.15 

114.81 

106.83 

-1.4 

5.50 

151.25 

117J22 

119.52 

117.17 

108.40 

161.72 

146.86 

143.18 

Sweden (39). . 

196.02 

+0.8 

150.16 

154.16 

149.81 

154 82 

+0.1 

263 

19332 

149.58 

152.91 

149.92 

154.70 

200-29 

173-09 

190.70 

Switzerland (63) . . 

113.20 

+ 1.4 

87.16 

89.49 

88.97 

93.78 

+ 0.6 

SL29 

111.04 

36.52 

88.22 

86.49 

9323 

11331 

9599 

91.22 

United Kingdom (228) .. 

19075 

+ 0.8 

146.87 

150.77 

140.51 

146.87 

+0.2 

505 

189 22 

146.65 

149.50 

148 56 

146.64 

200.07 

165.85 

168.55 

USA (522). 

169 64 

-0.2 

130.62 

134.10 

130.32 

169.64 

-02 

2.95 

16997 

13173 

134 JO 

131.67 

189.97 

17166 

16032 

154.34 

Europe (791). 

154.69 

+ 0.7 

119.11 

12238 

11B.83 

119.61 

+ 0.0 

4.04 

153.59 

119.03 

121.36 

118.96 

119.58 

15688 

139.31 

133.17 

Nordic (102). 

161.52 

+0.9 

13976 

143.48 

139.43 

137.50 

+0.3 

228 

179.82 

139.36 

142.08 

139.30 

137.15 

188.52 

169.66 

184.30 

Pacific Basin (7l?). 

108.71 

+ 0.3 

83 70 

85.93 

83.51 

87.28 

+0.3 

1.41 

108.43 

84.03 

85.68 

84.00 

87.01 

141.97 

94.40 

129.93 

Euro-Pacific (1508). 

127.31 

+ 0.5 

98.02 

100.62 

97.79 

100.65 

+0.2 

2.70 

126.70 

93.19 

100.10 

98.14 

100.48 

14531 

113.80 

131.54 

North America (637). 

167.14 

-0.2 

128.69 

132.13 

128.41 

165.73 

-02 

2.96 

167.40 

129.74 

132.29 

129.70 

165.99 

169.69 

188.70 

153.40 

Europe Ex UK (563). 

132.70 

+07 

102.17 

104.91 

101.95 

103.77 

-0.1 

3.32 

131.84 

102.18 

104.19 

102.15 

103.83 

132.81 

12131 

11011 

Pacilic Ex. Japan (244).... 

173 37 

-0.3 

133.49 

137.06 

133.18 

154.70 

-0.1 

3.46 

173.84 

134.72 

137.38 

134.68 

154.88 

175.31 

149.00 

143.56 

World Ex US (17021. 

129.04 

+ 0.5 

99.35 

102.00 

99.12 

103.00 

+ 02 

2.71 

128.39 

99 50 

101.45 

9946 

102.79 

14631 

116.45 

133.72 

World Ex. UK (1996). 

137 12 

+ 0.1 

105.58 

108.40 

105.34 

121.10 

+00 

231 

136.92 

106.12 

10&20 

106.08 

121.07 

15058 

127.21 

138.91 

World Ex. So At. (2163) 

141.36 

+0.2 

108.86 

111 77 

108.61 

123 02 

+0.0 

2.80 

141 09 

10935 

11160 

109.31 

122.98 

153.05 

130.04 

13832 

World Ex. Japan |)751)... 

163.95 

+0.2 

126.24 

129.61 

125.96 

148.09 

-0.1 

3.37 

163.65 

126.83 

129.32 

126.79 

148.19 

165.40 

15330 

146.89 

The World Index 12224)... 

14175 

+0.2 

109.15 

112.06 

108.90 

123.49 

+0.0 

2-80 

141.44 

109.62 

111.7B 

10957 

123.44 

153.70 

13066 

139.67 ] 
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ment intended to implement 
tighter rules on car emissions. 
Horiba has a dominant share 
in auto emission analysers in 
Japan and the US. 

Nippon Credit Bank receded 
Y15Q to Y5.2S0. The bank has 
remained under small-lot sell¬ 
ing pressure due to concern 
about troubled loans at its 
financial affiliates. Nippon 
Credit Bank denied reports of 
huge outstanding debt, and 
said restructuring of the com¬ 
panies was progressing 
smoothly. 

In Osaka, the OSE average 
appreciated 79.54 to 19,611.35 in 
volume of 14.6m shares. 


Roundup 


FIRMER markets in the US 
and Japan made a limited 
impression in the Pacific Basin 


region. Bangkok was closed for 
a holiday. 

AUSTRALIA was depressed 
about prospects for its own 
economy, and although golds 
went up on the higher bullion 
price, and banks bounced after 
a weak morning, the All Ordi¬ 
naries index ended 2.1 easier at 
1.636.7 in turnover of A$254.3m. 

Among banks, ANZ gained 3 
cents to AJ3.75 after falling to 
AS3.66 earlier. However, St 
George slipped 10 cents to 
A$5.95 on talk of a rights issue. 

One stock affected by expec¬ 
tations of slower earnings 
growth was Coca-Cola Aznafil, 
which closed 3 cents down at 
A$6JT7, moving below A$7 for 
the first time since March 1991. 

SINGAPORE saw bank and 
marine issues fall on poor sen-, 
timent and the liquidation of 
positions. The only bright spot 


was the listing of property 
company Liang Court Hold¬ 
ings, which finished 10 cents 
above the offeT price of 70 
cents after brisk volume. The 
Straits Times Industrial index 
shed 2.63 to 1,481.15 in volume 
of 70.61m shares, including 
30.75m of Liang Court. 

KUALA LUMPUR encoun¬ 
tered profit-taking and the 
composite index fell 5.58 to 
612.36. Malaysia Public 
Finance, which was listed yes¬ 
terday. closed at M$L24 against 
the issue price of M$2. It was 
the day's most , active stock 
with 13mi shares traded. 

SEOUL went Into reverse 
again after Tuesday’s gains, 
with rumours of another finan¬ 
cial scandal: persisting.. The 
composite stock index: weak-, 
ened IZ89 to 514:19. Turnover 
amounted to Wohl-HWCTbn.: 


HONG KONG advanced as 
funds and retail investors 
switched to selected second- 
liners. The Hang Seng-index 
closed 28.27 up at 6,125.46. : 
Turnover, eased to HK$3-4lbir- 
from HK$3.74bn. 

China-owned Hai Hong Hold- 
rags, which made Its debu4, 
closed at HK$4.23 compared.'- 
with an issue price of 
TAIWAN saw a technical; 1 
rebound and the index ended . 
44.82, or 1 per cent, higher at ' 
4,352.51. Turnover remained - 
thin at T$19.35bn. . . 

BOMBAY brokers resumed 
trading, ending a month-long 
boycott in protest against the . 
seizure of shares in connection 
with a securities scandal. 

Share prices fell broadly, the 
BSE index finishing 167.62. or 
5.5 per cent, down at 2,912.92. 
ACC lost RplOO to Rp4J00. “ 
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ISS STEEL CO., LTD 


-r 


(Incorporated in the Republic of Korea with limited liability) 


U.S.$26,000,000 




3 %% Convertible Bonds due 2007 






J. Henry Schroder Wagg & Co. Limited Korea Development Securities Co., Ltd. 






ABN AMRO Bank N.V. 


Bankers Trust international PLC 


Barclays de Zoete Wedd Limited 


Bayerische Vereinsbank 

AMtengeseJbctwft 


Daeyu Securities Co., Ltd. 


Baring Brothers & Co., Limited 
Credit Suisse First Boston Limited 
Daishin International (Europe) Limited 
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Hanshin Securities Co., Ltd. 


KDB Bank (UK) Ltd. 




Merrill Lynch International Limited 


Nomura international 




V:; 


Paribas Capital Markets Group 


Tong Yang Securities Europe Limited 


Sunkyong Securities Limited 
Yamaich) International (Europe) Limited 
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